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THE MONEY MARKET. 


STRINGENT conditions in the money market have been 
maintained during the past week, the general rate for day 
to day loans being from 4} to 5 per cent. Heavy tax 
collections are continuing to make themselves felt, and 
a temporary curtailment of floating credits was caused 
by the Italian debt payment of £2 millions early in the 
week. A small amount of business has been done at the 
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Bank not only in loans, but in April bills. In the early 
part of the week the discount market was very firm, with 
the three months’ rate at 44 per cent., the Continent being 
a seller of bills. Towards the end of the week, however, 
a slightly easier tendency developed on anticipations of 
temporarily easier conditions in money and a reported 
renewal of the Continental demand for bills, and the rate 
for three months was quoted in some quarters at 43-16 
per cent. Yesterday’s Treasury Bills went at a trifle 
over 4% per cent. 


Banks’ Deposit Rate ...... 

Discount, Call........++0 
Houses | Notice ........ 3} 

Market rate (3 months’ bills)} 434 


Thursday’s Bank return showed a decline of £30,900 in 
the stock of coin and bullion, and as the note circulation 
declined by £39,600 the Reserve was £8,700 higher, 
with the Proportion at exactly 20 per cent., which is a 
shade lower than last week. Government securities were 
reduced by £1,275,000, while Other Securities expanded 
b: $1,993,800, and as Public deposits increased by 
43,056,500, Private deposits were £2,321,100 lower at 
just over £100 millions. Currency notes were reduced by 
4 287,200 to £288,770,600, which includes £1,308,900 
_ for notes called in but not yet cancelled. Silver coin 
under the redemption account was reduced by £250,000 
to £6,550,000. The fiduciary issue is £231,211,700, or 
£ 16,690,800 below the maximum for 1926. 


NEW YORK MARKETS. 

Our New York correspondent cables :—The share 
market is again reactionary, and average prices of indus- 
trial and railroad issues are at new low levels. Stock 
market sentiment is preponderantly bearish, in spite of 
certain signs of sustained business activity. Steel pro- 
duction is slightly higher, as usual in March, but ship- 
ments are running ahead of new orders. Freight traffic is 
above that of a year ago. Some over-production is 
feared in certain lines, notably motors. Commodity 
prices are declining slowly, but inventories are perhaps 
not large. The Bureau of Labour index for February is 
155, against 156 for January. Over the past year there 
The principal declines are 


is a decrease of 3} per cent. 
farm preducts, foods, clothing, metals, and building 
materials, while fuels are higher on account of the coal 
strike. The Federal Reserve statement reflects the pass- 


ing of the tax date and market liquidation. Dis- 
counts are down and Government securities holding up on 
Government borrowing pending tax collections. The 
ratio for the system is 75.6 per cent., against 74.6 last 


week and 76.6 a year ago. Time money rates are easier, 
and at the levels of last autumn. 


THE STOCK MARKETS. 

Business in the Stock Exchange remains at a very low 
ebb, but the breakdown at Geneva has had no definite 
effect upon prices. The gilt-edged market remains dull, 
and foreign bonds were temporarily disturbed by the 
slump in the Belgian franc, but soon settled down. Home 
Rails have been depressed by the labour outlook, but 
Undergrounds have been good, and Argentine rails were 
stronger on the satisfactory interim dividend announce- 
ments, The tone of the rubber share market is better, 
but business remains on a small scale, and there is little 
‘doing in oil shares. Some sections of the industrial 
market keep steady, while others are inclined to 
drop from lack of interest. In mines, the feature has 


! been the activity of tin shares on the ri 
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the metal to £300 a ton. In other sections Movement 


have been without much interest. 

The underwriters of the two Trade Fac 
Blue Star Line and Pearson, Dorman 
with 80 and 78 per cent. of the issues respectively, and 
the Votorantim Cotton Mills 74 debentures with 
cent. The issue of £400,000 preference shares by Dr Pe 
Limited, was over-subscribed. Underwriting i : 
progress yesterday for a New South Wales loan for “ 
millions in 5 per cent. stock at 98, and a San Paulo Wate 
loan in 7 per cents. at 96. 


ilities issues—the 
Long—were lef 


THE COMMODITY MARKETS. 

Conditions in most of the commodity markets show 
but slight change as compared with a week ago. Second 
and third thoughts on the Coal Report have induced cop. 
sumers to begin preparing for all eventualities by anti- 
cipating future requirements, and demand for certain 
qualities of coal has consequently had a firmer cast. 
Most branches of the iron and steel trades are quiet, but 
sellers show no willingness to make price concessions, 
Business on the cotton exchanges is dull. Trade in yarn 
and piece goods has been confined to small orders, al- 
though reports from China are more hopeful than of late, 
Wool values show a slight hardening tendency, though 
demand is rather for merinos than crossbreds. Wheat is 
firmer after a setback early in the week. Demand for 
sugar is confined to the filling of immediate requirements. 
The coffee market is quiet, but keen competition has 
taken place for offerings of tea. Rubber is easier in the 
absence of demand from the manufacturing side. Among 
non-ferrous metals, tin has declined, after showing firm- 
ness in the earlier part of the week, copper has been well 
supported, while lead prices have been slightly enhanced. 


FOREIGN EXCHANGES. 


In the Foreign Exchange market the outstanding 
feature of the week has been the sudden collapse in the 
Belgian franc, which from a closing rate of 107.07} on 
Saturday last jumped on Monday to at one time as high 
a3 121.50, and although there was some recovery on the 
16th a quotation of 1224 was reached on Wednesday, and 
1214 on Thursday, while yesterday morning the rate was 
settling down a little lower at 1204. Forward quotations, 
after being much higher, stand at 70 to go centimes “ 
spot, as compared with 4o centimes a week ago. " 
immediate cause of this movement is said to have been 
the report, over the week-end, of a serious hitch in 
negotiations for the stabilisation loan, but it would a 
apparent that bear speculators took undue nbvanings © 
this incident, while, of course, there are always — 
in a manufacturing country who do not look with pine 
pathy on a stabilisation policy. To some extent 7 ~ 
pathy with Belgium, and under the depressing iniu re 
of Geneva, the Paris rate moved up from a closing pate 
of 133.35 on the 12th to 1367% on the 15th, and since oa 
has fluctuated above and below 136, being quoted yes 7 
day morning at 135.90. The lira, after a — * a 
Monday to 121.90, has steadied again, and now ee 
120.95, as compared with 121.10 a week ago. Salk 
rates have widened again from 22 centimes to 26 ° a 
per month over spot. Sterling, after a little wea oe 1, 
the early part of the week, has recovered again ham 
about +}; higher than on the 12th, but it will be in Sal 
to observe whether Mr Houghton’s extremely ~~ 7 
report on European political conditions will have ag 
actions on the market. Forward rates — acaed 
from 4 cent to #;-} cent for one month ahea ae 
other gold exchanges Amsterdam has move . ” 
us from 12.13% to 12.13, Switzerland from slash 
to 25.24. Stockholm, however, has gone d Berlin 
in our favour from 18.12} to 18.14, arid after 
at 20.43 is 1} points higher. Madrid, 6 
some temporary fluctuations, stands at ly siset 
compared with 34.50 a week ago. Among Saturday 
currencies, Athens, after a sharp recovery - the same 
last to 3373, is back again to 3564, practically 5 change. 
as the week before. Bucharest at 1,155 shows seni at 30 
Vienna has moved from 34.50} to 34-493- ie a oil 
is much the same as a week ago. In the Ptr the first 
has seen a fall in the rupee to just below 1s © cal move 
time for many months past. The usual seas 
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nts and the apparent disinclination of the Government 
i ervene to prevent a downward movement would seem 
f os ‘ent explanation. It is not expected that the fall 
r > far, and already the rate is quoted again at 
; ee d, Japan at 18 107d is very slightly dearer than 
Pe ago. In the silver market the dullness continues, 
t there would seem to be sufficient support to prevent 
iecided fall. Hong Kong at 2s 34d is 3d lower, and 
y id lower at 25 1 17d. In South America, Buenos 
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) Peghanghal 
ge’s cher being just below 44d on Tuesday shows at 


S in 4a fall of only zd on the week, and it is possible that, 

4M wheat is now moving more freely, a slight recovery 

‘aterm ay follow. Rio has moved from 7 7-32d to 73d, Monte 
“deo from sogd to sofd. Valparaiso, on the other hand, 
pas appreciated slightly from 39.80 to 39.60 pesos. 


hod NATIONAL ACCOUNTS. 


cond The following table shows the national income and 
apenditure during the week ended March 13th :— 
















(000’s omitted.) 
£ Recairts, £ 
garedevccccecess — From Revenue .......ccccseesese 21,655 
ot ita ccsseeace a 
i tabedwalbeevéedsente 155 
pin Debt .......0+++e00 12,106 
in Exchequer Balances 217 
21,655 21,655 


Revenue amounted to £,21,654,700, against £,19,839,700 
n the corresponding week last year. Customs yielded 
‘1,744,000, against £ 1,332,000, Excise £1,225,000, 
wainst ~=£,1,429,000, Property and Income-tax 
10,770,000, against 311,247,000, and Super Tax 
2,520,000, against 42,510,000. Total revenue to date 
mounted to 4,750 millions, or £4 millions more than at 


2 he corresponding date last year. Expenditure at £7734 
- ilions shows an increase of £284 millions over last 
ed, Ma’ S Corresponding figure. The week’s operations re- 


tuced the National Debt by 412,105,900, and caused the 
dllowing changes :-— 








ing (000’s omitted.) 

the tional Savings Certificates.. + 200 | Treasury Billa ............cs0e _ 329 
on Public Department Advances... — 2,550 
il DEED Civbeccscbiscececscces — 427 
the 7. <i 


and fMmlhe floating debt was reduced by £11,870,000 to 
vas :715926,000. 


ns, Fivanciat Year, 1925-1926 (April 1, 1925, to March 13, 1926.) 
£ 





ove £ 

Che otal Expenditure., 773,559,125 | Raised by Revenue.. 750,167,617 

een Decrease in Balances 3,424,950 
i Amount borrowed .. 19,966,558 

. Total .occcccee » 773,559,125 Total ......602. 773,559,125 


Estimates for Financia Year 1925-1926. 


Sts 

m- PMExpendi £ £ 

~ enditure Peeecees 799,400,000 Revenue. eee ceetoese 801,060,000 
nce Surplus eeeccccccccs £1,660,000. 





en 1 mpany Meetings of the Week.—On later pages of 
eg = be found the reports of the following com- 
. eae orwich Union Life Assurance, Norwich Union 
ool oe Society, United Kingdom Provident Insti- 
ard vrs ¢tropolitan Life Assurance Society, The Em- 
1€S es Liability Assurance, Gas, Water and General 
_~ on ma Trust, Law Land, Anglo-Eastern Finance 
a ch Man " Coliseum Syndicate, Western Viscose 
ng rs “4 Schill Brothers, Pegoh, Woodend (Ke- 
4 OO Di ey, Ceylon) Rubber and Tea, Achille 
re ven oa and Jones, and London and Thames 
dens be Wharves. At the United Kingdom Pro- 
ee feting the Rt. Hon. Walter Runciman 
ast some notable figures illustrating the wide- 
; ‘pread interests of millions of small i . 
Mb a provid s mall investors in concerns 
tly Mm. “Provident nature. At the Coliseum Syndicate meet- 


| In , 8 , - . 
: oe Stoll complained of the effects of high 
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e. other a which will enable us to supply statistical or 
30 inquiries, A ‘ ton from our records, and to answer economic 
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THE GENEVA FAILURE. 


THis week’s events at Geneva have filled all people of 
good sense and good will with regrets not unmixed with 
indignation ; but that is a negative attitude in which we 
cannot afford to linger now that so many vital European 
questions which we had thought settled have been 
reopened. The first step towards recovering the lost 
ground is to take stock of the bad and good points of the 
position in which Europe unexpectedly finds itself. 

The bad points are notorious. The League has failed 
to elect Germany to membership either of the Assembly or 
the Council, at a meeting convened for this purpose and 
this purpose only. An act which was to have been the 
outward and visible sign of the restoration of a genuine 
and two-sided peace—a closing of the doors of the Temple 
of Janus—has failed of accomplishment, though all the 
parties principally concerned had pledged themselves to 
do their part in carrying it out; and though there are 
strong grounds for thinking that, in fact as well as in form, 
the episode only means temporary postponement, we have 
no certain guarantee that the lost opportunity will recur. 
For the time being, at all events, the peace arrangements 
negotiated at Locarno are suspended, and the forces: of 
disintegration have another chance. 


_ But almost more disquieting than the failure itself and 
its possible consequences are the circumstances in which 
the breakdown came about. The responsible statesmen 
who should have set an example of straightforwardness 
and sound judgment have allowed themselves to become: 
enmeshed in a_ series of diplomatic mancuvres 
which have degenerated into intrigue, and, having 
become entangled, they have contrived to give 
the impression to the world that they were unable 
to see clearly, or to pursue the things that really 
n:attered. We give M. Briand every credit for a genuine 
desire to establish the peace for which he worked so hard 
at Locarno, but he seems to have lacked the moral 
courage (or, perhaps, like another great leader not many 
years ago, to have distrusted so much the support which 
he could count upon in his own country) to act up to 
the spirit of a voluntary gesture, and to realise that in 
making peace with Germany the real security of France 
was the backing of world opinion, of which, perhaps, the 
most disinterested at the present time is that of the ex- 
neutral nations of Europe. But instead of France leading 
a somewhat reluctant and suspicious Germany into the 
Council Chamber of the League, M. Briand was tempted 
to continue in the traditions of post-war French diplo- 
macy by supporting the claims of Poland. It is M. Briand 
who must bear the chief blame for the failure of Geneva 
which has jeopardised all he laboured so hard to achieve 
at Locarno. Sir Austen Chamberlain was an accomplice 
after the fact, and in the last two months has made 
his position steadily worse. He has apparently allowed 
his actions to be governed by personal considerations. 
He has appeared to resent the attitude of his own country- 
men in their unwillingness to place themselves. blindly 
in his hands, and in the end cut a sorry figure at Geneva 
for lack of any clear policy except the desire to reconcile 
quarrelling factions. , . 
There is no doubt that if Sir Austen, from the outset, 
had held firmly to what was the simple and straight- 
forward course, France would not have committed her- 
self to the encouragement of the Polish, Spanish, and 
Brazilian claims, and the claimants themselves would not 
have got out of hand. The folly of these lesser parties 
is egregious. They are like children who scramble and 
struggle for the best seats on some half-built scaffolding 
without seeing that they may bring down the whole 
structure with a crash and break their own necks into 
the bargain. It.is, however, as well to remember that if 
it were not for the fact that the great issue of Germany s 
status with the rest of Europe were involved, the wrang- 
ling at Geneva could have been regarded with compara- 
tive complacency, as a natural and inevitable stage 'n 
constitutional evolution. Every country with a aoe 
constitution, and some with unwritten ones, knows wha 
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deadlocks may arise in assigning authority to this or 
that section of the State, or to this or that unit, if it is a 
federal community. That an international world consti- 
tution will give definite trouble of this kind is only to be 
expected, and this is not the only occasion on which 
it will break out. The fact that constitution building 
is difficult is not, however, a reason for throwing up 
the sponge. It emphasises the need for perseverance, 
patience, and forbearance if the goal is to be reached 
of creating a League which may organise international 
co-operation and give expression to world opinion. 

It is also important that, in our acute consciousness 
of the harm that has been done, we should not lose sight 
of the good that still remains. The bad behaviour of 
Brazil has evoked an immediate protest from the other 
Latin-American countries, who fear that the conduct of 
one member of their group may reflect upon the inter- 
national influence of the group as a whole. Though 
Brazil has been obdurate for the moment, the pressure 
of this regional public opinion is more likely to affect her 
inthe long run than the censure of a distant and un- 
familiar Europe. Again, the stand taken by Sweden 
shows that, however imperfect the machinery of the 
League may still be, it does give the North European 
neutrals a voice in international affairs which is propor- 
tionate to the high degree of their distinterestedness and 
enlightenment. The crisis at Geneva has also called 
forth a strong and almost unanimous feeling in Great 
Britain en the right side, and though the Foreign Secre- 
tary has closed his ears to it, with the present disastrous 
consequences, it is credibly reported to have made so 
powerful an impression upon the public mind in Ger- 
many as almost to-set off the inevitable German reaction 
to: the rebuff which Germany has received at Geneva. 
Thus, in Latin-America, in Scandinavia, and in Great 
Britain we see public opinion profoundly stirred, and we 
believe that in the long run this widespread and right- 
minded. public opinion will prevail. 

These are important favourable factors of a general 
character. . But two specific steps have also been taken 
at Geneva which, if properly followed up, may relieve the 
situation, and public opinion should concentrate on these 
during the months which intervene between now and Sep- 
tember. The first is the decision to appoint a commission 
to.. investigate the composition and procedure of the 
Council; the second is the signature of a protocol by the 
seven parties to the Locarno Agreements, in which they 
jointly declare that their several undertakings at Locarno 
still stand,.pending the removal of the present obstacles to 
their fulfilment. 

The Commission will presumably be appointed by the 
Council on the recommendation of the secretariat. It 
ought to be an expert commission, for, after what has just 
happened, the representatives of interested Governments 
would hardly secure the confidence of European public 
opinion... It is too early to dogmatise upon what the con- 
stitutional changes shall be—there must be a full and 
searching public discussion—but certain general principles 
are clear. The rotation of the non-permanent members of 
the Council must be secured in fact as well as in theory, 
though there is no reason why certain clearly defined 
groups of States with common interests—e.g., the Scan- 
dinavian-Dutch-Swiss group (into which Belgium ought to 
return), the Latin-American group, and the Little Entente 
—should not be represented permanently by a rotation 
among their own members. As for the permanent seats, 
their creation at the beginning was simply a recognition 
of the'de facto existence of Great Powers, who might 
wretk the League if they were not given a permanent 
voice in its inner counsels. The creation of the minimum 
number of permanent seats for Great Powers was a regret- 
table necessity ; the creation of additional permanent seats 
for Powers of lesser calibre would be a gratuitous act of 
sa against the mechanism of the League. ‘Either 
the permanent seats should be confined to the Great Powers 
once and for all, or they should be abolished altogether. 
F inally, as regards procedure, it should be provided that 
in future’ public notice a reasonable time in advance shall 
be given of ‘any business which members of the Council or 
thé ‘Assembly desire to bring before these bodies. It 
should be miade constitutionally impossible for a cabal to 
decide ' ptivately upon a programme and then spring it 
upori the Council and the Assembly at the last moment. 
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It remains to consider the ition j : 
down at Geneva has left aRecemo ser break. 
their new protocol, the Locarno Signatories ha ve 
themselves afresh to implement the Locarno A a Piedged 
the first opportunity, and this is all to the ound — . 
without this renewal of their signatures, they mi — 
seen the Locarno Agreements not merely held u + _ 
manently frustrated. At the same time, is is vhs ir or 
public opinion—in Great Britain, France and én 7 
alike—to realise that the Locarno Agreements are abs 
plemented yet, and that the British guarantee has eal 
fore not yet come into operation. The Locarno A a 
ments do not institute that guarantee in themselves The: 
simply provide for the construction of the mechanism FA 
which that guarantee will function, and the admission if 
Germany to membership in the League and to a g 
manent seat on the Council is an essential element in a 
structure. Neither France nor Germany can afford 
dispense with the British guarantee, and they know . 
but they must realise that no British Government would 
be able to induce the British people to give that guarantee 
on other terms than those laid down at Locarno, namely 
that France and Germany agree not to go to ‘war but 
to settle justiciable disputes before the Hague Court. and 
non-justiciable disputes by conciliation machinery, with 
appeal to the League Council; and that the question 
whether the guarantee arises shall be settled by the dis- 
interested verdict of the League Council. 

This suspension of the British guarantee, which is one 
of the most significant effects of the failure at Geneva, 
should counsel Germany to be patient and France to be 
wise. What has France brought away from Geneva? 
She has apparently secured agreement in principle upon 
a French-Italian-Jugoslav Pact directed against the union 
of Germany with Austria, and a section of the French 
Press is already congratulating itself upon the Locarno 
Agreements having been rendered superfluous by this new 
combination. We reserve comment on this draft pact till 
we know the details. We suggest, however, for the con- 
sideration of France that if she carries off this new pact at 
the price of seeing the contingent guarantee which Great 
Britain gave her at Locarno fall through, she will have 
made a very bad bargain. 

We are, however, confident that after France has had 
time for reflection she will recognise once again the 
strength of the forces that led her from Versailles to 
Locarno, and will endorse the words of M. Briand to the 
Assembly on Wednesday, when he declared that “it was 
impossible that the present crisis, which was one purely of 
growth and development, could lessen the League’s rile 
and influence. The world retains its horror of war, and 
the League is the only body that can prevent war and 
organise peace. It is imperative that every obstacle to the 
League’s development be overcome.’’ If this represents 
the spirit of France, we can with confidence discount very 
heavily the gloomy account which Ambassador Houghton 
has sent to Washington of the present state and prospects 
of Europe. 


THE WEIR REPORT AND THE ELECTRICITY BILL. 


Tue publication of the Weir Report and the Electricity 
Bill will suffice at last to dam the flow of speculation that 
has been active since the Prime Minister’s speech at Bir- 
mingham. The general principle of the speech found 
approval, but the speech itself, when analysed for concrete 
proposals or even the suggestion of practical issues, was 
disconcertingly vague, and it was difficult actually to fore- 
see what would be in the Bill. The Bill, of course, ® 






based exclusively on the Weir Report, and the Report, 4 


we have already stated, bears a strong family resemblance 
to the Williamson and, before it, to the Coal mins 
tion Reports. In coal, as well as in electricity supp!) 
there seems to be a tradition which influences 

tion and comes undaunted through the efforts of every 
Committee or Royal Commission, and the 
is in the true électrical tradition.’ It contain 
nothing startlingly new in‘ essentials, and th 
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revolutionary a document as the Electricity 
is a ye 1919. We chould survey the Weir Report, 
Su lectricity Bill, and the fuel and power section of the 
. Report in combination, for there can be little doubt 
Z the Coal Commission, in framing this section, had in 
‘ew the clauses in the Weir Report dealing with waste 
er he sonal of surplus energy. . 
The main principles governing the findings of the Weir 
Committee are simple. In the first place, inter-connection 
of existing power stations within electricity districts, inter- 
connection between districts and the selection of stations 
for this purpose, should provide the basis for a more uni- 
form system of electricity supply over wide areas, for a 
hicher continuous demand on the generating stations, and 
hence reduction in costs of production and the reduction 
of reserve plant to a minimum. As a result of a calcula- 
tion made, as far as we can judge, on the ratio between 
the maximum load and the total capacity of the generating 
plant installed (a slightly unsound method owing to the 
existence of one variable factor, the maximum load), the 
spare plant at present is equivalent to 68 per cent. of 
the total plant actually in use, while, under a complete 
scheme of inter-connection, it would fall to 25 per cent. 


In the second place, the work of inter-connection cannot 
be undertaken by the individual supply undertakings them- 
selves, and a Central Electricity Board, similar in nature 
toan American public utility company with an executive 
conceived on industrial lines, should be appointed to 
undertake the task of laying down main transmission lines 
between selected stations, arrange with the supply under- 
takings for transfer of the output of those stations to 
the main transmission network, and for the return to such 
undertakings of the power required for their own pur- 
poses, absorb excess energy from industrial concerns 
using waste heat for power production, carry out 
standardisation of frequency and distribution voltages, 
raise capital in the open market under Treasury guarantee 
to carry out this programme, and render available to dis- 
tributors a constant supply of electrical energy at low 
rates. The super-power station and the super-power zone 
have disappeared, but it is difficult to see how the maxi- 
mum number of 58 stations contemplated in the Report 
with a total plant capacity of 10 million kilowatts or 
172,000 kilowatts each can avoid altogether the title of 
super-power station ultimately. 

{In the third place, the definition of the cost of elec- 
tncity as purchased and as sold by the Central Board 
strikes at the heart of the matter. The Board can 
arrange with the undertakers owning the selected stations 
to sell their entire output to the Board; the cost of such 
nergy will include generating costs, repairs and main- 
tenance, wages and salaries, allowance for depreciation, 
obsolescence and renewals and interest at the rate of 64 
per cent. on the Capital expended on or invested in the 
benerating stations, and should ultimately allow for the 
mibtishment of a uniform price from the main trans- 
ae * ota or “* gridiron ’’ for the whole country. 
7 itions can permit of the realisation of such uni- 
a it — be advisable to define power zones or 
ae — y coincident with the electricity districts 
tariff : i ee and create a zone tariff. Such a 
stations 7 “ a general average of costs from selected 
ased on a € area, with a corrective for each station 
Renieemes : ratio of effective continuous demand to the 
ton of the oad on the generating plant, with the addi- 
ieeen, de Costs of the Central Board, including capital 
we ae mains, the standardisation of 

where el € construction of new generating stations, 
owning the ecle’ and administration. The undertaker 
ments at th selected Station could buy back his require- 
centage of : — he supplied to the Board plus his per- 
tiff whiches oard’s expenditure or at the “‘ gridiron ”’ 
selected eee ney. the lower. In other words, two 
Position whee Ns of different efficiencies might be in a 
Per unit and . one could supply to the Board at .15d 
for all the an other at -25d, while the general average 
iron” tariff ected stations in the area or the ‘“‘ grid- 
would be based on .20d per unit. In this 
pay the first station to claim the right to 








back its : ; 
plus th requirements on a basis of .15d per unit 
the « ori ime Board, while the second would choose 
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The fourth point insists on distribution remaining in the 
hands of existing undertakings. 

It is essential to note above all that the Weir Com- 
mittee envisaged the Central Board as an industrial execu- 
tive on the American model, with all the attributes of 
such an executive, emphasised the need for standardisa- 
tion of voltage, and allowed for the utilisation of waste 
heat and surplus energy from carbonisation plant, since 
it is on those points that the Electricity Bill has estab- 
lished a line of its own. 

Under the Bill the Central Electricity Board will be 
created by the Minister of Transport with a chairman 
and seven members, probably on the basis of representa- 
tion suggested in the Weir Report. This Board will be 
very similar in function to the Joint Electricity Authority 
already in operation in London and the Home Counties 
as far as we can judge at the present time; it will have 
the assistance of a technical committee or several com- 
mittees of engineers engaged in the supply of electricity, 
will survey the power position of the whole country, draw 
up a scheme of selection of power stations, construction 
of interconnecting transmission mains, standardisation 
of frequency, and arrangement of power supplies, and 
submit it to the Electricity Commission for approval. 
This system, whereby the supply engineers are invited 
tu assist in the elaboration of the scheme affecting: their 
work, has worked fairly successfully in the South-east 
Lancashire Electricity District, but there is no guarantee 
that it will function effectively for the whole country. 
A letter from a correspondent who strongly dissents from 
the scheme in this connection will be found on a later 

age. : 

P Granted the approval of the Electricity Commission, 
the Board will then arrange with the undertakings own- 
ing the selected stations for the transfer of their output 
to the Board on exactly the lines laid down in the. Weir 
Report. The undertaking, however, if dissatisfied: with 
the findings of the Board, can appeal over it to the -Elec- 
tricity Commission, and, in the case of structural changes 
and extensions, to the Railway and Canal Commission, 
which will probably act here as an independent .semi- 
judicial tribunal. The Bill on this point is exceedingly 
vague. If the undertaking is unwilling to concur with 
any arrangement, the Board may acquire the generating 
station on a valuation as laid down in the first schedule 
of the Bill, and, preferably, entrust its operation to a 
supply undertaking. It must satisfy the Commission 
that no other solution of the difficulty is possible, and, in 
the event of a new station being required, must explore 
all possibilities of entrusting the construction and opera- 
tion of such a station to a supply authority before under- 
taking the task itself. The Board is, therefore, virtually 
unable to acquire stations on its own account, generate 
electricity, and build new stations; it is confined to the 
laying down of transmission mains, the co-ordination of 
supplies of energy from selected stations, and the stan- 
dardisation of frequency. Be Mt: 

The arrangements governing the supply of electricity 
from selected stations to the Board and from the Board 
back to the distributors are strengthened by the 
clause which deals with the distributor who refuses 
to take supplies from the Board even when the “‘ grid- 
iron’’ price is less than the working costs in’ his 
own _ station. In this case, the Electricity Com- 
mission can grade down the schedule of maximum prices 
to the point where the distributor will find it necessary 
to take his requirements from the Board if only to avoid 
loss, and maximum prices, once fixed in this way, may not 
be revised upwards. The Board cannot supply electricity 
in any area already within the distribution system of an 
authorised undertaker, and — eee on ee area of 
supply of a er company to furnish electricity. to dis- 
ieee ak vt the iadaoe, howe a right of veto on the 
power company. A further important proviso, which may 
affect adversely the extension of electricity to districts 
at a considerable distance from the selected stations, ‘lies 
in the right of the Board, under authority of the Electricity 
Commission, to make an additional charge for the trans- 
mission lines required to cover this distance. ., Such - 
proviso will make the cost of electricity in outlying or ne 
high, and shows .a reversal of the principle by whic 


average instead of exerting its option. ' pooling of supplies over wide areas would allow every 
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consumer in those areas to benefit from a uniform price. 
Other points in the Bill, the raising of money under 
Treasury guarantee by the Central Board to a maximum 
of £33,000,000, the interest allowed on the capital ex- 
pended. on generating stations, the creation of joint elec- 
tricity authorities, the purchase of surplus electricity from 
industrial and other undertakings generating power for 
their own purposes, are as described in the Weir 
Report, and will probably meet with general approval. 
Beyond the determination of a schedule of maxt- 
mum prices, the dividend-earning capacity of the 
distributor is not affected by the Bill, and the posi- 
tion of an undertaking owning a selected station who Is 
a distributor as well receives no clear definition. The 
constitution of the Central Board will receive most critl- 
cism, since it has not the character of the industrial execu- 
tive envisaged in the Weir Report, and is subordinated, 
technically, administratively and financially, to the Elec- 
tricity Commission. As such it has little justification for 
existence at all, and the machinery as contemplated for 
arranging technical and administrative matters is too cum- 
bersome to allow effective and rapid development. 


THE ECONOMY BILL. 
Tue Economy (Miscellaneous Provisions) Bill is one of 
the worst examples of legislation by reference recently pre- 
sented to the House of Commons. In his long speech on 
Tuesday the Chancellor of the Exchequer made little or 
no reference to its provisions; that task he conveniently 
delegated to the political chiefs of the Departments 
principally affected. Mr Churchill preferred to 
wander indefinitely over the whole field of British ex- 
penditure. His predominating note was financial fatal- 
ism. Great blocks of outlay were obligatory and inevit- 


able; where they were not strictly in that category the 
rise in prices compared with pre-war days ruled out more 


than trifling economy. But for two White Papers ex- 
plaining the clauses of the Bill, together with a report by 
the Government actuary on the National Health Insurance 
proposals, the country would still have been endeavour- 
ing to ascertain even the broad meaning of the compli- 
cated phraseology, and the almost unintelligible schedules, 
which are the chief riches of this latest effort in economy. 
From the fog the following points emerge :—({1) The 
present State grant to National Health Insurance will be 
reduced from two-ninths of the sums expended in benefits 
and cost of administration to one-seventh in the case of 
men and one-fifth in the case of women, as from January 
1, 1926; the estimated gain to the Exchequer in the 
coming financial year is £2,800,000 and a similar sum in 
1927-28; (2) the authorised charge for medical benefit 
under the National Health Insurance Act, now gs 6d per 
annum for each insured person, plus 6d for administra- 
tion, will be increased to a sum not exceeding 13s per 
insured person, including the sixpence; (3) £1,100,000 
will be calmly transferred to the Exchequer from the sur- 
plus in the Navy, Army and Air Force Insurance Fund, 
which item figures only, of course, in the “ savings ’’ for 
1926-27 ; (4) the contribution to be made by the Exchequer 
to the Unemployment Insurance Fund will be reduced 
from April 5, 1926, until the end of the exterided period to 
6d per week in the case of men, with corresponding rates 
for women and juveniles; in next financial year and also 
in 1927-28 it is estimated that the gain to the Exchequer 
will vary between £3,740,000 and £51590,000 ; (5) in- 
stead of two registers annually under the Representation 
of the People Act there will be one, the saving of £ 250,000 
beginning in 1927-28; a change of minor importance in 
the finance of education will save £70,000 each year; re- 
arrangement of the fees in bankruptcy and the winding-up 
_ of companies will save £350,000 next financial year; and 
finally, at all events so far as actual savings or gains are 
concerned, it is thought that £250,000 annually will be 
forthcoming from power conferred on the Postmaster- 
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General to affix advertisements by way of postmark an, 
collect fees therefor. The aggregate saving next y a) 
put at rather more than £8,000,000 to £10,000 aoa 7 
following year the economies fall in the ag re Hn the 
something between £,7,030,000 and £8,880 me 7 to 
are other proposals, such as modification of the oe 
law regarding the marking of ballot papers at on 
: . 10ns 
and a momentous scheme (with national expenditure 
apparently stabilised at £,800,000,000) for reducin re 
number of polling days in Orkney and Shetland froin ne 
to one. With becoming solemnity it is announced jn the 
White Papers that this will save some pounds in local 
fees and be of great convenience to the islanders, an am 
dustrious people, who must shrink from the honour of 
such vast publicity unexpectedly thrust upon them, 

_ That such a measure should have been received with 
disappointment by economists, and mingled ridicule and 
contempt by the opponents of the present Government, js 
not surprising. There are several important cop. 
siderations. All the committees, Departmental reviews 
and other inquiries have yielded practically no valid 
economy for 1926-27; in fact, we have heard ll 
that can now be said. And the Chancellor himself ¢y 
Tuesday suggested that expenditure in the coming 
Budget must be in the neighbourhood of £800,000, 000, 
Of the £8 to £10 millions of *‘ economies ”’ outlined in this 
Bill, practically all is achieved by an appropriation from 
the Navy, Army and Air Force Insurance Fund and by a 
raid on the National Health and Unemployment Insurance 
Funds, which in this case takes the form of a reduced 
Exchequer contribution. In such circumstances the Sink- 
ing Fund itself must feel shaky on its legs ; but critics are 
left to wonder what Mr Churchill would have done if what 
appeared to be hen-roosts had not come witnin the range 
of his anxious telescope. For a variety of reasons, suc- 
cinctly stated by the Government actuary, the calls on the 
Navy, Army and Air Force Insurance Fund (separately 
established for the national health service of men with 
the Forces) have been less than anticipated; the balance- 
sheet showed a surplus of nearly £14 million. Mr 
Churchill thinks the half-million will be sufficient for the 
future; he takes the rest. Strictly speaking, it is a wind- 
fall, and should go to the reduction of debt. But in these 
days the Chancellor has little time for financial principle; 
with the preliminary takings in the Italian debt settle- 
ment it is bundled into revenue. In this matter in the 
Commons it is all hands on deck. 

The other proposals are even more serious. Some 
time ago the amount due by the Unemployment Insurance 
Fund to the Exchequer had risen to more than 
#17,000,0c0 ; in the relative Acts it is provided that the 
debt is not to exceed £30,000,000. Thanks to the im- 
provement in industry, however limited, the debt 1s now 
47,600,000, on which interest at 3 per cent. is payable. 
Meanwhile, for certain classes of unemployed men and 
women extended benefit (that is, benefit over and above 
standard or covenanted benefit) is withdrawn. The 
Chancellor considers that if the live register of unem- 
ployed is on the average 1,030,000 the income and ex- 
penditure of the fund will just balance ; but that 1s after 
the suggested reduction in the Exchequer contribution 
has been effected. Probably he relies on some sega 
trade improvement, or on the strict application of re 
new regulations regarding extended benefit. ee e 
whole proposal is clearly a gamble in the future © . : 
fund, and in its debt, which Mr Churchill virtually leaves 
to take care of itself. The Poor Law authorities - 
already produced remarkable statistics to show - 2H 
have had to provide for large numbers of the unemp it 
denied further insurance benefit. As the Exchequer ws 
tribution is withdrawn the burden on local rate — 
ultimately, there is no relief to the people, and, id : 

° e,e ° fairer inci¢ enc 
some worsening of the position if the un he Gov 
of local rates is kept in view. Here, however, tie their 
ernment have, if anything, a better case than oe a 
raid on the National Health Insurance Fund, cre 
unemployment scheme has involved definite and su 
tial advances by the Treasury. . 

The proposals in regard to National Health ap 
will be difficult to defend. In the report by the OF the 
ment actuary it is stated: ‘‘ The relative werent condi- 
State grant for the next three years under presen 
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and under the conditions proposed to be set up by 























tions, 1 é seine 
the Bill are as follows :— ciliee a F | THE 
— — ~—_ Conditions l RST N AT I O N A L B A N K 
U > 
Conutivions. ine Bil Bill.” OF BOSTON 
Year. . 
"OT seceseesseeeeeee 8,400,000 ...... 5,600,000 BOSTON, MASS., US. 
ed seveseoeoree eeeve 9,100,000 eeoecce 6,300,000 67 Milk Street. ” 
1928-29 s.seeeee veeeeses 8,800,000 ...... 6,100,000 BUENOS AYRES; HAVANA: 


99 Florida. Pedro Gomez Mena Bldg. 


Foreign exchange orders executed in th N 
market for banking correspondents jn Cctneeetd 
banking business of all descriptions transacted. 


Special Kepresentative ; 


24, OLD BROAD STREET, LONDON. 
nero eee 
Customs duties, and this at present awaits ratification 
by the respective Parliaments. 

The negotiations had dragged on for some fourteen 
months, and until the present treaty actually enters into 
effect—an eventuality which is expected early in May, 
if all goes well—it is, perhaps, unwise to assume that the 
advocates of economic suicide have been definitely worsted 
at Budapest. Hungary, being essentially an agrarian 
State, remained for long at a considerable advantage over 


It will be seen that the relief to the Exchequer obtained 
py the Bill is estimated to be about two and three-quarter 
million pounds in each of these years. A similar amount 
of relief is expected to be realised in subsequent years.” 

In substance the change, according to Mr Churchill, is 
possible because of the large aggregate surplus of the 
approved societies disclosed by the report of the Royal 
Commission on National Health Insurance; in practice, 
in the handling of their investments the societies have 
done better than the 3 per cent. of the present actuarial 
basis, and the rate of interest will now be taken at 4 per 
cent.; under the new arrangement it is urged there will 
be no alteration in the benefits provided by present 
schemes; but the dangers are to some extent recognised 
by the provision which the Bill has had to make for the 
weaker societies under which, if a deficiency is likely 
to arise, or a deficiency otherwise appearing is likely to 
be augmented, a grant will be made from the Reserve 









Suspense Fund of such amount as will meet either of the 
The actuarial committee of the 
Royal Commission thought, with some caution it is true, 
that as much as £,1,000,000 might eventually be required 
in this connection in each quinquennial period, so that 
Broadly speaking, there- 
fore, the proposals mean that in Unemployment Insurance 
the rate of reduction of the debt in the fund is appreciably 
restricted, if, indeed, the debt is not again definitely 
increased; and in National Health Insurance there is 


conditions described. 


the problem is not negligible. 


definite curtailment of the pace at which surpluses can 
grow in future. 
that in unemployment extended benefit will be severely 


withheld, while in National Health Insurance the addi- 
tional benefits contemplated by idealists will become more 
problematical, and the position of the numerous weaker 
In both cases, contri- 
butors will argue with force that the change in the 


societies exposed to some danger. 


State contribution (originally fixed in a_ three-party 
errangement with employers and workpeople) is a breach 
of faith with the latter; and that if any change is to be 
made it should be allocated evenly over all three. 

In essence this is not an Economy Bill. In its complex 
pages there is not one gleam of imagination. Circum- 
stances, including the recent report of a Royal Commis- 
sion, threw two funds into bold relief, and apparently 


defeated in all other directions a harassed Chancellor of 
the Exchequer rushed for them with an enthusiasm bor- 


dering on sheer indecency. 








THE AUSTRO-HUNGARIAN COMMERCIAL TREATY. 


THe policy of economic self-sufficiency, with all the para- 
phernalia of import prohibitions and high Customs duties, 
- nowhere produced such disastrous results as in the 
Danubian Succession States. The interchange of goods 
retween the various parts of what was formerly one 
Customs union has been made progressively more difficult. 
In addition, the building up of new national industries, by 
> ne the demand for capital, has also contributed 
ame the rate of interest still higher than it need have 
Gen Stee ways the process of economic reconstruc- 
a des ven seriously retarded, and all negotiations for 
economic Co-operation between these interdependent 
Success a have for long met with but scant 
some <i pe the circumstances it is, therefore, of 
years - se mm that Austria and Hungary, after seven 
cluded a See misery, should, at long last, have con- 
this ma commercial treaty. To the Western observer 
less, oa ba almost too good to be true. Neverthe- 
tween x ruary 27th last, an agreement was reached 
€s€ two States on the difficult question of 

















The human side of the controversy is 


Austria in this matter, since the necessities of Vienna 
were too obvious an influence on the policy of the little 
Republic. Last year, however, the Hungarians enjoyed 
a bumper harvest, and the need for markets did something 
to correct the uneven balance that had previously existed. 
Negotiations were resumed in earnest with Czechoslovakia 
and Austria, the two principal industrial States of the 
Danube basin, and this treaty is the first result. 

It appears that Austria has definitely decided to abolish 
all remaining import prohibitions, though, in point of 
fact, these have been relatively unimportant recently ; and 
is ready to halve the duty on flour and wine imported from 
Hungary. There are also to be reductions of duty on 
certain other agricultural products. Hungary, for her 
part, has accorded important reductions on clothes, linen, 
soap, boots, and fancy leather goods, and smaller reduc- 
tions on a variety of other commodities. The importance 
of these changes is diminished by the fact that the new 
Hungarian tariff, which came into force at the beginning 
of last year, is very highly protective, and introduced a 
general level of Customs higher than that ruling in any 
other Succession State, with the notorious exception of 
Poland. To obtain even these concessions, Austrian agri- 
cultural interests—and, in particular, the wine growers, 
whose position is, in any case, one of very great difli- 
culty—are now called upon to make very considerable 
sacrifices. This is all the more significant in that the 
Austrian tariff is the lowest of any of the Succession 
States. 

Dissatisfaction will remain in Hungary at the fact that 
the duties on grain imports into Austria have not been 
lowered, and in Austria, since Hungarian duties on iron 
goods, electrical products, and textiles still remain ex- 
ceedingly high. This grievance, however, may be 
removed if the negotiations which are still proceeding 
between Hungary and Czechoslovakia lead to a satis- 
factory settlement. The latter State is more interested in 
textile exports than is Austria, and is also in a stronger 
bargaining position. The advantage of any lower duties 
which Hungary might accept in a treaty with Czecho- 
slovakia would also accrue to Austria by the operation 
of the most-favoured nation clause. 

The tariff agreements of the new treaty are imple- 
mented by a variety of understandings of a_ technical 
nature between the two countries. In particular, trade 
over the border in the Austrian frontier province of the 
Burgenland is said to have received special attention. — 

If this treaty is definitely ratified by both parties it will 
represent at least a modest move in the direction of a 
common-sense commercial policy in this much-harassed 
part of Europe. If the further treaty between Hungarv 
and Czechoslovakia also materialises, there will be some 
justification for a mildly optimistic view as to the future 
of international commerce in the Danube valley. 
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BANKRUPTCY LEGISLATION. 
(BY A CORRESPONDENT. ) 


Tue collapse of the post-armistice trade boom led, among 
other things, to such an outburst .of fraudulent bank- 
ruptcy that trading conditions, already bad enough, be- 
came increasingly difficult owing to the activities of the 
‘long-term ”’ trader. It is a well-known saying that a 
clever lawyer can drive a horse and cart through any 
law or statute, but, judging by the ease with which it 
seemed to be evaded, bankruptcy law must have been a 
happy hunting-ground for the exercise of unscrupulous 
ingenuity. Early in 1923 it was calculated that no less 
than £2,000,000 had been lost through fraudulent bank- 
ruptcies in the wool textile trade of Yorkshire alone; and 
long-firm frauds have by no means ceased since that date, 
nor have they been confined to the textile trades. It has 
also to be borne in mind that this sum does not in any 
sense represent the total loss which was sustained through 
these practices, because the goods obtained on credit 
were sold at any price, to the detriment of the honest 
trader. 

Chambers of commerce up and down the country have 
been very loud in their recommendations that the law 
should be reformed, and, indeed, a private Bill was pro- 
moted in 1924 to block the more obvious avenues by 
which the fraudulent bankrupt escaped. Unfortunately 
the unsettled political conditions which then prevailed 
interrupted the progress of this measure, but sufficient 
pressure had by that time been brought to bear to induce 
the Government to set up a committee ‘‘ to consider and 
report what amendments of the Bankruptcy Act, 1914, 
recent experience has shown to be desirable, more par- 
ticularly in regard to the provisions for the discovery 
and punishment of offences.’’ It is highly gratifying to 
observe that the Bankruptcy (Amendment) Bill, 1926, 
which the Lord Chancellor has recently introduced as a 
Government measure in the House of Lords, adopts, 
almost without exception, the recommendations which 
the Board of Trade Committee had embodied in its report. 

As this is a matter of such urgent importance to the 
whole trading community, it may be worth while to 
enumerate some of the principal amendments which the 
Bill contains. In the first place, there is an important 
alteration to take place in Section 154 of the principal 
Act. This section sets out the various offences which, 
if committed within six months of the presentation of the 
bankruptcy petition, would make the bankrupt guilty of 
a misdemeanour. The new Bill proposes to extend this 
period from six to twelve months. The intention is to 
check the practice of staving off bankruptcy proceedings 
for the requisite period after one or other of the offences 
has been committed, and so evading the penalties which 
the Act lays down. Having regard also to the longer 
periods of credit now given, especially in the seasonal 
trades, there is little doubt that, apart from the abuse to 
which it laid itself open, the period of six months had 
become too short. In connection with Section 1 54, it 
should also be observed that by the terms of the new 
Bill, not only the person who pawns, pledges, or other- 
wise disposes of property in such a manner as to amount 
to fraud, but also the person who receives the property, 
knowing that it is being disposed of under fraudulent 
"ieee is — to be prosecuted. 

erhaps the most far-reaching proposal refers to the 
keeping of proper books. It seems odd that in the lead- 
ing commercial country in the world there is no law 
which specifically prescribes that books of account should 
be kept and preserved. In the Act of 1914, for some 
obscure reason, failure to keep proper books was made 
an offence only if the person had on some previous occa- 
sion been declared bankrupt. The present Bill declares 
that omission to keep proper books of acount. during 
y part of the two years immediately pre- 


ceding the bankruptcy shall be regarded as a criminal 


offence, whether a previous bank i 
tered or not. At the same os eat ce 
small farmer are protected by a provision which stat 
that no bankrupt shall be convicted i ie 
he teed seo v under this clause 


he proves that in the circumstances in which he traded 


the failure to keep proper books was honest and ex- 


time, the honest retailer and 


red liabilities exceed £500 or if 
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cusable. It must be mentioned that owing ¢ 

. oe : : owing to the neces. 

sity for giving notice of this new liability, this cla 

does not come into operation until two years afte; a 
: e 

passing of the Act. 

The Bill also states what are to be considered as pr 
books of account. It stipulates that in all cases a. 
goods are bought and sold, sufficient details must appear 
in the books to show the history of such goods and to 
make the buyers and sellers readily identifiable. Thi, 
clause points to another malpractice, commonly known 
as ‘‘ living out of the till,’’ to which resort has in the 
past frequently been made for defeating the ends of the 
bankruptcy regulations. Instances have repeatedly 
occurred where substantial transactions have been 
entered under ‘‘cash sales,’’ and’ it has been quite im. 
possible to trace their history or genuineness. It js 
perhaps unfortunate, therefore, that no definite sum has 
been stipulated above which all cash transactions must 
be entered in detail. 

The remaining provisions of the Bill must be briefly 
outlined. Where the Court previously had been obliged 
to suspend a bankrupt’s discharge for a period of not less 
than two years, whether dishonesty or intent to defraud 
had been proved or not, it is now to be given power to 
suspend discharge for such period as seems desirable. 
Another very important section places trustees and official 
receivers on an equal footing in applying for an order to 
prosecute, where it appears tc the Court that there is a 
reasonable probability of conviction and the circumstances 
are such as to render a prosecution desirable. Finally, 
the penalties have been substantially increased. For 
example, where an offence has been committed under 
Section 154, Sub-sections 13, 14 and 15—1.e., if within 12 
months (in the new Bill) immediately before the presenta- 
tion of the receiving order the debtor has obtained property 
on credit by any false representation or under the false 
pretence of carrying on business, and has not paid for it, 
or if he pawns, pledges, or disposes of any property which 
he has obtained on credit and for which he has not paid— 
he is now to be liable on conviction to a term of penal 
servitude not exceeding five years. Courts of summary 
jurisdiction are also to have powers to inflict up to 12 
months’ imprisonment for a bankruptcy offence, instead of 
only six months as at present. 

There is no doubt that if the Bankruptcy (Amendment) 
Bill, 1926, reaches the Statute Book in due course, the 
opportunities for fraudulent bankruptcy will be consider- 
ably reduced. On the other hand, there Is substantial 
truth in the observation that existing bankruptcy legisla- 
tion is stringent enough, if it were anybody’s office to 
enforce it. When a man has already lost £200 in a long- 
term fraud, it seems very like throwing good money after 
bad to spend a further £500 in prosecuting the delinquent, 
‘“‘ pour encourager les autres,’’ as it were; and the know- 
ledge that there is comparatively little danger of prosecu- 
tion, although he has made himself liable to it, un- 
doubtedly encourages this type of dishonest trader to 
carry on his nefarious work. 

The ‘remedy is, in a sense, in the hands of the — 
business community. The textile trades have been - 
more seriously hit by this kind of fraud than any other, 
and they have been compelled in self-defence to set UP. : 
separate organisation to protect themselves a : 
There is in existence a very active body called the Text! 
Trades’ Association for the Prevention of | — 
Trading, and its object is to investigate suspicious wa 
ruptcies, to inform the police where it is satisfied wont 
circumstances of the failure have been fraudulent, an + 
necessary, provide the funds to prosecute in more Oe 
cases. In general, the aim is to set the already ¢x's ad 
law in motion where such a course appears desirable; 4 c 
there can be no doubt that that is what in the long ‘al t . 
going to stop long-term frauds. However — : a 
new measure may be in closing possible avenues © . r sd 
the real difficulty will alwavs remain—namely, ag sig 
individual who is public-spirited enough to incur Sa 
of a tion in the interests of his trade. The 
practical solution would, therefore, appear to be 





the estab- 


° Pile lready 
lishment of ad hoc organisations similar to that aire « 
described in all the Nadas where fraudulent bankruptcy 


has been conspicuously rife, and serious loss thereby 


occasioned to the honest trader. 
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p00T AND SHOB COMPANIES’ PROFITS. 


ALTHOUGH in several cases net profits are lower than 
in 1924, the figures. of a group of thirteen boot and shoe 
companies disclose a fairly satisfactory experience, on the 
whole, last year. The general trend can be seen from the 
following table giving net profits for 13 undertakings for 
the past four years; figures for 1914 are submitted for 


comparative purposes :— 








BOOt ...eeeeeee 29,362 

falter and Salter} 4,587 

Stead & Simpson} 36,600 

W. Abbott & Sons 
* Free of tax. + Year ended March 31. 

(b) Year 1912-13. (¢) Includes income-tax, £15 804. 


Freeman, Hardy, and Willis show increased profits year 
after year, the gain during the last 12 months being from 
{192,800 to £200,900, which makes possible the mainten- 
ance of the dividend at 17} percent. J. Sears (of ‘‘ True- 
Form” fame) again did fairly well, profits amounting 
to £187,099, against £172,949, and the dividend being 
224 per cent., the same as has ruled for the past three 
years. The profit record of H. E. Randall is remark- 
able for its stability. For instance, in 1922 the figure was 
£36,159, in 1923 £36,601, in 1924 £35,419, and last year 
£36,309. A dividend of 15 per cent. has been regularly paid 
for many years past. Lilley and Skinner earned £43,853, 
against 4,34,646, and once more paid 10 per cent. The 
experience of most of the other concerns was less satis- 
factory, especially in the case of Lotus. This concern 
suffered a decline in net profits from £88,211 to £49,131, 
and the dividend was reduced from ro to 5} per cent. The 
profit figure in 1923 was £143,162. Abbotts’ profits de- 
clined from £40,413 to £23,096, but the dividend was 
kept at 1 5 per cent., while shareholders of the London 
Shoe received 250 per cent. (against 200), although 
Profits at £10,400 were a little over 41,000 lower. 

The next table illustrates how the available balance 
was distributed :— 








et Profi 
Name and Year Ended. Beaghe cae 





£6 08 £6 EG eu GE GG GE G2 83 


1805 3] 
(c) Includes income-tax, £15,804. 


The ont . 
Y column in the above table which really calls 
opment is that concerning reserves. On balance, 
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ago. Freeman, Hardy, and Willis’s provision is reduced 
from £139,000 to £89,000, Abbotts from £6,600 to 
£3,200, and Lennards from £17,000 to £7,000, while 
Greenlees, who placed £5,000 away last time, now make 
a withdrawal of £7,383, and Lotus reserve nothing’ 
against £15,000. ; 

In the following table we analyse the principal liabilities 
and assets in the past two balance-sheets :— 





50,374 
51,251 





Be EE 


So far as capital changes are concerned, Freeman, Hardy, 
and Willis issued during the year 250,000 6 per cent. 
preference shares of £1 each, thus raising the total to 
£975,000, in addition to which there is £200,000 of 5 
per cent. debenture stock. J. Sears and Co. brought the 
total of its issued ‘‘ A’’ ordinary capital up from £20,310 
to £25,000. These shares were allotted to enable the 
new management staff to participate in profits. The 
directors recommend, in their report, that the capital of 
the company be increased to £110,000 by the creation of 
105,000 ordinary shares of 41 each and 5,000 ‘‘A”’ 
shares of £1 each, and that bonus shares be distributed 
to holders of both issues in the proportion of one new 
share for each four at present held. Lilley and Skinner’s 


*! called up during the year the balance of the unpaid ordi- 


nary capital of £25,519. No other alterations were made 
in share capital, though Abbotts increased the bank loan 
fiom £10,000 to £45,000. Elsewhere movements are 
more or less unimportant, except for a decline in Len- 
nard’s investments in subsidiaries from £108,998 to 
£58,998. No explanation of this reduction is given in 
the report. The cash holding of Salter and Salter, it is 
interesting to observe, has fallen from £1,002 to the 
modest figure of £60: 

Our concluding table shows how boot and shoe share 
prices have fluctuated during the past two years :— 








Name and Amount 
of Share. 





Freeman, Hardy,and Willis(£1) 
Greenies one Bons, 74 % cum. 

SEE... ccabisadanoesoekeus 
J. Bears (£1) Sabi bedvawebeetee 


Lotus (£1) 
W. Abbott and Sons, 7% cum. 





seee sees 


+ Free of income-tax. 
It will be seen that present prices are in most cases below 
the highest levels recorded in 1925. Yields vary consider- 
ably, for while it is possible to obtain £9 14s 6d per cent. 
on Greenlees Preference, the return on Sears Ordinary 
is only about £4 6s od per cent. This, however, is solely 
accounted for by the difference in the financial positions 
of the various concerns. Freeman, Hardy, and Willis 


“PPrepriations under this heading are lower than’ a year | and Sears can show a very strong balance-sheet position. 
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FACTS AND FIGURES FROM THE COAL REPORT. 


Tue Report of the Coal Commission seems on the whole 
to have been favourably received, though a definite ver- 
dict on its prospects must await the publication of the 
views of the three parties most intimately concerned—the 
owners, the miners, and the Government as trustee for 
the national interest. The wisdom of the Prime Minis- 
ter’s plea for extended consideration of the Report before 
:rrevocable decisions were taken has obviously commended 
itself to all concerned, and while particular items have 
come in for a certain amount of criticism, none of the 
parties to the dispute has yet publicly committed itself 
to any line of action. 

But a semi-official statement from the miners’ side this 
week suggests that that part of the Report dealing with 
wage reductions is not likely to have too easy a passage. 
The statement in question described miners’ real earn- 
ings as being 30 per cent. below the pre-war level, and, by 
inference, suggested the harshness and injustice of any 
further reduction. The charge merits careful examina- 
tion, since it strikes at the root of the Commission’s plan, 
and would, if justified, do much to rally public opinion 
on the miners’ side in opposition thereto. 

In point of fact, the charge affords an excellent example 
of the need for carefully reading all the Commission’s 
Report before giving publicity to one’s opinions. Refer- 
ence to Section 7 of the Annex reveals that the Com- 
mission have been at considerable pains to refute this very 
damaging argument in advance. Broadly, their con- 
clusions are that while, if 1914 be taken as a basis, the 
wages of miners in the second half of 1925 had risen 
appreciably less than their cost of living, if 1909-13 be taken 
as the basic period, the two have moved approximately 
together, with possibly a slight balance of advantage on 
the wages side. The average wage per shift worked in 
the second half of last year was 10.42 shillings, as com- 
pared with 6.47 shillings in June, 1914, an increase of 
61.0 per cent. The Ministry of Labour’s Index of the 
cost of living for the same period showed a rise above 
July, 1914, of 75.0 per cent. In passing, one may point 
out that 161 is not 7o but g2 per cent. of 175. The Com- 
mission proceeds, however, to give numerous reasons 
why the figures cannot be used for comparing the present 
and pre-war conditions of miners without various cor- 
rections and qualifications. 

In the first place, the less skilled and less highly paid 
classes of workmen have increased in numbers since 1913 
more rapidly than the others. If allowance is made for 
this factor, the true increase of wages since 1914 is found 
to be something like 63.9 per cent. In the second place, 
1914 Cannot be taken as typical of pre-war conditions in 
an industry which, even more than most, is subject to 
alternations of prosperity and depression. 1913 was a 
boom year, and although a small decline took place in the 
first half of 1914, the average standard rates of hewers’ 
wages in July of that year, taken over the five largest dis- 
tricts, were some 8} per cent. higher than the mean for 
the quinquennium 1909-13. Thirdly, the miner’s cost of 
living appears to have risen rather less than that of the 
general population, though as the main differential 
factors, free coal and increased house-rent, roughly cancel 
each other, the difference may be too small to reckon 
Fourthly, the cost-of-living index is based on the prices 
ruling in a single month (July, 1914), whereas experi- 
ence shows that the index has a well-marked seasonal 
rhythm, due chiefly to variations in the price of milk and 
eggs. Over the whole of 1923, 1924, and 1925 the index 
has averaged 174.7, while the average for July of each 
year has been only 171.2, or 33 points lower. 

‘The net result is shown in the following table, in which 
srr a average wages and costs of living in the last 
ace s of F 1925 are expressed as percentages on 


———?. $$ 
The data are not sufficiently accurate to justify hair 
splitting distinctions, but the conclusions are plain 
enough. Only by comparing last year’s wage rates with 
those near the top of the pre-war boom can the miners 
claim a reduced standard of living. If a fair average 
over the pre-war cycle is taken, wages and prices have 
moved more or less part passu. If conditions at the 
bottom of the cycle are used as standard (which is, at 
least, as logical as to take them at the top), the miners 
are appreciably better paid to-day than before the war. 

The Commission also makes an interesting comparison 
between wages in coal-mining and other trades, from 
which the following figures are extracted. The earnings 
shown for the miners are based on an average working 
week of 54 shifts :— 


Waces in Variovs Occupations, 1909-13 and 1925. 
Occupation. 


LABOURERS AND UNSKILLED MEN. 
Railway Service— 

Goods porters (industrial area) .... 

Porters, Grade IT. (industrial area).. 

En e GHATS. Fcccocnscscccsece 
Building eo ccccescccsesee 
Electricity supply ......-sseceeesses 
Gas workers.......+. eeesee @eeoeeeeoenee ” 
Local authorities ....... ooccece eee | Nearly 110 
Tramways— 

Conductors ...cccccccseeees éwoes About 112 

Drivers ...ccccccccccccccseccccees » 100 
Road Transport—One-horse carters .. » 125 53 2 


Coal Mining— 
Subsistence wages From 65 to “0 |41s 6d to 52s 6d 
About 75 to 80 52 9 


Underground labourers (1923) ....+. 
Pithead and screen men (1923) ....| About 80 45 0 

80-85 40 2 
About 75-80 


Engineering ........ ocnvecececoces 3 6 
85-90 


150 
125 
120 
115 


Shipbuilding occcccccccccce 

Tron and steel.......cccsssssees cove 37s 4d to 52s 4d 

Agriculture (England and Wales).... 29s Od to 37s 6d 
ME 


SKILLED N. 
Railway Service— 


Nearly 125 
Guards.... eeeeoeee @eeeee eecccece” 9 125 
Signalmen e@eeeseeeeeeseeoe eres ee ee ” 125 


110-130 
110-130 
About 120 


100-110 
110-115 
90-100 


67 
68 


Hand compositors Coeccccccccces oe 

Bookbinders and machine rulers .. 
Baking—Table hands ..........+. ee 
Boot and shoe making—Minimum 

time-rate 
Building—Painters .... 
Other skilled men e@errveeee 

Coal Mining— 

Hewers (pece-work coal getters) .... 

Timbermen eeeeseenesneeoeeee 
Engineering—Fitters ...... eocccce . 
Shipbuilding—Shipwrights 
No information is available on similar lines for skilled iron 
and steel workers or textile operatives, but from other 
indications the Commission thinks it fair to say that wages 
in iron and steel manufacture have risen, on the whole, 
materially less than in coalmining, while wages !" the 
woollen industry have risen more; the position of cotton 
is doubtful. The table is subject to numerous ge 
tions, but is sufficiently accurate to justify certain broa 
conclusions. As regards progress since the war, the a 
is worse off than his colleagues in those industries — 
mainly serve the home market, but better off than many © 
those in the great. ‘‘ export” trades. As regards actua 
wages, unskilled miners are less well paid than the corr’ 
sponding workers in the transport and building babu 
but better paid than in engineering and shipbuilding. ©" 
the skilled side the miner’s advantage is more market. 
The Commission rightly points out that “‘ if one 1s 4 
comparisons with other industries at all, in ern 
wages for a particular class of workpeople, the an ; 
wages at the present time call first for consideration ; 
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; ia eatie h not to be neglected, are of 
sorical comparisons, thoug : der 

pour wi mportance.’’ And, again: * The table itself 
son with sufficient: clearness how impossible it is to 


hows wit ° 3 
= that real wages shall in no case be below those ruling 
ins 


» the war. 
— Cell found, however, that the tendency to 
blacken-in the shadows of the picture was not confined to 
anv one side, The mineowners based their appeal for 
jower wages, longer hours, and a 25 per cent. reduction 
in railway costs on the assumption that future coal prices 
would not average more than 20 per cent. above 1914, Or 
go per cent. above 1909-13, these latter figures being de- 
duced mainly from export prices in October, 1925, and the 
current level of iron and steel quotations. The Commis- 
jon found that by February, 1926, the percentage f.o.b. 
increases OVer 1909-13 in export prices ranged from 31 to 
¢3, with an arithmetic mean of 45. But in the latter part 
of 1909-13 export prices were above, and in 1925-6 below, 
the average for the products of the industry as a whole. 
(ias-coal from N.E. England shipped to London in the 
latter period showed a price increase of go per cent., loco- 
motive coal one of 107 per cent. under contracts in 1925 
and 60 per cent. in 1926, Industrial coal ranged from 
s: to qo per cent., while house coal was about 100 per 
cent above the 1909-13 level at the end of last year. To 
base ali calculations on export prices, again, tends unduly 
to depress the hypothetical results for inland sale dis- 
tricts, which are relatively the most prosperous at 
the moment. All. things considered, the Commission 
believe that something between 60 or 7o per cent. above 
1cog-13 would be a better working basis for calculating 
future prospects, though they rightly point out that ‘‘ it 
is better to take the actual proceeds, district by district, 
ina given recent period than to add some uniform arbi- 
trary percentage to the proceeds of a pre-war period.’’ 

Some idea of the gap which would still exist in many 
areas between costs and proceeds, even after a 10 per 
cent. wage reduction, is given by the Commission :— 


” 


Costs and PRocEEbs. 
Quarter Ended December, 1925. 
(All figures represent shillings and decimals thereof.) 


Pro- | Actual |10 % of} Profit 

| ceeds | Profit | Wages jor Loss 
Wages! Other | Total | (with-| or |Cost. as} With 
Costs. | Costs. | Costs. | out Loss | in Col | Wages 

j Sub- | (4-(3)./; () Re- 

| ven- duced 

tion). 10 %. 

Mm | @® (3) (4) (5) (6) (7) 











Per ton commercially disposable. 
16°24 | 14°40 on 1:16 














Scotland ..............J 11°60 — 184 | — 68 
Northumberland ......] 1098 499 | 1597 | 1298 | —299/ 110 | —189 
Durham ..............) 164 | 556 | 1710 1616 | —294] 1:15 | —1-79 
8. Wales & Monmouth} 1443 628 | 27L | 1751 | —320; 144 | —1°76 
South Yorkshire -os+)] UNSB | 408 | 1566 15:32 | — 34] 116 | + “82 
West Yorkshire. ..... 1233 | 468 | 1701 | 1725 | + 24] 1:23 +149 
iets aod Derby ....-] M152 | 411 | 1562 , 1560 — 02} 115 | +11 
leester, Cannock | 
plhase, & Warwick) | 1172 | 427 | 1599 | IT1L | +212] 117 | +229 
vatern Division ...... 11°65 #11 | 1576 | W497 | + °21 rl | + 138 
Lancashire, Cheshire, 
on North Staffs ....J 1499 | 535 | 2035 1941 — 94] 150 | + ‘56 
her Districts ..... 2. 1586 | S3l | ISle | «1672 | —245 | 139 | —106 
Great Britain........,, 1248 | 497 | 1745 1598 | —147/ 125 | — 22 


The table indicates with almost brutal clarity the dimen- 
sions of the problem many coalowners must face next 
May, if the Commission’s recommendations are fully 
carried out and no substantial rise in selling prices takes 
place in the interim. It also reveals the wide dis- 
Parity in earning power between different districts, which 
has prompted. the Commission, in another part of their 
“port, to make an emphatic protest against the common 
niaiek of basing controversial claims on average figures 
the ae ma the country as a whole. Wage reductions on 
rm aan © suggested by the Commission would leave the 
level. a bi the average, very little below a profitable 
ad 'er conditions remaining approximately as in the 
aarter of 1925, but while the Eastern Division would 
desc. 7 profit of 1s 4d a ton, the three main export- 
mer ‘ would be involved in losses of from 1s 9d to 2s a 
<a topic of considerable interest centres round the 
undertakinen the size and profitability of particular 
undertaking. That the present number of separate 
economical’ ieee working some 2,500 mines) is un- 
mendat; me igh forms the basis of a number of recom- 
Mons for expediting the process of amalgamation, 
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contained in the body of the Report. On this point the 
Commission have collected some striking statistical evi- 
dence. They found that in 1925 the smaller undertakings, 
with an annual output of less than 400,000 tons, had a 
cost of production 1.42s per ton above the average for the 
country, with an excess in every district. The larger 
undertakings, with an output of 1,000,000 tons or more 
per annum, had costs 0.85s below the average. Other 
factors besides the mere size of the producing unit doubt- 
less played a part in these results, but the handicap under 
which small producers labour as a class can be demon- 
strated by another set of figures. These show the output 
of saleable coal obtained per manshift by mines of various 
size in the 12 months ended June, 1925 :— 


Output of Saleable Coal in 
Cwts. per Man-Shift. 





Mines Employing: en ae 
At Coal | Below |Above and 























ie | Below 
Face. Ground reo 
Less than 50 workpeople......... | 3068 | 2099 | 1658 
50 and under 500 workpeople...... | 3975 | 2191 | +1689 
500 and under 1,000 workpeople ..| 42°76 21:84 17-22 
1,000 workpeople and over ......... 47°85 22:80 18-19 
All mines......cessceeeeeeeee) 44°87 | 2239 | 17-70 





The table suggests that the economies to be expected 
from' extensive amalgamation of existing undertakings 
may be scarcely less advantageous to the workers than to 
the owners. 

The above facts and figures cover only a small part of 
the territory mapped out by the Commission, but they 
sufficiently indicate the broad dimensions of some of the 
more urgent matters at stake. We trust that the parties 
most directly concerned, who are to meet next week for a 
joint discussion on their attitude, will in the meantime 
have endeavoured to disabuse their minds of old preju- 
dices, and to give these and other points the dispassionate 
and critical attention they deserve. 





Notes of the Week. 


A Budget Rehearsal.—In opening the debate on the 
Economy Bill, whose provisions are fully discussed on an 
earlier page, Mr Churchill, still further discarding the 
traditional reticence of Chancellors, gave the House of 
Commons a mass of figures relating to next year’s 
Budget. His speech may, in fact, be regarded as a dress 
rehearsal of the first half of the Budget statement. Mr 
Churchill did not on this occasion throw any impor- 
tant new light upon the Budget outlook. His figures, 
however, do present a grouping of the figures of 
national expenditure—standing charges, social services, 
defence, &c.—which, while new to official statistics, wil! 
be familiar to students of our annual Budget Supplements, 
to the list of which we propose to add in April. But, on 
the whole, the Chancellor’s review contained nothing to 
cause us to revise the main conclusions regarding the 
financial position which we gave in a leading article last 
week. 








Engineering Lockout Averted.—On Thursday afternoon, 
within a very few hours of the moment when the em- 
ployers’ nation-wide lock-out notices in the engineering 
industry were to have taken effect, the unofficial strikers 
at Messrs. Hoe’s London works at last agreed to return 
to work, and the employers promptly cancelled the notices. 
The calamity of a national stoppage has thus been nar- 
rowly averted. The employers have thus gained their 
objective, and are, therefore, probably satisfied that the 
event has justified their drastic policy of threatening a 
sympathetic lock-out. Impartial observers will feel that 
some room for doubt on this point still remains. The 
policy, it cannot be questioned, brought the country 
within an ace of a very serious stoppage. That it suc- 


ceeded in its object is due to the quite remarkable tenacity 
and persistence with which the union executives insisted 
upon disciplinary measures to preserve the national agree- 
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‘ment with the employers. 1h - 
length of presenting the unofficial strikers with the choice 
of going back to work unconditionally or being expelled 
from their union. It was this severe disciplinary attitude 
which at the eleventh hour removed the deadlock and 
saved the employers’ ‘‘ gamble with the big stick *’ from 
ending disastrously for themselves and for the country. 
The bright point about the affair is that a blow has been 
struck in support of collective bargaining. But it must 
not be assumed that all trouble in the engineering industry 
has been settled. Negotiations on the wage question will 
continue. We trust they will lead to an amicable settle- 
ment. But should difficulty arise, we fear that the Labour 
executives may make capital out of the employers’ recent 
policy of the sympathetic lock-out, which, after all, is only 
the first cousin of the sympathetic strike. The employers 
were unquestionably right in insisting on the observance 
of an agreement. But if it is right tor employers to lock 
out hundreds of thousands of men because of the sins of 
employees at one works, then it is right also for unions to 
declare a national strike because of one employer who 
breaks faith. 


The Belgian Franc.— On Monday last the Brussels 
exchange rate which, ever since October, had been 
remarkably steady, in comparison with the Paris rate, at 
about 107 to the #, suddenly rose to 1214, and although 
some recovery occurred during the next few days, 
yesterday’s quotation of 121 shows a_ very serious 
depreciation in comparison with the recent level. This 
sudden slump in the Belgian franc took the City by sur- 
prise, and indicates the delicate nature of the equilibrium 
which had been established for the past five months. For 
some time past the Belgian Government has had under 
consideration plans for stabilisation of the currency, 
which are described in some detail by our Belgian corre- 
spondent in a later column. These proposals entailed the 
raising of foreign credits up to $150 millions, negotia- 
tions for which have lately been in progress, and it is to 
a serious hitch in these negotiations that the slump in the 
exchange is to be attributed, for it provided a favourable 
opportunity for bear speculation, which exporting 
interests were no doubt quite glad to see, since stabilisa- 
tion at a lower level than that of recent months would 
be more to their liking. In the early part of the 
week it was freely stated that one of the stumbling blocks 
was the question of the utilisation of the railways as 
security. According to the Paris Temps, the conditions 
put forward by the foreign bankers were a partial con- 
solidation of the Floating Debt, which consists of 6 mil- 
liards in six months’ bonds and 1,880 million francs in 
five-year bonds maturing next December, that Bel- 
gian — eine responsible for the consolidation 
of 2 miliards, and that the railways should be indus- 
trialised. The Belgian hovenateian is apparentl oa 

red to mak i , to 
pa ake control of the railways more autonomous 
a pee manne. pemnntentions rates, instead of, as at 

» allowing the railways to be a char 
budget for the benefit of the cen trade. On the ot 
hand, it is not prepared to agree to administration of the 
railways, nor to give foreign bankers a voice in the man- 
agement. It is not quite obvious why the offers of the 
Belgian Government in regard to the railways have proved 
inadequate. In the Chamber on Wednesday, the Belgian 
Premier stated that after the foreign bankers had 
approved of the Belgian budgetary position an agreement 
in principle was reached, but in the subsequent negotia- 
tions the foreign lenders took account of new develop- 
ments, which, they declared, had modified certain condi- 
tions of the loan, and they would only agree to a short- 
term loan. It is evident that the British and American 
banking interests who are conducting the loan negotia- 
tions are putting forward terms and conditions of recon- 
struction which will influence internal politics. The case 
bears some similarity to those of Austria and Hungary, 
but with the important difference that the matter is being 
carried on in an atmosphere of mystery and secrecy. In 
our view, discussions of this nature should be conducted 


with some degree of publicity. They will not produce | 


This insistence went to the ! efiective results if merely enforced by the pow 


: : er of capital 
and if ultimate success is to be attained the conditions E 


posed must commend themselves to all concerned by thei 
inherent good sense. , 


The Percentage Grant System.—A correspondent Writes: 
—in his speech on the Economy Bill on Tuesday, Mr 
Churchill declared, somewhat unexpectedly, that it was 
the settled policy of the Government to replace the present 
system of percentage grants to the local authorities by q 
system of fixed or block grant, as he somewhat loosely 
described it. In one of the White Papers he has issued jt 
is shown that the total outlay in the grant services by the 
State in 1914-15, was £39,100,000, whereas in 1925-26 it 
was £ 90,309,000, but both totals include items not 
strictly on the percentage basis. Mr Churchill argued 
that it was impossible in existing conditions to continuc 
a system under which there was expanding demand on 
the Treasury without complete Government control; the 
local authorities would hardly agree with that description 
of the legislative and other arrangements. Be that as it 
mav, the situation is somewhat remarkable. In 1922 the 
Coalition Government appointed a representative Com- 
mittee, under the chairmanship of Lord Meston, to con- 
sider the percentage grant system. Much evidence was 
taken, more than 80 per cent. of which was in favour ot 
the retention of percentage grants, subject to certain 
administrative and other improvements. But it was only 
recently that the chairman drafted a report, which was 
circulated to members. It is understood that several of 
the members have lodged objections to the draft, their 
contention being that it is inconsistent with the evidence 
tendered to the Committee. In any event, the Committee 
has never been called together—it has not met ior more 
than two years—and the Chancellor has never received its 
report. Nevertheless, he has made a definite announce- 
ment on the subject. According to all [arliamentary 
practice, it would be impossible for him to contend that 
the decision was made on the chairman’s draft. In sub- 
stance, the draft suggested broadly what Lord Eustace 
Percy recently announced for education. The Govern- 
ment proposed to take a basic year—say, 1920-27—pro- 
mise the local authorities at least that contribution for the 
next three or five years, stabilise the Government liability 
at that figure, distribute the amount so adjusted among 
the local authorities on the percentage basis, and offer 
them as a concession greater freedom from central control 
and audit than they enjoy at present. The essential point 
was the determination of the State obligation. But since 
that announcement both Circular 1371 and Memorandum 
44 have been withdrawn. The Board of Education a 
engaged in a detailed discussion with the local aut —, 
presumably in order to reach agreement as to the agers 
sum which the State will offer. It is understood that this 
is the method which Mr Churchill has in mind. But ? 
will probably be impossible to introduce it without 4 
sulting the Meston Committee, and the latest ae - 
is that a majority of its members are not in fayeur . 
proposal so far as their opinions can at the oe : 
ascertained. Others think the Chancellor may pre aa 
let the Meston Committee perish. On this point, sents rs 
he has already told the House several times wae . e ; 
called for its report, and hopes to have it at an early Ga" 
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Fmployment in February.—There was a fi rther nga 
ment in employment during February. According oe ; 
Ministry of Labour Gazette, among the 11.9 ™ oa 
workers covered by the Unemployment Insurance Acts | 
Great Britain and Northern Ireland the percentage -— 
ployed at February 22nd was 10.5, as compared with 1 oo 
at January 25th and 11.3 at February 23, 1975: e 
total number of applicants registered at the Employm® 
Exchanges at March 1st was approximately ng 
This compares with 1,237,000 a month ago and 1,2 a 
at March 2, 1925. Among the members of trade ren 
the percentage unemployed dropped from 10.6 at the 0)” 
of January to 10.4 at the end of February. ™ pe . 
centage unemployed at the end of February, 1925) “" 
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The following table gives the monthly movements in 
da union figures for some years past :— 


Trapt UNION UNEMPLOYMENT PERCENTAGES. 





1924, | 1925. | 1926. 
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Some improvement was shown in coal mining, iron and 
steel manufacture, brick manufacture, and in the building, 
pottery, and the clothing trades. 





Cost of Living.—According to the Ministry of Labour's 
index number there was a further decline in the cost of 
living during February. On March 1st the index stood 
at 72 per cent. above the level of July, 1914. This com- 
pares with 73 per cent. at February 1st and 79 per cent. 
ayear ago. The following table shows monthly the move- 
ments of the index figure over a number of years :— 


AvenaGs PercenraGz Increase over Juty, 1914.—All items. 
(Food, Rent, Clothing, Fuel, and Light, &.) 








ao 1923,| 1924./ 1925. | 1926. 
o 
Jan.ceee| 8600 f % 
Feb....., 90 79 73 
March. . | 90 73 72 
April .. | 73 es 
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Sept... | 72 : 
Oct. +04 16 : 
Nov 80 
81 
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For food alone the figures at March 1st, February ist, 
and March 1, 1925, were 65, 68 and 76 per cent. respec- 
tively. The reduction shown since the beginning of I*eb- 
ruary was mainly due to a fall in the price of eggs. 





. Tron, Steel, and Coal Production.—The hesitation in 
ron and steel markets due to the uncertainty as to the 
position of the engineering and coal industries is not 
reflected in the output figures for February which havé 
lust appeared. An increase is recorded both in pig-iron 
and steel production—slight in the case of pig-iron, more 
substantial in the case of steel—and the number of fur- 
naces blowing at the end of the month (146) was two 
more than at the beginning. Although the production of 
Pig-iron for the month (502,000 tons) was some 31,000 
a Jess than in January, the daily rate was higher 
‘73929 tons compared with 17,209 tons), while steel 
production (703,800 tons) was the highest since May, 
eh When it was 809,700 tons. Most of the increase of 
3000 tons between January and February was due to 
“n increase in Scotland, where production in January 
Naa €xceptionally low owing to the New Year holidays. 
: though the dullness is not reflected in the output 
oa it has, however, had its effect on prices, and 
while the Board of Trade’s price index number for iron 
5 steel products rose from 118.3 in December to 118.8 
2 January, it fell ack. to 118.0 in February. Imports 
: ron and steel continue high, and amounted to 228,500 
ons in February, of which 24,000 tons were pig-iron, 
{h400 tons billets, blooms, and slabs, and 49,900 tons 
tsaaas and tinplate bars. Exports of iron and_ steel 
ipso tons) were at the level of the last three months. 
he chief items of export were galvanised sheets (68,600 
ons) tinplates and sheets (47,600. tons), pig-iron (35,500 
mj, tubes, pipes, and fittings (30,500 tons), blackplates 
and sheets (26,600 tons), and rails (23,200 tons). The out- 

during the four weeks ending February 27th 


Put of coal 
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averaged 5,400,600 tons per week, compared with an 
average of 5,355,800 tons in the preceding four weeks. 
Exports of coal in February amounted to 4,340,000 tons, 
Compared with 4,148,000 tons in January and 4,344,000 
tons in February, 1925, the chief markets being France, 
864,200 tons; Italy, 667,100 tons; Germany, 317,200 
tons ; Denmark, 220,700 tons ; and Egypt, 220,200 tons. 





Cotton Goods Exports and Short Time—Our Man- 
chester correspondent writes :—On Monday last an impor- 
tant conference took place in Manchester between repre- 
sentatives of the Master Cotton Spinners’ Federation and 
the cotton trade union officials. The meeting was called 
on the proposal of the employers for the purpose of dis- 
cussing with the operatives the state of trade. The con- 
ference opened with a statement by the chairman of the 
Short Time Organisation Committee, and copies were 
handed to the representatives of the trade unions. The 
statement, although not made public, is understood to 
have been an explanation of the organised short-time 
policy of the Masters’ Federation. It was pointed out 
that in 1913 the export trade in cotton cloth amounted to 
about 7,000,000,000 yards. Owing to the reduction in 
working hours to 48 per week, the industry now required 
a foreign trade of about 6,000,000,000 yards to keep all 
the machinery running. On the other hand, shipments 
during the last two or three years had been less than 
4,500,000,000 yards. In the circumstances, this deficiency 
of about 1,500,000,000 yards was bound to result in idle 
machinery. Attention was also drawn to the increasing 
competition of foreign countries, especially Japan. On 
behalf of the employers it was stated that, owing to the 
depressed state of trade, some measure of short time was 
absolutely necessary. After a short discussion it was 
decided to adjourn the conference to a date to be fixed later 
in order to give the trade unions an opportunity of 
considering the facts presented by the Masters’ 
Federation. 


American Oil Mergers.—The full significance, financial 
and economic, of the large oil mergers which have quietly 
taken place in America over the last nine months has 
hardly been appreciated on this side of the Atlantic. The 
latest, which makes the sixth of national importance, is a 
$266,000,000 merger between the Tidewater Oil Com- 
pany, an old-established business operating in the eastern 
and mid-continent districts, and the Associated Oil Com- 
pany, one of the oldest and most important companies in 
California, which was formerly controlled by the Pacific 
Oil Company. The Associated Oil was excluded from the 
merger between Pacific Oil and Standard Oil of Cali- 
fornia in deference to the Anti-Trust Laws, but its subse- 
quent combination with the Tidewater will have economic 
advantages which no anti-trust legislation can touch. The 
Tidewater and the Associated are both complete and 
powerful units in the oil industry, each possessing large 
producing properties, pipe-lines, refineries, marketing 
stations, and tank steamships. The combined produc- 
tion of the two companies last year amounted to about 
24,000,000 barrels. The combined capacity of the 
refineries is nearly double that figure, the combined 
storage amounts to 31,600,000 barrels, and the tanker 
fleets aggregate 975,955 barrels carrying capacity. The 
refineries of the two companies could manufacture suffi- 
cient petrol to keep Great Britain supplied for over a year. 
The economies that can be effected by co-ordinating the 
operations of these two huge organisations that were for- 
merly confined, one to the east and the other to the west, 
are immense. The oil wells of the combine are now pipe- 
linked to the two sides of a continent, the crude oil can 
be refined on either Pacific or Atlantic or Gulf coasts, 
the export markets can be supplied from the most strategic 
points of despatch, the domestic markets can be fed from 
the most economic source of supply. By such mergers «s 
these the costs of the oil commodity should be reduced, 
the prices of oil stabilised, and, provided there is competi- 
tion between the big. combines, the consamer should 
benefit. Herein lies the importance of the anti-trust laws. 
Standard Oil of New Jersey held a 40 per cent. interest in 
the Tidewater, and will now hold a 25 per cent. interest in 
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the new Tidewater Associated. That is, no doubt, why the 
combine had to be kept distinct from the merger between 
Pacific Oil and Standard Oil of California. If these 
mergers have economic consequences important for the 
consumer, the financial consequences are equally impor- 
tant for the investor. The new combine should make 
more money than the two companies did apart. The 
Associated, for example has madea profit every year since 
its formation in 1901, and the Tidewater every year since 
its organisation in 1888, with the exception of 1921, which 
was abnormal. The combined profits of the two 
amounted to $10,303,742 in 1924 and to $17,678,059 in 
1925, an increase of over 70 per cent. It is intended to 
start paying dividends on the common stock of the new 
company at the annual rate of $1.20 per share, which 
will require about $11,000,000. The investor who 
requires an even greater degree of safety can take up the 
6 per cent. preferred stock which is to be convertible up 
to 1936 into the common stock on the basis of two shares 
of common stock (of no par value) for cach share of pre- 
ferred stock of $100 par value. We understand that 
application will shortly be made for leave to deal in this 
preferred stock on the London Stock Exchange. From 
the financial point of view, therefore, the risks of the oil 
business are certainly reduced by the merger of these 
large American oil groups. It is rare that the investor 
has a chance of sharing in the prosperity of the new 
combines by the offer of preferred stock that is 
convertible into common. The lead set by the Tidewater 
Associated in this particular is of considerable interest. 


Grand Trunk Pacific Debentures.—Once again holders 
of some £,7,000,000 of Grand Trunk Pacific Railway 4 per 
cent. debenture stock, which was subscribed in 1906 on 
the faith of the conditional guarantee of the Grand Trunk 
Railway Company, have received a nasty shock. It was 
officially announced on Tuesday that the final figures of 
the Grand Trunk showed that the net earnings were not 
sufficient to pay any interest on the G.T.P. debentures. 
The cablegram went on to say that the result was reached 
by adopting the same basis as that employed by the 
auditors in their report of 1924, ‘‘ with the exception that 
the interest on Grank Trunk Pacific securities guaranteed 
by the Grand Trunk and issued subsequent to the 1906 
agreement, but since matured and paid off by the Grand 
Trunk Company, has been taken into account in priority 
to the Grank Trunk Pacific 4 per cent. debenture stock. 
In view of the above, the interest on the security in ques- 
tion will not be paid.”” What the auditors did in 1924 
was to eliminate the charges on Grand Trunk Pacific 
securities issued after 1906, and it is evident from the 
cablegram that without the ‘‘ exception ’’? now mentioned 
there would be more than sufficient to meet the G.T.P. 
debenture interest. The exact amount which has been 
put in front of the guarantee we shall not know until de- 
tailed figures are received, but a statement issued by the 
debenture stockholders’ committee says :— 


It is apparent to them that the meaning is that the C i 
Railway administration has borrowed canes to pay Gummah 
matured securities, which stood behind the Pacific debenture stock, 
and in so doing has created a loan which it is claimed may be put 
in front, and, in fact, has been put in front of that stock in 1925. 

It a ts indisputable from the figures telegra 


pea phed that 
amount of intergst transposed from behind that of the ‘shinies 


stock and placed in front of it is $2,416,828. This sum would h 
covered the G.T.P. debenture interest, which i and 
left a surplus of over $1,000,000. ee ene aoe 


If this is the real explanation, and means that, in default 
of being able to put the charges of G.T.P. securities ae 
after 1906 in front of the guarantee, a fresh loan has been 
made to the Grand Trunk Company for the pu of 
these same charges, it will not redound to the credit of 
the Canadian Government, nor hasten the date when 


pect of success. _In the meantime, the lot 

G." ~P. debenture-holders is an unhappy 
amount of fresh loan capital that can ‘be 
their guarantor is declared to have no limit, 
Pte ochgmzoy report of the Canadian 
°p rent, t $190,000,000 has been added 
Trunk indebtedness in the last five years. Sir 


Canadian loans will be able again to be floated in London 
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Henry Thornton might tell us if and how 
has been spent on the Grand Trunk system 
the other portions of the Canadian National 
allegation that the line was in a derelict st 
over by the Government was completely disproved }y th 
evidence of the eminent American engineers on Whose “ 
ports Chief Justice Taft based his judgment at the nq” 
tion in 1920, and the earnings ever since have shown that 
the Grand Trunk is the one profitable section of the 
National system. The disappointment is all the greater 
because the net earnings of the combined system reached 
$32,264,414 in 1925, or $11,833,000 more than in 1923 
when the Grand Trunk had a sufficient surplus to mec 
the G.T.P. debenture interest. It will be noticed, hov- 
ever, that whereas the Grand Trunk provided 78.5, per 
cent. in 1924 and 82 per cent. in 1923 of the entire net rail. 
way receipts of the combined system, its proportion |ast 
year was only 50 per cent., and an explanation of this drop 
in the percentage seems to be required, 


this huge sum 
4S Opposed to 
Railways, The 
ate when taken 


Stock Exchange Saturdaye.—The necessity fcr Stock 
Exchange members to come to town this Saturday mor- 
ing in order to elect their Committee was obviated by the 
present Committee being returned to power without any 
contest being held. No fresh candidates presented them- 
selves. The old Committee, therefore, remain in office for 
another financial year, beginning on Thursday next, 
March 25th. Had there been an election, it would have 
taken place to-day, in accordance with the Stock Exchange 
Rules. This has served to revive the question of reopen- 
ing the Stock Exchange on Saturdays, writes a Stock 
Exchange correspondent, a subject which arouses remark- 
able interest outside the House and no enthusiasm within 
it. Those who are not connected with the Stock Ex- 
change, and who have to work on Saturdays, are apt to 
regard it as a grievance that a semi-national institution, 
such as the House is, should not fall into line with banks, 
insurance and shipping companies. The House has been 
closed on every Saturday for about eight years, the holi- 
day having been instituted during the war in order to 
permit of members and clerks undertaking war work. On 
the broad matter of desirability of opening the House, the 
various arguments have been discussed in these columns 
from time to time, but there can be no doubt that with 
each succeeding year the conviction, reluctant though it 
may be, rises more strongly that sooner or later it will be 
incumbent for the House to open unless business condi- 
tions in the City should take such a turn as will make 
Saturday a general dies non. The Bank of England, tt 
may be pointed out, does not permit transfers of stock to 
be made on Saturday, save in exceptional circumstances. 
The banks close their doors for business at noon, and 
unless an alteration were made here this would necessitate 
Stock Exchange delivery of stock, and payment of 
cheques therefor, by 11.15 at the latest. To get transfers 
certified, delivered, and paid for by this hour would be 3 
practical impossibility until the companies opened their 
offices for transfer work earlier than they do at present. 
It is, however, the convenience of the public which has 
to be primarily considered, for from the Stock Exchange 
point of view members are pretty generally agretd that 
the amount of business that they lose by reason of, the 
House being closed on Saturdays is literally negligible. 
Orders are carried over until Monday, and, with tral” 
actions in American Rails down to the irreducible 
minimum, no particular harm can be done to speculates 
or investor through other exchanges being open at a fm 
when London is closed. . The Stock Exchange Committee 
have had the matter of reopening the House under oa 
purview, though more or less unofficially. One of thes 
days the House will no doubt resume its pre-war Pr es 
but the Committee which tried to introduce it, w't “ 
having a very decided mandate to do so from members © 
the Stock Exchange, would find. themselves very , 
popular. Nevertheless, it is possible that the a0 
Committee may find it advisable to deal with the oo 
during their coming year of office. Amongst mem ers * 
the House the subject of Saturday, reopening a ‘ 
extraordinaty deal of heat when it is debated—wht ad 
seldom. Protagonists of the proposal are to be tr 

amongst older brokers. and jobbers accustomed Whether 
j Such matters to the arbitrament of principle. 
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; Exchange were open or not, these men would 

pably not come to town on Saturday. Others, also, 
ri t the view that the principle ae.& right One, and that 
Stock Exchange, as a serious institution, should set 
an example of work on every business day of the week. 
{rguments on the part of the Saturday closers are less 
lofty, if more in accord with human nature. 
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When Profits Become Capital—A legal correspondent 
writes :—The question of the capitalisation of surplus 
profits continues to be raised in the Courts. The leading 
modern decision is that known as Blott’s Case, in which, 
in 1921, the House of Lords decided that the distribution 
among the shareholders of a company of undivided profits 
4s bonus shares is a creation of capital, and that the bonus 
shares in the hands of the shareholders are capital, and 
nct income, and so are not assemble to super-tax. Last 
vear this question of what is necessary to constitute capi- 
talisation came before the Court of Appeal in an appeal 
from the Railway Rates Tribunal, concerned with the 
attempt of the railway companies to treat as capital money 
taken out of cash balances representing vndistributed 
profits, &c., and applied to capital expenditure. (We dis- 
cussed the subject at length in our issue of January 31, 
1925.) It was decided that new capital could not be 
created in that way, and Blott’s Case was distinguished. 
Last month Mr Justice Rowlatt had the question before 
him in the case of Commissioners of Inland Revenue v. 
Coke, which was an appeal by the Commissioners of 
Inland Revenue from the Income-tax Commissioners, who 
had determined that where a company had purported to 
canitalise its undivided profits, and distributed them among 
the shareholders in the form of new shares, but had given 
the shareholders an option to take their distribution in 
cash instead of shares, that was not a capitalisation. The 
respondent in this appeal had taken part of his distribution 
in cash and part in shares, but Rowlatt, J., decided that 
he was liable for super-tax in regard to both—as to the 
shares on the ground that the money from the reserve 
fund had been applied to the purchase of these shares, not 
by the company, but by the shareholder. Thus Blott’s 
(ase was distinguished. It was the option which made 
the difference. A week later the House of Lords itself 
made another effort to clarify the law on the same subject. 
This also was in connection with an attempt by the Inland 
Revenue to charge for super-tax—that is, to treat as 
income—a distribution by a company of undivided profits. 
The case is that of Inland Revenue Commissioners v. 
Fisher’s Executors. The distribution of profits (which in- 
cluded current as well as accumulated profits) in this case 
Was in the form of debenture stock. In giving his opinion 
the Lord Chancellor said that the case was on all fours 
with Blott’s Case, the only material distinction being that 
in Blott's Case the distribution was of preference shares ; 
we he held that that distinction did not make a difference. 
oe test to apply in all these cases, he quoted the 
Ing a adopted by Mr Justice Sankey, in Pool v. Guardian 
investment Trust Company : ‘‘ The true test as to whether 
‘ distribution of shares fails to be taxed depends upon two 
weiens ‘—(1) Whether there has been a release of 
n — (2) if so, whether the asset released was capital or 
* me. And the Lord Chancellor declared that whether 

vas one or the other was in the discretion of the com- 
ae which could determine as against the whole world 
hela - that fund should be distributed to the share- 
ei o “s Income, or should be retained and applied to 
ae oe oe ; This doctrine may seem at first sight 
Conta ict with Mr Justice Rowlatt’s decision in Coke’s 
nn + there also the company had resolved ‘‘ that it was 
Rowls - to capitalise ” the sum to be distributed, and 
by one held that ‘‘ it could not capitalise its reserve 
“and ac oe that it would do so,”’ but he added, 

ne ao ealing with it as if it were not capitalised. 
aaa ded words show how the two decisions may be 
“Wwe Onised. It is not enough for a company to say, 
reach (ono these profits’; it must so act that they 
obie beneficiaries from the company as shares, and 
tng else.- Then the any is, in Lord Cave’s 
made if th r he sit ”* and no difference is 
of sh © Capitalisation is into debenture stock instead 
ares—even though a debenture be only a debt. ‘‘ It 
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gives no present right to receive any part of the com- 
pany’s assets either in money or in money’s worth.” That 
is enough to make it capital, instead of income. Yet, as 
Lord Sumner pointed out in his opinion, this position leads 
us rather far. If a company can capitalise profits which 
are distributable in cash as redeemed debentures after six 
years, equally well those profits could be so capitalised for 
distribution in like manner after six weeks. What, then, 
is to prevent a company from turning current profits into 
debentures, redeemable in a few weeks, and distributing 
them among the shareholders? The cash wouid then, after 
a short delay, reach the shareholders, free from any 
obligation te pay income-tax. 





The Activity in Tin Shares.—Our mining correspondent 
writes :—The outstanding feature of the Stock Exchange 
during the past week has consisted in the strength of 
the market for the shares of tin-producing companies. 
Prices have forged ahead in a manner all the more 
striking by reason of the slackness prevalent in most 
other sections of the ‘‘ House.’’ The reason, of course, 
consists in the renewed upward movement in the price 
of the metal. Some time ago it was confidently pre- 
dicted that tin was bound for £300. That level has been 
reached in the course of the past week. It compares 
with £290 as the best of 1925, and £298} as the highest 
of 1924. At the end of February last the visible supply 
amounted to only 15,500 tons, as against 21,950 tons 
12 months previously, and a further shrinkage is expected 
t> be shown by the end-March figures, especially having 
regard to the reduction in output occasioned by the 
Chinese New Year holidays. In point of fact, the posi- 
tion of tin is somewhat analogous to that of rubber last 
year. There is, however, the very important difference 
that no material increase in the supply of the metal is in 
sight. Hence the outlook for producing companies 
appears favourable for some time to come. We give a 
schedule of the more important Eastern concerns whose 
shares are dealt in on the London market, showing the 
vield of tin ore for each of the past six months, with the 
dividends declared or paid during the current year to 
date :— 





eeersecrersesee 


Seoeeesessessseesres 
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+ Excluding tributors. 


It will be seen that in some cases the outputs exhibit 
considerable fluctuations, while in others little variation 


occurs. In comparing the February results with those of 
January, account has to be taken of the holiday factor 
above referred to, as well as of the short month. The 
marked falling off in the examples of the Lahat and 
Southern Perak companies is due in the one instance to 
the encountering of a belt of lignite, and in the other to 
the entry of the dredge into an area of old workings. 
As regards dividends, the January distribution of the 
Gopeng and Pengkalen companies, and the March one of 
the Tekka-Taiping included balance payments on account 
of the last financial year. While the prospects are dis- 
tinctly hopeful, it should be borne in mind that the direc- 
tors of Malayan tin-dredging enterprises are apt to be 
conservative—in times of high metal prices they utilise 
part of the profits to strengthen the financial position, 
acquire additional property, and so forth. 
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British Italian Banking Corporation—The accounts for 
the year 1925 of the British Italian Banking Cor- 
poration show a_ further expansion in net profits, 
namely, from £53,532 to £59,552: This enables 
the directors to maintain the dividend at 6 per 
cent. and. at the same time to increase the allo- 
cation to income-tax reserve account from £,7,000 
to £10,000, the balance carried forward being £1,500 
higher at £32,971. The directors mention that the cor- 
poration has subscribed 6,000 new shares of the Banca 
Italo-Britannica, raising its holding to 9,880 shares, which 
stand in the balance-sheet at cost, namely, £498,717. 
They also mention that they have deemed it advisable to 
allocate out of the reserve fund a sum of £75,000 as a pro- 
vision against depreciation in terms of sterling of this in- 
vestment. The reserve fund, which stood in last year’s 
balance-sheet at £/250,000, has therefore been reduced to 
#:175,000, and an investment reserve of £75,000 created. 
The balance-sheet, which is analysed in detail elsewhere, 
shows an increase of £1,531,900 in deposits and of 
4 267,500 in acceptances, though the composite item of 
acceptances, confirmed credits and guarantees is 
£1,244,000 lower. Advances have increased by £756,200, 
investments by 4,252,300, and cash balances by £717,600. 


Salt Union Setback.—In their report for the year ended 
December 31st last, the directors of the Salt Union, 
Limited, state that the quantity of salt delivered showed 
a moderate decline compared with 1924 deliveries, owing, 
in the main, to decreased shipments to certain export 
markets. The export trade, however, they state, “ is 
now showing signs of improvement in some directions. ”’ 
Results since 1910 are summarised below :— 


Gross Profits, Reserve 
Rents,and and Depre- 
' Dividends, ciation. Dividends. Forward. 
£ £ £ £ 


1910.... ° 30,000 eoee eeee 
191l.... 35,000 .... 
1912.... 25,000 .... 

eee- 25,000 .... 

«e+ 20,000 .... 

eee 25,000 .... 
-++e 127,000 .... 
e@ece 50,000 eose 1 


Balance 


428174 .... 50. 
396,035 .... 90,000 


° Preference distribution only. 
While profits have declined by over £32,000, the amount 
reserved has been increased from £50,000 to £90,000 by 
an allocation of £40,000 to contingencies account, the 
balance forward being reduced by £42,600. The ordin- 
ary dividend is kept at 2s 6d per share. The report states 
that the Mersey Power Company has made’ further 
material progress. The long delays that occurred in 
making the connections with Crewe have at last ended, 
and the quantity of current that is being taken justifies 
expectations. The Mid-Cheshire Electricity Supply Com- 
pany, it is stated, will be connected up within three 
months. At the present price of 30s 9d the ordinary 


shares of the Salt: Union give a yield of just over 8 per 
cent. 


Cammell Laird’s Results.—In their report for 1924 the 
directors of Cammell Laird and Co. stated that “trade 
conditions—largely as a result of foreign competition— 
have been depressed, and ruling prices have been lower 
than in 1923.”” At the same time, the board considered 
financial results ‘‘not unsatisfactory.’ No comment, 
however, accompanies the accounts for the past twelve 
months, the directors apparently considering the figures 
sufficient evidence of the state of business. Recent years’ 
results are :— 


1924.. 
1925... ...cceee 


Ord 
iv. | Rate,| Carrieg 
Div, e Forward, 


as 
37,775 
5, 


51489 
10 94.494 
. 74,689 
1} 50,000 
61261 | 31,500 " 
Si'zet \Dr. 60,000 5 

Tr. 5 
61,261 . i Nil | 
61,261 s | Nil | 

5,381 | 30,631 |Dr. 50,000 | i Nil | 
* Loss. Bae ag ee 

Whereas twelve months ago net profits of £70,894 were 
earned, this time a loss of £36,381 was incurred. The 
loss has been adjusted by a transfer from reserve of 
£50,000. In the circumstances, although an instalment 
of 2} per cent. on the § per cent. cumulative preference 
has been paid, the directors are unable to recommend a 
final dividend on the preference capital. The balance- 
sheet does not show much change, but we observe that 
the company now separates the item of investments, 
showing separately investments in controlled companies 
and investments in other companies and Government 
securities. 


_—_ 


teat st 
£ o 
28,692 | 2 | 
74 | 
a) 


Savoy Hotel Profits.—The failure of the British Empire 
Exhibition last year to attract as many visitors as in its 
opening season caused some diminution in the demand 
for hotel accommodation. This, perhaps, is responsible 
for the slight decline in the profits of the Savoy Hotel, 
Limited. The drop, however, only amounts to a small 
sum, and the outcome of operations, as will be seen in the 
following table, compares favourably with results in some 
recent years :— 

| Ord, 
| Balance. | Divi- 
dend. 


26,724 | 
33,397 | 
33,577 
35,401 S208 
33,090 | 
33,725 
} 
| 


nornmmnest| 


uo 


32,820 
33,409 
nil 
nil 


% 
725 
720 
720 
71°3 
726 
32 
740 
745 
75°4 


s 
=: 


55948 | ni 
108,081 | onil 
13. + nid 
| Dr.281 355, nil 
165,099 
jee | 10 
240,080 218 | 151491 0 
258,029 14,766 | 170; c 
25 :,538 30,519 | 151,209 | 10 


* Including 24 per cent. bonus. 


The trading profits have eased from £255,029 1 
4253538, and while debenture interest, &c., absorbs 
rather less at £71,809, sinking funds, &c., have risen 
from £14,766 to £30,519. The accounts, however, 
include an item of £15,000 for alterations at the Savoy 
Hotel. The shareholders receive their usual 10 per _ 
although this time they ‘have to go without the speci 
bonus of 23 per cent. distributed 12 months ago. Once 
more £50,000 is placed to reserve, and £5,000 '5 “i 
aside for the benefit of the staff, leaving £42,653 to °° 
carried forward, compared with £37,837 brought 10. 


William Whiteley.—The satisfactory experience of if 
majority of the big London stores last year was not Ss 
by William Whiteley, whose accounts for the year bo fall 
February 14th last show a falling off in profits. The in 
figures, together with those of earlier years, are gv 
the table below :— 
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profit has sone from £241,593 to 
: hile the net figure now comes out at 
£209,230» ee with £185,654, making, with 
Aistoy £276,057 brought in a total available surplus 
the et sii ‘The ordinary shareholders receive the 
é Pte tend as for the previous year, namely, 25 per 
vn put the allocation to reserve is cut down from 
po oo to £10,200. The sum carried forward to the 
Aa egntl is £273)235- The directors report that the 
= any’s trade has been affected by disturbances caused 
1 building operations. The balance-sheet, which is 
wnalysed in a later column, shows no striking changes. 
Deposits at £524,200 show a decline of £19,000. The 
/1 ordinary shares at the present price of 3r6 yield 


jz 5s 6d per cent. 


The trading 


—— 





two Rand Deeps.—Two of the December quarter batch 
of Witwatersrand mine reports are to hand; they are 
those of the Rose Deep and the Village Deep. Both 
present the same features in several respects. The ex- 
haustion of the properties is now only a matter of a 
comparatively short time, and during that period much 
depends upon ability to secure an adequate labour supply. 
Last year operations were hindered by an acute shortage 
of natives, but in view of the expansion which has 
occurred in the general supply during the past two 
months, the position should now, at any rate, be relieved. 
Rose Deep costs were reduced by 1s per ton to 15s 7d, 
hut owing to decline in the grade of the ore treated, and 
to the disappearance of the gold premium, the working 
profit came out at only £115,000, in place of £176,400, 
and the dividends had to be reduced from 22} to 12} per 
cent. Development—confined to areas of doubtful value 
—opened up only 78,600 tons; hence the ore reserves 
declined by 344,000 tons to 1,142,600 tons, or about a 
vear and a-half’s supply. The consulting engineers fore- 
shadow a further decrease in the yield per ton. With 
the Geldenhuis Deep, an increased tonnage was treated 
at a somewhat reduced cost, but, owing to the gold pre- 
mium factor, the working profit declined from £54,600 to 
£16,000, and no distribution could be made. Rather 
more ore was developed than taken from reserve ; the new 
estimate of 702,200 tons shows a small advance both in 
quantity and value. The reserves represent well under 
a year’s supply, but it is noteworthy that last year only 
16 per cent. of the ore milled was taken from the cal- 
culated reserves. In the circumstances the ‘‘ breaking- 
up value” of the undertakings becomes a point of im- 
portance. With the Rose Deep the liability in respect 
of miners’ phthisis at July last was estimated at £163,000. 
Towards this, £17,000 was appropriated last year; 
further allocations during the remaining life of the mine, 
\cgether with the realisation of the assets at the time of 
liquidation, will, in the opinion of the board, be sufficient 
'o meet this liability. With the Geldenhuis Deep the lia- 
bility is £192,400, and the outlook the same. Therefore 
‘ny liquidation distributions among the shareholders 
“appear likely to be small. 





Insurance Notes. 


_ Norwich Union Life Insurance Society.—This mutual 
life office has produced a valuation statement as at 
December 31st last which shows a very strong position, 
and enables the largest bonuses in the history of the 
Society to be declared. The liabilities were valued at 
s per cent. interest, a rate adopted a quarter of a 
century ago, and continued ever since, and the assets 
Were retained at the ‘‘ conservative figures’? at which 
they stand in the balance-sheet ‘‘as a guarantee of 
‘tability against market fluctuations.’ The value of the 
Sonne 4s shown was £25,530,157, and the amount of 
abilities £22,817;363, making the total surplus 
{2,846,217 (inclusive. of £133,423 paid by way of interim 
bonuses). The “equivalent of £2,458,409 divisible in 
f nuses has been declared, leaving £254,385 to be carried 
ors ard. The reversionary bonuses declared under 
Whole-life full-profit policies range from £2 6s per cent. 


Per annum at : as 
young ages to £4 10s per cent. per annu | 
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at old ages. Under endowment insurances the rever- 
sionary bonuses vary with the age at maturity, being 
Al 178 per cent. per annum for policies maturing at age 
5°, £2 per cent. per annum for policies maturing at age 
55, increasing to a maximum of £2 16s per cent. per 
annum for policies maturing at age 75 and over. Five 
years ago, after four years of suspension of bonuses due 
to the war, a flat rate of £1 per cent. per annum was 
declared. It was further decided that policies which 
become claims during 1926 shall receive interim bonuses 
at the fu'l 1925 rates. The new business in 1925 con- 
sisted of 12,146 policies assuring £9,063,314 net 
a: annual premiums of £353,873, and single pre- 
miums of £159,032. The net premium income was 
£3,016, 148, against {2,910,406 in 1924, and the funds 
increased by £2,160,612 to £25,530,157. The net 
average rate of interest earned on the mean funds was 
45 1s per cent. after deduction of tax. The claims by 
death during last year amounted to £615,216, including 
bonuses, or £446,547 less than the sum expected. At 
the annual general meeting held this week it was stated 
that the average mortality for the past five years was 66 
per cent. of that expected. The rate of expenditure last 
year was 15.64 per cent. of the premiums, as compared 
with 15.97 per cent. in 1924. The annual meet- 
ing of the newly acquired Norwich Union Fire In- 
surance Society was held on the same day, and 
the ;financial relations of the two Norwich Union 
offices made clear. The Norwich Union Life office 
paid the Phoenix Assurance Company a book value of 
£6,088,174 in Government securities, and received in 
exchange the whole 44,000 shares of the Norwich Union 
Fire Office, which were a year ago each of £25, with 
£3 paid up. Since then funds amounting to £418,000 
of the Norwich Union Fire have been applied to pay up 
£9 10s per share of uncalled liability, so that the shares 
now stand in the balance-sheets of both companies as 
4,25 each, {12 10s paid. A further amount of £75,000 
out of the profits of the Norwich Union Fire last year 
has been carried to the uncalled capital reduction fund, 
which now stands at £132,000. The amount, therefore, 
still to be provided out of the available funds of the 
Norwich Union Fire to clear its shares of uncalled lia- 
bility is no more than £418,000, and we may expect to 
see this liability extinguished in the course of a few 
years. The dividends paid by the Norwich Union Fire 
to the Norwich Union Life office in respect of its shares 
(valued in the Life Office’s balance-sheet at £6,088,174) 
amounted to £264,000 gross and £204,600 net in respect 
of last year. 


Scottish Widows’ Fund.—At the annual meeting of this 
old Mutual office, which was held in Edinburgh this 
month, it was announced that the outlook for profit- 
earning permitted the rate of interim bonus payable on 
claims to be raised from 35s per cent. to 38s per cent. 
for 1926. The report for last year showee that the new 


policies issued amounted to £2,306,991 net at yearly ~ 


premiums of £90,314 and single premiums of £50,099- 
The claims by death were about 68 per cent. of the 
amount allowed for in the mortality tables. The gross 
rate of interest on the funds was £5 4s 11d per cent., 
as compared with £5 5s 1d per cent. in the previous 
year, and the funds increased by £670,291 to 


£25,4425333- 





Equity and Law Life Assurance Society.—The out- 
standing feature of this society’s business during last year 
was the very large amount of assurance taken out by 
single-payment premiums. The new policies numbered 
485, assuring 41,399,290 net, at annual premiums of 
£26,727 and single premiums of £569,298. In the pre- 
vious year the policies numbered 438, assuring £1,086,974 
net at annual premiums of £22,418 and single premiums * 
£309,660. Figures were given at the annual genera 
meeting this week showing that the annual premium 
policies issued in 1925 numbered 403, assuring £640,087, 
an average of £1,588 per policy, as against 41,520 In 
1924 and £1,649 in 1923. The net premium income was 
raised from £708,127 to £971,969, and the ratio of ex- 
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penses to premiums was so far disturbed by the single- 
premium assurances that it worked out for last year at 
$.54 per cent.—instead of at the normal rate for the pre- 
The mortality experi- 
enced was abnormally low, the death claims payable being 


vious five years of 13.4 per cent. 


only 36 per cent. of the amounts expected by the mortality 
tables employed in the valuation. gros 
terest earned on the life funds (which increased by 
£636,955 to £6,580,110) was £5 2s 6d per cent., 1s 5d 


per cent. higher than in 1924. There was a smal] depre- 


ciation in the investments during last year of £9,600, 
which was more than offset by profits on reversions fallen 


in and on securities realised, amounting together to 


£18,053. 


Abstainers and General Insurance Company.— The report 


for last year shows that 2,864 new life policies were 
issued assuring £808,325 net at annual premiums of 
£31,350 and single premiums of £235. There were only 
eleven single premium policies assuring £3,447. The life 
premium income was £243,839, as compared with 
£226,472, and the life funds increased from 41,872,557 
to £2,044,732. An ascertained depreciation on Decem- 
ber 31st in Stock Exchange investments of £12,317 has 
been made up out of the investment reserve fund. The 


vield from interest was 4,5 per cent. net, after deduction of 


tax. The figures showing the mortality experience in the 
abstainers’ branch are as remarkable as in previous 
reports. During the 42 years 1884-1925 the actual 
deaths, inclusive of war casualties, numbered 2,194, as 
compared with 4,446 ‘‘ expected ’’ by the Institute of 
Actuaries table of healthy male lives. 


British and Foreign Marine Insurance Company.—This 


strong marine insurance company, which is allied to the 
Royal Insurance Company, has again managed to screw 
a small surplus out of the difficult conditions of the 
market. The underwriting amount of 1924 has been 
closed with a surplus cf £14,007 after providing for 
future liabilities. The premiums were £,592,961; the 
first year’s claims, £201,698 (34 per cent.); the second 
year’s claims, 4,205,860; and the amount transferred to 
suspense account for future claims, £/48,000. Expenses 
were £123,395. The surplus for 1924 of £/14,007 on pre- 
miums of £592,961 compares with a surplus of £519,739 
on premiums of £/589,465 in 1923. For the past year the 
premiums have been reduced to £489,382, and the first 
year’s claims were favourable at £117,927, or 24.1 per 
cent. of the premiums. Expenses were reduced to 
£492,015, and an underwriting balance of £279,440 
remained to be carried forward. The position of the 
reserves and of profit and loss is very strong. The 
interest receipts for last year, earned on funds of 
£:3,051,782, were £132,862, and: there was a profit on 
investments realised of £13,974. The balance at credit 
of profit and loss was £399,238, and after providing for 
a dividend for 1925 costing £/132,953 there remained a 
balance of £266,285 to be carried forward. It will be 
seen that the dividend is met out of interest receipts, and 
that the various funds, inclusive of capital, are more than 
six times the premium income for last year. 





Maritime Insurance Company.—Since this company in its 


marine insurance accounts adopts the fire insurance form, 
@e are not able to set out the results of underwriting in 
specified years, as has been done with the British and 
Foreign Company this week. The premiums taken in one 
period of twelve months are set against the claims and 
expenses paid during the same period, and a transfer of 
the balance, after provision for reserves, made to profit 
and loss. Judged in so far as one can from this method 
of presenting accounts, the Maritime has come fairly suc- 
cessfully through a difficult om The premiums in 1925 
were £279,475, against £274,837 in 1924 and £/289,60 
in 1923. The claims paid‘ 1925 were £206, ae 
pared with £217,534 in 1924 and £260,620 in 1923. For 


the same three years the expenses amounted to £51,467, 
£56,243, and é 55,417. In respect of each year Peooas 
was transf to profit and loss. The underwriting fund, 
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which was £494,015 on December 31, 1923, h; 

duced to oe the end of last year, chiefly > 
running off of liabilities, whereas the total funds inane : 
Interest receipts last year were £52,227 net, as Pesan -. 
with £47,210 net in 1924 and £46,661 net in 1923 a 
dividend for last year at 30 per cent., less tax, will c . 
£23,609 less than half the receipts from interest The 
funds on December 31st were £082,093, ae 


paid-up capital, and more than three times t 
income. 





exclusive of 
he premium 





Provincial Insurance Company.—This small company’ 
with which is incorporated the Drapers and General In 
surance Company, did well last year in its fire account 
just got home on its employers’ liability business, 
had to prop up its marine account with assistance from 
profit and loss. The fire premiums were #,123,510; the 
claims, £49,087, or 39.8 per cent. of the premiums: and 
the expenses, £50,487. After provision for unexpired 
risks On a 40 per cent. basis the surplus was £19,917, or 
16.1 per cent. of the premiums. The employers’ liability 
&c., account yielded £322,323 in premiums, but tic 
surplus was no more than £6,745, or 2.1 per cent. of 
the premiums. It is explained that this small surplus 
is partly due to a more generous provision for outstanding 
claims. In the marine department the liquidation of 
accounts for 1924 and previous years has continued to 
run adversely, and the 1925 account, although almost 
wholly on a voyage basis, is expected to result in a small 
loss. The marine premiums were £941,612, and 
the total claims paid £38,088. A transfer of £20,000 
has been made from profit and loss, raising the balance 
carried forward to £33,462. Interest receipts vielded 
£16,657, and the dividends recommended of 15 per cent. 
on the ordinary shares, less tax, and 8} per cent. on the 
preference shares, less tax, will cost £14,094. The re- 
serve and other funds, exclusive of capital, amounted on 
December 31st to £323,440. 


and 





Co-operative Insurance Society.—The results of the 
valuation for the five years ended December 31st show 
a surplus of £7329,341 in the ordinary section and £42,005 
in the industrial section. The directors propose that in 
the ordinary section £221,296 be allotted to the policy- 
holders entitled to bonus, that 4/70,000 be reserved to 
provide for future bonuses to policyholders entitled to 
share under the deferred bonus plan, and that the balance, 
£38,045, be carried forward unappropriated. Policies of 
the immediate profit class will receive a_reversionary 
bonus of £1 18s per cent. on the sum assured for each 
full year’s premium paid at the participating — rate 
since the last distribution of surplus. Policies of the de- 
ferred profit class will receive a bonus varying from 4! 
to £1 8s per cent. on the sum assured for each annual 
premium paid since the last valuation, and according to 
the number of years they have been in force. To con- 
pensate policyholders participating at the last valuation 
jor the reduced bonus then declared, a special bonus will 
be added to policies of the immediate and deferred classes 
on the following bases :—Immediate profit: A reversion” 
ary bonus of 10s per cent. on the sum assured to all 
policies in force at December 31, 1925, for every year @ 
bonus was allocated at the 1920 valuation. Deferred 
profit: A reversionary bonus varying from 7s 6d to 55 
per cent. on the sum assured will be allocated to poli - 
which were in force on December 31, 1925, for ¢a¢ 
year for which a bonus was allotted at the 1920 ag 
tion. Of the total surplus in the industrial section . 
£542,005, it is recommended that £32,513 be asian 
to the policyholders and £9,492 be carried forwar ~ 
appropriated. It is proposed to hold annual valuation: 
future. 

——————E——EE— 


A PUBLIC meeting in connection with the annual ese 
of the Sound Currency Association will be held - 
Mansion House, London, E.C. (by courtesy of a tah 
Mayor), on Tuesday, March 3oth, at 2.30 p.™. The Rig 


Hon. the Earl of Beauchamp, K.G., president of the 
association, will preside. 
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BD STATES.—STOOK MARKET BREAK—ITS 
CAUSES—MONETABY POLICY—THE TREND OF 
BUSINESS—NICKEL MERGER REFUSED. 
(FROM OUR CORRESPONDENT. ) 
New York, March 5. 
Tue past week has witnessed the most severe break on the 
Stock Exchange since the start of the great bear market 
‘, November, 1919. The selling of the previous week, 
which was partly for bear account and partly for liquida- 
tion, was heavy enough to disclose a number of weak 
positions. Poorly protected pools in the shares of the 
Foundation Company, American Brake Shoe and Foundry 
and New York Canners were quite unable to defend their 
positions. The markets for these particular shares col- 
lapsed; the pool accounts were taken over by stronger 
interests, and an embarrassed brokerage house was re- 
lieved in the process. On Tuesday morning the market 
showed some signs of steadying, but by noon heavy sell- 
ing of public utility shares on both the Stock Exchange 
and the Curb Market developed. These shares had been 
showing conspicuous weakness for a week or two, but the 
market for them now became demoralised. There followed 
one of the wildest last hours ever experienced on the 
Stock Exchange. Selling assumed panic-like proportions 
and the hour’s transactions exceeded 1,400,000 shares, 
the total for the day running well over 3,000,000 
shares. The stock tickers were 54 minutes late in record- 
ing closing transactions. Declines of from 5 to 10 points 
were numerous. With the trading public and the broker- 
age fraternity already gripped by fear psychology, the 
Inter-State Commerce Commission announced, just after 
the close of the market, its long-awaited decision on the 
Van Sweringen brothers’ application for permission to 
create a greater Nickel Plate railroad system. The de- 
cision being adverse, the worst was expected of the next 
day’s market. Actually Wednesday’s market proved to 
be the largest in history, the turnover exceeding 3,800,000 
shares. A further severe decline occurred, but the liquida- 
tion was more orderly than during the last hour of the pre- 
ceding day. Railroad shares suffered severely, as had 
been anticipated. The stock tickers were 37 minutes late 
in recording the last transaction. At the close one well- 
known average of industrial stock prices was 18 points 
below the February peak. The corresponding railroad 
average was 11 points down. On the next day, 
Thursday, strong support appeared at the opening 
and the rally that had been due developed. Prices 
advanced steadily throughout the day, and ran up 
strongly at the finish, The atmosphere in Wall 
Street changed suddenly and completely. Fear dis- 
appeared ; confidence returned. Support was impres- 
sive; bargain hunters appeared; and the bears covered. 
The industrial average recovered over 6 points; the rail 
average advanced 3 points. To-day, Friday, a brisk buy- 
ing movement in rails carried that average up 2 points; 
the industrial average held its own. Meanwhile the 
volume has fallen off, and the Stock Exchange machinery 
once more is able to handle the business with dispatch. 
Secretaries Mellon and Hoover and the President have 
ti reassuring statements regarding business condi- 
ons; and Wall Street for its part believe that the worst 
in the way of drastic liquidation is over. The ‘‘ chart ”’ 
coectts: however, declare that the present break and re- 
: er are similar to the typical movements at the end of 
ull market, and point out that on such occasions, after 
eohopa half or two-thirds of the first sharp break has been 
Nera the market gradually works back to new low 
“yl _ Meanwhile bankers are more impressed with the 
Possibility of a liquidating movement in industry. The 


break in’ the share market, which has been attended, it. 


must be noted, by s thetic weakness in the major. 
Psculating commodity kate has done much to start 
inds in the financial community off on to new trains of 
ught. The persistence of a great bull market over a 
Te of about three years developed a certain com- 
Placency, if not actually indolence, in mental attitude ; the 
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ort of the last two weeks are doing much to break this 

In searching for the causes of the reaction it will not do, 
perhaps, to place too much emphasis on immediate in- 
fluences. The collapse of ‘‘ pools” for example, is only 
the final evidence of tendencies, that had been operating for 
some time. The Government’s suits to restrain mergers, 
which were entered partly, at least, for political effect, 
and which did exercise an unfavourable market influence, 
would have been of less importance if the market itself 
had been in a better condition. The rejection of the Nickel 
Plate application, which does not close the door to an 
eventual merger, probably would have been taken more 
calmly if the market position had been sounder. Perhaps 
more weight should be given to Federal Reserve policy. 
Last autumn, it will be remembered, the Federal Reserve 
banks, probably out of consideration for sterling, retarded 
the advance in money rates. Official discount rates were 
left down after the money market had given the indica- 
tions for a rise that usually are acted upon. Discounts 
by member banks expanded, until the system’s holdings 
of interest-bearing paper considerably exceeded the 
volumes attained in the immediately preceding years. As 
business has not been particularly keen to borrow money 
during the last year or so, it is reasonable to assume that 
the easy money policy was partly responsible for the rise 
in the share market. With out-of-town Reserve bank 
discount rates raised before the close of the year, and with 
the higher New York rate becoming more effective as the 
January surplus of funds disappeared, it seems likely that 
Federal Reserve policy, which includes the move for pub- 
licity for brokers’ loans, has been helping to take off the 
** market bulge ’’ that was put on last autumn. Mean- 
while, it seems that the commercial banks have been be- 
coming stricter in the matter of collateral accepted for 
loans, discriminating more carefully in the case of public 
utility shares, which have had a tremendous rise during 
the past few years, and which have sold largely on antici- 
pations of the future and little on the basis of earnings 
and yields. 

Of prime importance in the whole matter, however, is 
the trend of things in business itself: Mr Mellon and 
Mr Hoover point to the soundness of the business—to the 
absence of inflation and the high level of purchasing power, 
and attribute the break in the share market to speculative 
extravagances in that particular department of activity. 
But it must be noted that the indices of commodity prices 
have been declining moderately for two or three months. 
Roth the Dun and Bradstreet indices of commodity prices 
declined during February, the former by 1} per cent. and 
the latter by 24 per cent. On March 1st the Dun index 
stcod at 159.4 per cent. of the 1913 average, as compared 
with 164.2 per cent. on December 1st. The comparable 
figures for the Bradstreet index are 145.4 and 156.3. 
Meanwhile it is noted that the Florida boom has come to 
an end, and that buying of steel in the first two months 
of the year has not been up to expectations. This last 
circumstance leads to a suspicion that the accumulation 
of inventories may have been somewhat greater than had 
been imagined. Again, it is realised that the automobile 
manufacturers have been very active this winter, and that 
they may be overdoing things a little. The possibility of 
a recession in. the building industry also is, recognised. 
In short, a liquidating. movement in industry similar to 
that experienced in the second quarter of last year may be 
on the cards. . : 

As for the Nickel Plate decision, it should be pointed 
out that the Inter-State Commerce Commission approved 
the transportation features of the Van Sweringen pro- 
posals, but denied the application because of the financial 
set-up. Its decision leaves the way open for the Van 
Sweringens to present a new financial scheme. Wall 
Street feels that the Commission was unnecessarily rough 
in phrasing its denial, and that the Commission might 
have suggested changes in the set-up while the case was 
pending. It also feels that the Van Sweringens, who 
live in Cleveland, Ohio, relied too strongly on the advice 
‘of their own counsel, and, would have presented their case 
more effectively if they had leaned more heavily on their 
New York bankers. Despite .rather pessimistic state- 
ments .attributed to Nickel Plate counsel, it is believed 
that the Van Sweringens will prepare another plan, and 
that the merger ultimately will be accomplished. 
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FRANCE.—THE NEW GOVERNMENT — BUDGET 
PROSPECTS — REVENUE — FORLIGN TRADE — 
PRICES AND THE EXCHANGE. 


(FROM OUR CORRESPONDENT.) 
Paris, March 17. 


THe week’s delay, owing to the Geneva meeting of the 
League of Nations, has given the new Government a 
much-needed opportunity for reflection and preparation 
before its first formal meeting with the Chambers, which 
has now been fixed for to-morrow. This has given the 
new Finance Minister, M. Raoul Péret, time to prepare in 
tranquility the proposals he is expected to lay before Par- 
liament for the purpose of relieving the financial situation 
and to some extent reducing to order the absolute chaos 
with which the Treasury has for some months been faced. 

M. Péret’s long and generally approved tenure of office 
as Speaker of the Chamber of Deputies, until he was re- 
placed by M. Herriot, has satisfied public opinion that 
he will not be likely to indulge in hastily improvised pro- 
posals for the solution of the existing difficulties, and this 
view has been confirmed by his first public statements as 
to his plans. He is convinced that the situation cannot 
be met by ‘‘ doctrinal phantasmagoria,’’ and that only 
‘‘ simple and clear’? measures will prove efficacious. 
‘‘ Panic and confidence are equally contagious,’’ the new 
Minister insists, and there is reason to believe that he will 
rely primarily on developing to such an extent the return 
of confidence that has already begun that there. will be 
no serious difficulty in securing the money that is required 
to meet immediate difficulties. The replacement of MM. 
Painlevé and Loucheur, successively, by M. Paul Doumer 
certainly gave place to an appreciable return of public 
confidence, which was crystallised into the fact that the 
subscriptions for National Defence Bonds during the 
second half of February, while M. Doumer was still in 
office, are reported to have exceeded the demands for re- 
imbursement by something like 500,000,o00f. Further, 
reimbursements last week, the new Minister announces, 
were 72,000,000f less than the bonds renewed. If this 
improved state of things is maintained after M. Péret’s 
proposals are. made public, it should not be found im- 
possible to find by increased sales of National Defence 
Bonds practically the whole of the 3,160,000,000f required 
to pay off the Treasury bonds that are due for reimburse- 
ment on May 2oth. 

Should this happy result be considered assured, it is 
probable the Minister will seek to balance the Budget by 
securing the adoption by both Houses of the new taxes 
that were approved by the Chamber before M. Doumer’s 
fall, and by adding to the sum thus secured the 3,000 
millions of. special and immediately payable addittonal 
taxation for which M. Loucheur secured authorisation on 
December 4th. This plan would be consistent with 
M. Péret’s expressed desire to deal separately and suc- 
cessively with the problems of balancing the Budget, 
placing the Treasury on a stable basis and arranging for 
ua reduction to be begun on a definite and practicable 

In any case, it may be expected that whatever is done 
will be done promptly. The existing delay in passing the 
Budget is costing the Treasury, as already stated, over 
600,000,000f a month, much of which can be avoided if 
the new taxes on which both Houses are already agreed 
.are speedily passed into law. These taxes are expected 
to yield about 400,000,000f a month. It is almost certain, 
however, that two further douziémes provisoires, for April 
and May, will be necessary before the Budget as a whole 
can be got through, but this will not affect the existing 
deficit of about. 200,000,000f a month. The difference will 
have to be made up from the amount which the Treasury 
still has the power to borrow from the Bank, which is 
now reduced to about 2,000,000,000f, in round figures. 
In banking circles a good deal of criticism took place last 
week owing to the fact that the Bank statement showed 
that the note circulation had been reduced by only 


millions, whereas the advances made to the State had bine 


reduced by 250 millions, and the total of bills di 
had diminished by 1,185 millions, Part 
_ _ The revenue returns for February show that the total 
yield from all sources (exclusive of posts, telegraphs, and 
telephones, which are the subject of an independent 


‘ber. The drop was more apparent than 


budget) was 2,279,841,500f, as compared y; 
4,000,639,900f in January and 3,752,319,900f in Dens 
real, as it y 
entirely due to the effect of ‘the icieline an oo 
applied by M. Loucheur early in December a 
included the special law enacting that all outstan _ 
taxes must be cleared off by the end of the year - 
application of this provision ‘being subsequently - 
poned until January 31st). With the exception -. 
millions, the whole of the February revenue was derived 
from ‘‘ normal and permanent sources.’’ The yield “sa 
income-tax in the month was 412 millions. While - 
modified luxury tax yielded only 1,587,000f (or 703,000 
more than in February, 1925), the tax on turnover pro. 
duced 451,086,o00f (or 111,032,000f more than during 
the corresponding month of last year), and was only 
approached by the yield from registrations, which { 
returned at 332,728,o00f, or 514 millions more than in 
February, 1925. Out of a total yield from taxation 
during the first two months of the year amounting to 
6,280 millions, taxes on consumption ‘‘ properly 50 
called ’’ (which include Customs, the taxes on salt, sugar, 
coffee, petroleum, and matches, and the tax on turnover) 
amounted to 1,475,210,800f. Income-tax represented 
2,410,293,800f ; registrations, stamp duties, and duties 
on Bourse operations, 1,211,587,000f; ‘‘ sumptuary 
taxes’? (luxury tax, amusements,  motor-cars), 
257,874,000f ; while the yield from taxes on ‘‘ products 
not indispensable to existence ’’ (tobacco, alcohol, and 
gunpowder) was 751,325,000f. 

The foreign trade returns for February indicate that 
France is now buying much more abroad than she is 
selling to the foreigner, and that the favourable balance 
of some 1,600,000,000f which characterised last year's 
volume of exchanges has already becn nearly wiped out. 
Imports for the period between January 1st and February 
28th exceeded exports by no less than 1,450 million francs. 
The greater part of this deficit was in respect of the ex- 
changes during last month. The detailed figures, show- 
ing the comparative values of both imports and exports 
during the two months, are as follows :— 


First Two Months of Difference 


in 1926. 


Im 


Raw materials eeeeee 
Manufactured goods .. 


Totals @eeoeoeoeened 
ORovastalis eeeeseooce + 60,438,000 
Raw materials ...... + 451,491,000 
Manufactured goods .. + 610,567,000 
Totals @eecescce + 1,112,496,000 


The tonnage of imports during the two months showed an 
increase in all three categories, totalling 277,228 tons, 
as compared with the corresponding period of 1925. 1" 
spite of an increase of 40,595 tons in exports of manu- 
factured goods, the total tonnage of exports was 148,789 
tons less than in January and February last year. The 
increase in imports was chiefly in foodstuffs, which repre- 
sented 158,276 tons of the total comparative increase. 
drop of 173,507 tons in raw materials exported was partly 
compensated for by the increase in exports of manufac- 
tured goods already referred to. 
The fact that France is incurring serious danger " 
continuing to export at prices which are recognised 
being lower than those ruling in other countries 15 at 
receiving anxious attention. The French index A 
the cost of living indicates that at present wont 
prices in this country are approximately based on ster ing 
at 100f to the £, whereas the current rate of exchang 
has for some time past stood at between 130 and 135; 
This, it is argued, means that foreign purchasers “ 
French products are at present receiving what 's aoa 
tically a premium of from 30 to 35 francs on each oe 
pound’s worth of goods sold to them. In princip®, |” 
a matter of fact, many French manufacturers, eae “4 
the continued depreciation of the franc, now find t -. 
selves dangerously near the situation in which most 








———— | aS Se 
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ustrials were placed a few years ago by 
he progressive collapse of the mark. One expert urges 
were future French manufacturers should establish 
— s and rates of profit in sterling or dollars, and 
“ . eir sale prices on this calculation, so that they 
ya d always be assured, no matter how the franc might 
cesta of being reimbursed their expenditure and 
vcuring their profit. 


the German ind 








eMANY._LBAGUB OF NATIONS—FINANCES— 
CREDIT-INTERNATIONAL STEEL NEGOTIA- 
TIONS—INDUSTRY—BANK REPORTS—BOUBSE. 


(FROM OUR CORRESPONDENT. ) 
Berwin, March 17. 


Tue failure of the League of Nations negotiations has 
viven satisfaction at once to the League’s enemies and to 
ryemies from the Right side of the Cabinet. That the 
League has badly compromised itself is admitted with 
regret also by the moderate and Left parties which favour 
it in principle; many even amon friendly critics declare 
that the present League is practically dead, and all hold 
that before working effectively it will have to get a new 
constitution, in particular in regard to unanimity in the 
Council. Out-and-out German enemies of the League 
have had the solution which pleases them most. Had Dr 
Luther, as he would apparently have been justified in 
doing, withdrawn the offer to join, the whole odium would 
have been placed upon the League, and the theory that the 
cfler, and the connected Locarno Treaties, were a mistake 
would have been at least superficially justified. But the 
Luther Cabinet could not have been condemned, indeed it 
must have been applauded, for its last action of withdraw- 
ing. As things turned out, the attack upon the League 
itself is in no way weakened; but the attack upon the 
Cabinet is strengthened, firstly for accepting the Swedish- 
Czech shuffle and admitting that Poland after all acquired 
a special claim through the plan to admit Germany to the 
Council; secondly, for agreeing to a postponement. 
Revenue receipts in February totalled 534,698,012 
marks, expenditure 569,824,974 marks; receipts for the 
first eleven months of the financial year 1925-26, 
"726,704,490 marks ; expenditure, 6,950,666,597 marks ; 
payments out exceeded intakings by 223,962,107 marks. 
The receipts from taxation proper are as usual net, and 
as regard controlled revenues they refer to the preceding 
month. The gross yield of taxes in the eleven months was 
413,168,941 marks, out, of 6,770,500,000 marks esti- 
mated for the whole financial year. The State finances, 
which have been satisfactory since the currency stabilisa- 
on, are likely to be put to a severe strain by the revolts of 
particular interests against existing taxes, and by the 
?pposition of other interests against new taxes necessary 
for making up deficits caused by reductions. Trouble is 
further threatened through the tendency of the Govern- 
ment, which at different times has had considerable sums 
n hand, to grant credits or guarantees too liberally. In 
neichstag Committee the Cabinet opposed the abolition of 
. wine tax on the good ground that for the resulting loss 
v' fevenue no substitute had been found. This tax in 
925-26 will yield at most 85 million marks, as against 
. millions estimated. In 1926-27 75 million marks was 
a on. The proposed increase in the beer tax, which, 
2 ¢ the wine tax, is a controlled revenue, is being 
ikea In 1925-26 the beer tax was to yield 260 mil- 
addit: = e sum will not be quite realised; in 1926-27 an 
and in not d.cnillions from the now proposed increase ; 
already gos 202335 Millions. In 1926-27 there is an 
lately > ou 2dmitted loss of 550 millions revenue from the 
er. announced reductions in the sales, fusion, and other 
the ‘ne by abolishing the wine tax and not increasing 
a deine sas - loss would be raised to 640 millions. Ex- 
to adva will increase. The Government has consented 
and it ; nce 200 million marks for housing construction ; 
beam a nderstood that about 300 millions additional will 
measures on unemployment relief, compensation, and 
viving - ae with the official programme for re- 
en we _ Although no clear official estimate has 
Budoer @%¢ Of the changes hereby made in the 
ire’ it seems that in © 1926-27 ” to 1,200 
million mark at in 1926-27 "1,100" ' 
sources S extra will have to be raised from 
So far undetermined. The tobacco tax, 
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is likely to be a source of trouble. The cigarette industry, 
which developed greatly—consumption in 1925 being some 
31 milliards, as against 13 milliards in 1913—has suffered 
a new decline. The industry has drafted a Bill creating a 
compulsory syndicate, which in addition to internally 
reorganising, standardising, and preventing waste in 
advertising, would guarantee the tax yield: The Jast 
amendment of this tax (October, 1925) aimed at increas- 
ing the yield. It greatly increased the burden upon cheap 
cigarettes, which account for the greater part of the total 
consumption ; as, however, for certain kinds it reduced the 
burden, the Commissioner for Controlled Revenues’ con- 
sent was necessary. While giving his consent, the Com- 
missioner feared that a decline in mass consumption would 
result, threatening the total yield, and he reserved the 
right to demand a new change. In fact, owing partly to 
the circumstance that large stocks of ready cigarettes 
were in hand at the time of the change, the number taxed 
in the fourth quarter of 1925 was only 3} milliards, as 
against 15 milliards in the second quarter. The Com- 
missioner’s fear seems to have been realised; and a new 
reform of the tax is semi-officially announced. 

The money market continues fluid. The Reichsban‘x, 
which relieves its discount portfolio by rediscounting with 
those public corporations which hold free cash (to a total 
in the last return of 462 million marks) has informed the 
postal department and the railways corporation that it 
can do this no longer. The Reichsbank, it is stated, 
intends instead to place such free public moneys in the 
open short-term market, charging the lenders commission 
for doing so. There are signs that the public corpora- 
tions and also the Treasury will in future not have such 
large balances of free cash, but there are always con- 
siderable sums in the hands of the post-cheque depart- 
ment. The guarantees by the States of their share in the 
export credit to Russia are to be sanctioned by the State 
Diets. The 200 million marks credit for housing will be 
lent on mortgage up to 60 per cent. of the value of the 
houses. In addition, there is available 650 million marks 
from the house-rénts tax. In the present year 120,000 
new dwellings will be financed out of these two sources. 
The Rentenbank’s return for February 28th shows a circu- 
lation of 1,587 million marks; since the liquidation began 
493 million marks have been withdrawn. Savings 
deposits in all German savings banks in 1925 increased 
from (an estimated) 600 million marks to 1,612 million 
marks. The increase, absolute as well as relative, is very 
much greater than was the rule before the war. In 1913 
the increase was 394 million marks; 1912, 275 million 
marks; 1909 (highest figure), 647 million marks. 

Signs of improving industry continue: The unem 
ployed in the second half of February declined from 
2,058,392 to 2,056,807. This decline is very small, but. 
it is probably symptomatic; and it is the first decline 
shown by a half-monthly report since July, 1925. The 
pig-iron market remains very dull. The new Western 


Steel Trust, it is expected, will have close connections 
with Austria’s chief iron producer, the Alpin Montany _ 
During the Stinnes régime the Rhine-Elbe 


Gesellschaft. 
Union, which is a partner in the new trust, acquired Alpin 
shares, and these shares, it is reported, will be brought 
into the Trust, thereby strengthening its position, in south- 
west Europe. Spain has issued an import-prohibition 
against German dyes, apparently in order to, have a lever 
for use in the Commercial Treaty negotiations. . 


Shipping arrivals in Hamburg in. February were 


1,225,695 net tons, as against 1,272,045; tons:in January, 
1925, and 1,000,256 tons in January, 1913. Reports of 
the leading banks for the business year 1925 are begin- 
ning to. appear:—Deutsche Bank: gross _ | 
121,846,647 marks, against 126,632,362 marks in 1924, 
net profits 18,230,896 marks, against 18,757,996 marks, 
dividend ro per cent., unchanged, upon 150 million marks 
capital, clearings 133 milliard marks against 88 milliard 
marks; Disconto-Gesellschaft: gross profits 57,953,05+ 
marks, against 65,575,880 marks, net 10,667,444 marks 
against 10,772,983 marks, dividend 10 per cent, ee 
changed ; Commerz-und-Privat: gross profits $01358,00 
marks, against 59,271,547 marks, net S.nteiaen, ee" ee 
against 5,064,404 marks, dividend 8 per cent, unchang ms 
Berliner -Handelsgesellschaft: gross profits 9. 544956 

marks, against 10,093,000 marks,’ net 2,636,900 marks, 
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ainst 2,562,100 marks, dividend 10 per cent, un- 
canbe: '“Mitteldeutsches Creditbank; gross profits 
8,799,530 marks, against 10,246,628 marks, er 
1,447,207 marks, against 1,426,207 marks, dividend 
per cent., unchanged; A. Schaatthausen’scher Bank- 
verein : gross profits 11,063,511 marks, against 12,820,235 
marks, net 2,815,985 marks, against 3,328,614 marks. 
The Hamburg-America and North German Lloyd com- 
panies will declare no dividends for 1925; the considerable 
profit earned will be mainly devoted to writing-off. The 
North German Lloyd, which earned 22,331,965 marks, 
devotes 12,036,000 marks to writing-off, the remainder, 
with the exception of a small sum carried forward, going 
for taxes, &c. In view of the high Bourse quotations cf 
stock in these companies—around 140-150—the passing 
of the dividends has caused some disappointment. 

The Bourse iast week was firm. The average quota- 
tion rose moderateiy, and there was a further considerable 
rise to-day. ‘‘ Heavy industry ’’ stocks, which long 
dominated the market, have been neglected of late; they 
quote considerably below their highest points of early 
February, whereas potash, brewery, and some other 
groups have reached new high points for the year. In- 
creased interest in German stocks is being shown by 
Dutch financiers. The Frankfurter Zeitung’s stocks 
index (basis—1oo0 on January 2, 1525) is 75.49 for March 
13th, as against 58.31 on January 2nd. 


BELGIUM.—CURRENCY STABILISATION—FLOATING 

DEBIr—POLITICAL SITUATION. 
(FROM OUR BELGIAN CORRESPONDENT.) 
Guent, March 13. 
THE proposals in connection with the National Bank of 
Belgium and monetary stabilisation have now been passed 
into law, although the date is still to be fixed at which 
the convertibility of banknotes will come into effect. As 
will be remembered, the debt of the State to the Bank 
is chiefly accounted for by the banknotes issued after the 
Armistice at the request of the Government, in order to 
enable the latter to repay the Belgian population for their 
holdings in German marks at the rate of Fr 1.25 per mark, 
which had been compulsory during the German occupa- 
tion. This debt amounts at present to 5,680 million francs, 
but will be reduced (1) by means of the re-evaluation, in 
terms of the stabilised franc rate of the Bank’s metallic 
reserve, the nominal increase of about 1,000 million francs 
over its pre-war value being abandoned to the Govern- 
ment ; (2) by means of the foreign loan which the Govern- 
ment is authorised to make, not exceeding the value of 
150 million dollars, which will be considered as an addi- 
tion to the Bank’s gold reserve. 

As to the balance of the State debt to the Bank, which 
after the above operations will be reduced to about 2,500 
million francs (on the assumption that ‘the State repays 
100 million dollars only to the Bank), an agreement fixing 
the way in which it is to be repaid is to be arrived at be- 
tween the State and the Bank and submitted for ratifica- 
tion to Parliament before January 1, 1930. 

The Bank is bound to have a reserve of gold and gold 
exchange amounting to at least one-third of its liabilities 
at sight (notes and deposits), the maximum of which is 
fixed at 8,500 francs. This maximum will be automatically 
increased by any addition made to the gold and gold ex- 
change reserve existing at the moment the convertibility 
of notes comes into force. The Bank may be empowered 
by the Government to exceed the above limit by a maxi- 
mum of 500 million francs for a pericd not exceeding 
three months. _In case the reserve falls below one-third, 
the Bank will have to pay on the deficiency a tax corre- 
sponding to Bank rate, but not exceeding 33 per cent. 

The rate of purchase and sale of gold and gold ex- 
change will have to be kept by the Bank between the 
limits of the gold points corresponding to the rate of 
stabilisation. This rate of stabilisation will be fixed by 
the Government after consultation with the National 
Bank, and cannot be’ further modified except by law. It 
is hoped that the above regulations will combine elasticity 

in the circulation together with the severity necessa 
safeguard against any inflationary tendencies. 
e 


ty to” 


The Government intend to avail themselves of the 
crease of the share capital of the National Bank to ¢ 
solidate part of the floating debt. For this purpose = 
Government will probably offer 50,000 shares of th. 
National Bank (valued at Fr 1,500 each) to those oe 
scribers who agree to convert a given amount of Tr 
bonds into consolidated debt. 

It is also proposed to convert the State railways, the 
present value of which is estimated at 10,000 ‘million 
francs, into an autonomous undertaking. The bulk of 
the capital would remain in the ownership of the State 
but a certain amount (probably 2,000 million francs) 
would be offered to public subscribers on such terms 3s 
to enable a further reduction of the floating debt. 

Although it would be preferable if the restoration of 
national finance and currency could take place in an 
atmosphere of whole-hearted support and confidence of 
the entire population, the unrelenting campaign of the 
opposition parties against the present Government 
appears to have reacted unfavourably upon the faith of 
certain Belgians in the success of the Government plan, 
and sales of francs by Belgian speculators are rumoured 
to have been made.* 

The opposition, which is very active, and has at its 
disposal a strong Press, profits by the uneasiness caused 
by the slump in trade (which, after a slight improve- 
ment towards the end of 1925, has again fallen back), 
and by the dissatisfaction created by the substantial 
increase in taxation which the Government have been 
compelled to make in order to balance the Budget. The 
Government are also being criticised for allowing Bel- 
gium to be placed under foreign control, although it 
seems only natural that the foreign bankers which are to 
supply the stabilisation loan should desire much measures 
being taken without which the capacity of repayment by 
their debtor might be seriously jeopardised. 

The position of the present Government, supported 
chiefly by Labour and Catholic democrats, appears none 
too strong just now, and it is probable that general elec- 
tions at the present moment would increase the strength 
of the opposition of Liberals and Catholic Conservatives. 

Anyhow, whatever be the Government of to-morrow, tt 
will find an improved financial situation, preparations 
for monetary stabilisation, and better prospects of Budget 
equilibrium than its predecessors. 


INDIA.—RAILWAY DEVELOPMENT—COAL PBICES 
AND EXPORT—BANKING FACILITIES. 
(FROM OUR CORRESPONDEXT. ) 
Catcutta, February 18. 
Tue Railway Budget presented in the Central Legislature 
to-day indicates a further consolidation of the fruitful te: 
forms initiated as the outcome of the supplementary activ!- 
ties and recommendations of the Acworth and Inchcape 
Committees. At the end of the current year the total 
capital at charge is expected to be 674 crores, of which 
599 Crores represents commercial lines. After meeting all 
interest charges the railways’ contributions to general 
revenues since the separation of finances will amount to 
6.78 crores in 1924-25, 5.32 crores in 1925-26, and 6.1 
crores in 1926-27, or a total of 18.11 crores in the three 
years. Meanwhile, 12.53 crores has been set aside to 
form a railway reserve intended firstly to secure the pay- 
ment of the fixed railway contribution to general revenues ; 
secondly, to provide, if necessary, for arrears of Geprecit 
tion; and, thirdly, to strengthen the financial position f 
railways in order that the services rendered to the Pe ei 
may be improved and rates reduced. The era of de ’ 
on working, of stunted equipment and development, - 
ended, and the era of improved facilities, of rapid ¢ - 
sions, and lower passenger fares and goods rates, 
begun. The estimates of the Inchcape Commitice ® * 
net return have been not only worked to, 
upon, a position which, as the Railway Departmen : 
has been achieved largely by the application of ont a 
principles, and a wise financial policy. The rate 
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the expenditure on approved works reaches 344 crores from 
capital, and of 10.65 crores from the depreciation fund, 
these figures including 9.82 crores for the construction. of 
new lines and lines at present under construction. While 
the construction programme Covers 2,500 miles, embracing 
63 different projects, this represents only a part of the 
development which the Railway Department are actually 
considering. The total mileage either sanctioned or under 
investigation amounts to between 6,000 and 7,000, and 
when the arrangements are in full swing it is hoped to 
bring the total yearly mileage addition to something in 
the neighbourhood of 1,000 miles. In Burma an additional 
mileage of 1,800 is planned, large areas are being opened 
up in central India, and in Assam the Railway Depart- 
ment are in agreement with the directors of the Assam- 
Bengal Railway that that railway, which is at last be- 
ginning to show signs of reaching a better financial posi- 
tion, can only be made to pay by opening new branches 
which will eventually add a mileage of some 550 miles in 
that long-neglected province. A Rates Advisory Com- 
mittee has been established, which will take up its duties 
by the beginning of April. Arrangements for establish- 
ing a Railway Staff College for the training of the 
superior staff of various departments are well advanced. 
Finally, railway accounts are to be overhauled from top 
to bottom by a firm of commercial accountants of world- 
wide repute, who have great experience of railway ac- 
counting in Great Britain and America. In such circum- 
stances, the commerce member is not lacking justifica- 
tion when he claims that Indian railways are now “‘ better 
equipped to serve the commerce and industry of India 
than at any previous period in their history.’’ Commercial 
interests have no hesitation at all in endorsing the 
essentia!s of that claim. 

Not the least welcome feature of the railway budget is 
the substantial reduction in long-distance coal freights in- 
tended to assist Indian coal mines (which are all situated 
in eastern India) to oust foreign coal from the western 
markets in Bombay and Karachi, especially the bounty-fed 
coal from Natal. Incidentally, this reduction in railway 
rates removes the last semblance of an excuse for the pro- 
posal to impose a stiff tariff on imported coal, which is 
still under the investigation of the Tariff Board. A statisti- 
cal warrant for lower coal rates would be difficult to evolve, 
but in pursuing the policy above outlined, the Railway De- 
partment believe that in so far as they can increase the 
area within which the industrial use of coal is economically 
possible, they will thereby. be stimulating industries them- 
selves, and ultimately benefiting railway business througt. 
the traffic which arises as a consequence of the growth of 
these industries. Railways themselves are now paying 
lower rates for locomotive coal, with the result of a con- 
siderable reduction (estimated at 3 crores per annum) in 
thetr working expenses. Meanwhile, after a period of 
wee production, coal outputs are declining to a level in 
pay harmony with the current demand, for while in 
eee reached 21,176,606 tons, in 1925 it is 
waa = to have exceeded 184 million tons. Bearing 
woh e € stimulus to exports which coal grading might 
eatinade y be expected to afford, the Mining Association 
igidcs e rae of 14 million tons of Indian coal in 
in dictnede < accords with the expected rate of revival 
Cuieinis a as an offset as far as coal profits are 
hepsi e have the fact that the new rates for rail- 
is Sine pp les_are about Rs.3 12 annas per ton lower 

oe a IN 1925, as against an average lowering of 
railway ¢ olin producing costs. It is also pointed out that 
ten ead leries show a steadily-increasing output, and 
iy enaae next eight years railways will be supply- 
tiny tinge 2 ves with two of the four million tons which 
sumption raw from privately-owned collieries. The con- 
in L, —— from construction of new railways 
railway de only offset against this serious contraction in 
cape ana The efforts to revive and expand the 
duction in thon er the natural concomitant of the re- 

ie ee oy conn 

3 oF external opposition imposing a tem- 
ad d tena this country’s ambitions ior respect of the 
ble of the » and currency, undoubtedly the most plausi- 
to supply laeomaee in support of the refusal 

ndia with the considerable supplies of gold 
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needed to convert the present token currency will be its 
inadequate banking facilities, and the consequent: proba- 
bility that all gold sent here will be economically steri- 
lised. The Imperial Bank, having completed its allotted 
task of opening 100 new branches, now, it is true, pos- 
sesses 161 branches, not including 20 sub-agencies, &c., 
of which 75 are situate in centres where no other joint 
stock bank is represented; but this, after all, is only a 
beginning, and so small a beginning that it is calculated 
that there are still approximately 500 towns in India, with 
populations of 10,000 and upwards, which enjoy no 
modern banking facilities at all. The disadvantages are 
realised, but the practical difficulties hindering the estab- 
lishment of a network of branches throughout the un- 
covered territory are not inconsiderable. Analysis of 
these difficulties suggests that the proposed Institute of 
Bankers in India, and the training of young Indians in 
banking principles and methods such an organisation will 
ensure, cannot he brought into existence too quickly. 
The Imperial Bank is assisting in this direction, and will 
be able to assist further, as tts own operations expand. 
Not all the young Indians it is training will remain in 
its own service. Some will go to the Co-operative and 
Land Mortgage Banks, others to joint stock banks under 
Indian management, which are certain to multiply as com- 
petent men become available, ensuring expert control. 
With working capital now aggregating Rs. 50 crores, 
the Co-operative Banks have reached a stage of develop- 
ment when it has appeared expedient to the Provincial 
Banks, assembled in conference at Bombay, to appoint 
a committee to consider the advisability of establishing 
an All-Indian Co-operative Bank to reinforce and co- 
ordinate their present resources, and carry the improve- 
ment of agricultural finance a further step forward. Such 
an institution, apart from its technical advantage, would 


‘achieve a no less important purpose by diverting wealth 


now hoarded to agricultural rather than industrial de- 
velopment, the latter in recent years having shot ahead 


‘ of local powers of consumption. 
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AUSTBRALIA.—COMMONWEALTH AND STATE— 
GROWING DEBTS—GOLD PRODUCTION. 
(FROM OUR CORRESPONDENT.) 
MELBouRNE, February 4. 


THE public accounts of the Commonwealth and. six 
States for 1924-25 show ordinary revenue and expendi- 
ture, loan expenditure on railways, and other public 
works, and debt outstanding at June 30, 1925, aS 
follows :— 


Ordinary Loan 30 
Revenue. | Expendi- | Expendi ~~ ’ 
ture. ture. 


—— | ————— 
ee ee 


New South Wales .. s 

Victoria se@eseeceeseses 23,991,408 23,882,004 7,862,765 
Queensland 14,897 14,880,288, 4,081,741 
South Australia .... 425 
Western Australia .. 

Tasmania 


430,947,591 


Total 1924-25 .... |157,074,559 157,105,373 39,991.9°9| + 1,025,265,514 
» 1923-24 .... '149,633,334:154,744 39,045,805 ee 


* Commonwealth figures are shown after deducting £10,367,999 from 
revenue and £10,357, from expenditure as allowance for duplica- 
tions with States. 

¢Deducting £79,724,510 for duplications, the net total debt is 

,004, against £936,122,648 in 1924. The 1924 total included 
£16,419,002 fora New South Wales conversion loan, in addition to 
the relevant maturing loan, and allowing for this duplication the real 
increase in the net total for the Commonwealth and States during 
1924-25 would be £25,835,358. 


The ordinary revenue and expenditure in the aggregate 
nearly balance at £157 millions, though in New South 
Wales there is an apparent deficit for 1924-25 of 
£756,450. The latter item was simply the result of 
manipulation by the incoming Labour Government in that 
State last June, when as much expenditure as_ possible 
was debited to the 1924-25 accounts in order to cast 
reflections on the preceding Government. This should 
help to produce a favourable appearance for the 1925-26 
accounts, notwithstanding the tendency of expenditure to 
grow. Both in New South Wales and in some other 
States, as well as in the Commonwealth finances, the 
revenue for 1924-25 was very buoyant, and a substantial 
amount of income-tax was left uncollected, being thrown 
forward into the 1925-26 accounts, thus leaving a sort 
of reserve which could be brought in, if required, before 
June 30, 1926, by accelerating income-tax collections in 
the meantime. The Commonwealth revenue from 
Customs duties also showed great buoyancy, due not 
only to the natural purchasing power of the community 
arising from production and exports in a period of good 
seasons and high prices, but also to the stimulus to 
imports resulting from heavy external borrowings. With 
the tariff in force, about 18 per cent. of all Australian 
public borrowings in London or elsewhere outside Aus- 
tralia sooner or later goes to swell the Commonwealth 
revenue in the form of Customs duties. 

The large expenditure of borrowed money, and the 
rapid growth of the principal and interest of the debts, are 
receiving more attention in various quarters. The Labour 
Premier of New South Wales recently defended large 
borrowing on various grounds, including the effect which 
any diminuation in loan expenditure would have on employ- 
ment. The net total debt of £945,539,004 includes 
£347,072,310 for war and repatriation, and the interest 
paid on the latter amount during 1924-25 was £1 7,867,853 
out of the total interest paid £45,291,858. Six welagn 
previously, in 1918-19, the total interest paid was under 
30 millions, and the increase in the meantime has been 
over 15 millions. Of the total interest, about 19 millions 
is provided by the net earnings (after deducting working 
expenses) of railways and other public works, leaving 
about 26 millions to be met out of taxation. But at the 
rate at which the debts are growing, the total interest 
charge will reach 50 millions per annum within two or 
three years. bree 

The ‘gold production of Australia during 1925 was 
approximately 555,448 ozs fine, or a decrease of 11 59375 


ozs, as compared with the previous year, and the Value 
was approximately £'2,360,000, or a decrease of = t 
£489,000. These figures do not include New Zetland 
Adding last year’s production, £2,360,000 to the’ net in. 
ports into Australia, about £ 10,600,000, there has ber 
an accumulation of gold to the extent of nearly 13 milion. 
during this year. : 


JAPAN. — NEW PREMIER —TARIFF REVIsI0on— 
IMPROVED TRADE BALANCE — STEamsq)p 
MERGER. 

(FROM OUR CORRESPONDENT.) 


Tokio, F ebruary 12. 


Counr Kato, the Premier, died rather unexpectedly ({ 
pneumonia on January 28th. The bereaved Ministry 
resigned en bloc on the same day. Mr Reijiro Wakatsuki, 
the Home Minister, was commanded by the Prince Regent 
to succeed the deceased Premier, and was formally installed 
as Premier and Home Minister, all his colleagues remain. 
ing in office. After the official investiture, the new 
Premier announced that the policy of his Cabinet would 
be substantially the same as its predecessor in every 
detail. The Ministry, which had secured a new lease of 
life, was generally well received by financial circles, a final 
return to sound finance being thought more likely under 
its administration than under any alternative Governmeni. 
But the political outlook is clouded by uncertainties. 
The Government introduced into the present session of 
the Diet a general tariff revision Bill covering 647 articles. 
The gist of the proposed tariff revision is, according to an 
official summary—(1) the removal or reduction of duty on 
daily necessaries and raw materials ; (2) the imposition of 
duties on a basis of specific duties in place of ad valoreni 
duties ; (3) the increase of duties to promote home manv- 
factures rather than to raise revenue; and (4) higher 
duties on table luxuries. The projected tariff rates on 
some important articles are as follows :— 
Existing Proposed 
Rates. Rates. 
Articles. Yen. 
Plate glass ......... eseeeceeeper 100 sq. metres 11.80 .. 


Sheep’s wool and goat’s hair, carded 
Or Combed ..ccccccecccccecsses 
Spinning machinery..........+-e00 


ea 1 eoeeceoeere eseeeeoese 


Printing eee eeoeeeeeres 
Artificial silk @eserseseareeseeeeeeoe 
Art PAPEL. ccoccarceccsesccesoosese 


Despite repeated requests from the iron and steel manu- 
facturers, the suggestion for a higher protective duty » 
pig-iron was not adopted, and only a 3 per cent. increast 
in duty on steel products has been proposed. But the 
Government intimates the intention of. safeguarding th 
industry otherwise by way of granting a bounty 
approved manufacturers. cage 
The trade returns for January show a one. 0 
20,802,000 yen in imports compared with last year, and an 
increase of 19,301,000 yen inexports. The adverse balenee 
at 39,279,000 yen is 40,103,000 yen lower than io gene: 
1925—a very satisfactory movement. But the inevita : 
effect of the recent sharp recovery of the yen exchange - 
the export trade is evident. As a matter of fact, ; 
exports at 58.3 million yen are 32 million yen lower t 
in December last. _ 
After negotiations extending over more than —e aa 
the shipping merger between Nippon Yusen a a oot 
Toyo Kisen Kaisha has matured, and a provisiona ~ ot 
ment was signed on January 23rd, subject to the appr of 
of the respective shareholders. According to the _. 
ment Nippon Yusen Kaisha is to absorb the San Kisen 
cisco and South American lines owned by Toyo vo 
Kaisha with a fleet of eight steamers of an rrr 
tonnage of 85,916 tons, and offer in exchange eal 
ordinary shares of 50 yen each, fully paid, in ts “ wi 
By the amalgamation Nippon Yusen Kaisha’'s oe feet 
be.increased to 64,250,000 yen, and the company sve the 
will total 610,228 tons. For the American mn ft 
company will build three Diesel-engined stea fon of 
14,000 tons each, for the construction and opera 
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its capital by , : 
remaining fleet of 98,800 tons in tramp service. 








Fetters to the Editor. 


ELECTRIC POWER.—THE CASE FOR 
DECENTRALISATION. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—The history of electrical power development in this 
country has been unfortunate. From the first the legislature 
has treated electrical undertakers as suspects. Fear that any 
concession would be used against the public interest is manifest 
in nearly every Act of Parliament dealing with the matter. 
The political influence of the local authorities has been jealous 
and restrictive in operation, and, further, the great vested 
interest of the old-established gas industry has succeeded in 
putting a brake on the wheels of electrical progress. After 
half a century of such experience, anyone who has the interests 
of electrical development at heart must look with apprehension 
at any proposed Government action in this field. 

If the extension of Government activity be in the direction of 
facilitating and guiding, and not of directing, progress all might 
be well. But any artificial stimulus by the inauguration of the 
vast schemes hinted at may have calamitous results, not only 
from a possible error in the complicated calculations, but also 
from a locking-up of capital and a suppression of individual 
resourcefulness. The result might be a waste of our coal 
rather than a saving and an exploitation of the small user for 
the benefit of the big. 

It is often a debatable point whether a specialised plant laid 

down to suit a particular factory cannot be made a better pro- 
position than a centralised supply, and whether, by suitable 
linking up, a small specialised district cannot be made to give 
a better showing than a large generalised one. It is not even 
to be taken for granted that a national policy should chiefly 
cover “ factory areas.’’ People don’t live in order to have fac- 
tories, but have factories in order to live. The self-contained 
‘ power-light-heat-small community ” station is a most im- 
portant consideration, and it is even a pretty question whether 
it should not come before the large supply station when con- 
sidering a truly national scheme. 
_ The facts that economy in the utilisation of our coal resources 
is essential, that at present great waste takes place, and that 
the extensive use of electrical power will go far to solve many 
of our industrial disabilities, are so generally and rightly 
accepted that any argument about them is superfluous. 

But how to deal with the problem is a question with many 
answers, and it is important to make sure that we do not 
commit ourselves too heavily to any programme if doubt exists 
that it is the right one. For this reason it is well to consider 
the proposed solution by way of very large stations, since this 
solution has been widely boomed. The arguments in favour of 
such proposals are very debatable. 

Firstly, though undoubtedly the possible economy in running 
power units improves with their size, this improvement is 
limited by physical and manufacturing conditions. The 
economic unit, for instance, in a steam turbine installation is 
probably somewhere about 3,000 k.w. The coal consumption 
of a fully loaded station consisting of up-to-date 3,000 k.w. 
— would be very fittle worse, if at all, than that of a fully- 
oaded station consisting of 10,000 k.w. units. In fact, modern 
ee developments show a tendency for the size- 
elciency curve ta flatten, and with the present trend there will 
soon be little to choose between the figures for 1,000 k.w. units 
and those for 10,000 k.w. units. 

Secondly, though in a brand-new station the capital cost per 
unit falls as the size increases, this, too, holds only up to a 
point, and from up-to-date figures the point of cheapest cost 
seems to be about 6,000 k.w., after which the curve of price per 
a flattens out, and in very large sizes even tends to rise 
s lightly. Further, if the number of small units grew consider- 
Jom, he cost of building them could be so cheapened as to 
"Th considerably their capital charges. 

the ely. the cost at which current can be sold will depend on 
he a factor. But a good load factor can be obtained just 
Itie : Behe small as with large stations by suitable linkage. 
Pind to note here that the economy of a station is not very 
ms ent on the load factor. R.H Parsons has in numerous 
sties ; shown that the curve of coal consumed follows a 
in ight line, which is now, in fact, known as the “ Parsons 
of ol The no-load coal depends on the class and combination 
thin ant, particularly boiler plant, and probably more than os 
propoetic boiler management. In a well-managed and well- 
elect of me station it ‘may be quite low. Accordingly, the 
Coste, tes od factor is seen to be most important in that part of 

True. to capital charges. 

© argument drawn from these three factors—viz., cost of 
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nich the State will give a subsidy of 2.86 million yen. 
mm vlan Kaisha, on the other hand, will write down 
Toy half, and will henceforth operate its 
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running, capital cost, and the load factor—in favour of the 
superstation idea is due to the fact that supply engineers and 
big financial interests have collaborated to produce a solution 
ideal to themselves. : 
Unfortunately, in the forefront of the desiderata for super- 
station location, we always find “an ample water supply,’’ so 
that, forsooth, we may as readily as possible get rid of 60 per 
cent. of the heat in our fuel far no purpose other than slightly 
raising the temperature of our rivers, canals, or the ocean. 
This terrible loss is the bugbear of steam-generated electricity, 
and engineers the world over are turning to exhaust heating, 
industrial and domestic, as the only escape from the quandary. 


In an interesting paper to the World Power Conference, 
Gerbel, of Vienna, deduced that steam power plants could 
readily supply industrial heat from their exhausts in amounts 
varying from 14 Ibs to 35 Ibs of steam from each horsepower 
generated, while, on the other hand, an industry using con- 
siderable quantities of steam for heating purposes could, by 
producing this as exhaust from engines, provide very cheap 
power at the rate of from 1-32nd {0 1-12th of a horsepower for 
every lb of steam they so produced, . 

The economy of using exhaust steam in place of live steam 
for all chemical, textile, and food preparing industries is so 
great that generation of as much power as possible at points 
where the exhaust can be used is more important than the 
generation at points where the condensing water is abundant ; 
and yet this point is hardly ever emphasised. If there were a 
free market for surplus power, for instance, it would pay a 
factory requiring much exhaust steam to put in extra high 
pressure boilers and superheat so as to obtain as much power 
as possible even beyond their own requirements. _ 

Besides the industrial application of exhaust steam, the dis- 
tribution and use of exhaust heat for workmen’s cottages, 
for offices, for baths, and other domestic services, is receiving 
much more attention in all coal-using countries.. In_ this 
country the chief developments have been in: hotels and large 
institutions, where remarkable economies have been: effected. 
And urban heating is likely to receive much consideration in 
the near future. 

But besides the location of power generators near places 
where the exhaust steam can be utilised, there is no doubt 
that they should also be put dawn at points where waste heat 
is available, as has been done in ironworks for private use as 
well as for public use on the N.E. Coast. — 

Further, the all-important question of pre-treatment of fuel 
has to be considered. It has been too commonly published 
that gas and electricity are antagonists. This by nq means 
follows, and for any scheme of national fuel development it 
is essential that they should work as allies. 

A great stimulus would be given to such an alliance if the 
burning of raw fuel for industrial and domestic’ purposes were 
forbidden in urban areas. This would cure much of the fog 
trouble, and tend ta cleanliness and longevity of buildings, 


and probably have a considerable effect on public health, The 


excess gas which such a course would produce could be burned 
under boilers for electric generation, or used in. gas engines, 
while any oil could be used for Diesel engines where suitable. 
And it is worth noting at this point that there is a consider- 
able field for the internal cambustion engine in a really well 
combined scheme of national electrification. : 

Putting aside the fascination of the war-coined prefix 
“super,” and coming down really to the coal conservation 
problem looked at from a generai, rather than the supply 
point of view, it seems right to add to our three primary 
postulates the following :— ae m 

The encouragement of by-product production’ by extending 
waste heat stations, and giving an outlet’ for any surplus 
energy which economy can produce. ne Be 

Wherever steam heat is required in chemical or textile or 
other industry, or in offices, hatels, or dwelling-houses, to. see 
that as much as possible is exhaust heat from power gene- 
rators, and that any surplus power so available may be use- 
fully absorbed. ; 

And, thirdly, to put down power stations as near as possible 
to the consumer, wherever coal and other conditions permit, 
not necessarily containing units of over 5,000 kw capacity, 
but such that low capital costs and good -economy will be 
POAT such practices at once suppose some decentralisation, so 
why not go further and see whether a decentralised system 
cannot be devised with even more argument in its favour than 
those for the super-station programme? oe 

After all, the agitation for a new Electricity: Bill started 
With the idea of coal conservation. Decentralisation appears 
to have much in its favour as a means of. conserving the 
nation’s fuel. It will certainly do so from a point of view 
usually overlooked. by saving old but quite good plant from 
destruction and replacement. at ee te 

The following extract from. the report of. Charing Cross 

ny is interesting in this connection:— |. 
a — deal is heard nowadays about the importance of 
erecting super-stations, but where an old station Ene a = 
be improved, the result is much more ecqnomica than 
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erection of a new station. be actual cost of the extension of 
ill not exceed £,15 w. 3 

rae Sidition to the eS a viieabunes; there was a material 

gain in conserving plant and so not wasting its fuel-content. 

The incomplete information to hand qn the Government new 
electricity scheme seems to show that they realise that the 
importance of power distribution in a modern community is 
second only to transportation. A complete and walcurenges 
system of mains is as important as the road system. The 
mains should be open for the destribution of power by anyone 
who can supply it economically. Encouragement on these 
lines is a more hopeful proposition for a Governnent than 
encouragement of bulk supply. Given the necessary stimulus, 
the necessary improvement in controls, safeguards, and meters 
will soon be manifested. The result would be a flexible 
economical system on’ which to develop the whole of our 
power resources. 3 ; 

The ambition of a power station to grow big enough to take 
on the largest possible local consumer 1s easily understand- 
able, but it dees not follow that the State should do anything 
to foster such an ambition. : ; 

It will probably be better from a national economic stand- 
point that the large consumer shall have its own plant, and, if 
necessary, an outlet into the network for any surplus power, 
and such an arrangement would clearly be better and cause 
less disorganisation in times of trade depression. 

The human element must also be considered. 

Whether it is better to have a few autocratic supply 
engineers with great power in the land, or a numerous body of 
well-trained experts with thorough general and a local know- 
ledge of the consumers’ requirements. 

Whether it is better to make your plant so large that only 
a picked few contractors can tackle it, or to keep the unit on 
the lower scale of wider competition. 

From every point of view there appears to be more argu- 
ment in favour of decentralisation af power generation than 
for concentration in large stations. The increase of distribu- 
tion facilities is the real need, and the only stimulus needed 
from any legislation.—Yours, &c., MODERATOR. 

London, March 17th, 1926. 


INSURANCE AND INDEMNITY. 


TO THE EDITOR OF THE ECONOMIST. 
Sir,—The article in the Economist of March 
‘‘ Insurance and Indemnity ”’ will, I fear, have caused un- 
easiness to many policyholders. If your correspondent repre- 
sents orthodox insurance and indemnity opinion—and I have 
no reason to doubt it—then there is a direct conflict of view 
between the ay mass of policyholders and the insurance 
companies. Fire insurance plays so large a part in the 
machinery of the country’s life that it has been called the 
basis of credit. In this very important matter there are 
apparently two diametrically views of what the trans- 
action means, the average policyholder holding one, and the 
underwriter or insurance company holding another. Take the 
case of the so-called Raphael picture. Its owner, being told it 
was a Raphael worth £20,000, naturally proceeds to insure 
it for that amount. The insurance company accepts the 
business and fixes the premium in relation to that figure, 
which is entered in the policy as an “ agreed value.’’ The 
picture is, unfortunately, destroyed in a fire. The man in the 
street says : ‘‘ The underwriters agreed to insure the picture for 
that sum, and accepted a premium based on that sum, and 
should therefore pay that sum.” Your correspondent says, 
** The owner was mistaken; it was not a Raphael, it was 
worth little. The underwriters should only be liable to pay 
what it was really worth.” To the man in the street this 
argument. seems to mean that insurance companies and under- 
eth maak tos make oe gs . both worlds when they accept 

jiums on a high valu ; r 
when na loti g e, and only pays a low value 
As your co dent points out, whatever a 

applies to the Raphael case applies also to his Seaabelty tise 
of the diamonds. If a company is foolish enough to accept the 
insurance of beach pebbles as diamonds, it has only itself to 
blame; and even if it has to meet a claim it has acc ted a 

geek based = diamond, not pebble, value. . 

u case that interests the ordinar icy i 
that of a Raphael, or of diamonds, but a howachokd Seiad. 


John Smith takes a house and fits it out with carpets and 
these are worth, 


furniture. He estimates very roughly what 
and insures them for that amount. © A company a 

risk, and fixes the premium in relation to tie’ dhliean! 
Suppose he suffers loss by fire and the “company comes down 
and says: ‘‘ Ah! your goods were not worth as much as 
said ; we will only pay you half the total sum entered in ne 
policy.”” In that case, has not John Smi 


13th on 


premiums all this time on the 
T agree with your 
assured to prove loss. 


t 
I maintain also 
the issuer of the policy to make such inquiries as 
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in many directions, 
necessary 
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advisable, but that these should be made, not 
sustained, but at the time the policy is taken 
premium a If this were done both cont;: 
would know exactly where they stood. 

If your corre ent represents insurance opinion, the 
have an intolerable situation under which policyholders aa 
they are buying something which companies and underw a 
do not regard themselves as oe and under which — 
panies suspect policyholders of cheating, and policyholder 
suspect the companies of wriggling out of obligations. 

This is a matter in which the public at large js deeply ¢ 
cerned, and I h to see it thras out and elucidated in the 
columns of the Economist.—Yours, &c., : 


ONLy A POLICYHOLDER. 


after logs is 


BANES AND AGRICULTURE. 


TO THE EDITOR OF THE ECONOMIST. 

Sir,—The views of the Economist carry such weight that 
I have read with misgivings the article on ‘‘ The Banks ang 
Agriculture ’ appearing in the issue of March 6th. The report 
recently issued by the Ministry of Agriculture on Agricultural 
Credit is so speciqusly worded as to carry with it a good deal 
of conviction to uninstructed minds, and 1 should like to 
present to your readers the views of one who has been in 
general charge, for a quarter of a century, of the business of 
one of the large banks in a county presenting in microcosm 
all the difficulties with which agriculture in this country js , 
confronted. 

To deal first with the question of “ Long term mortgage 
credit,”’ I would at once admit that a scheme could be devised 
and put into operation quite easily that would provide limited 
assistance to a certain number of individuals, but to suggest 
that it is going to lead—or even make a serious contribution— 
to the salvation of agriculture, is as ridiculous as it would be 
to expect advances on permanent mortgage debentures to a 
certain number of engineering businesses to extricate that 
industry from its present depression. If the scheme is to be 
sound, without risk of degenerating into false philanthropy, 
advances in relation to value of land are not likely to be much, 
if any, greater than at present. The net result will thus be 
psychological rather than material, in easing the minds of 
purchasers from the fear of having mortgages called in, and 
a pues encouragement to acquire their freeholds of a 
rather larger number of farmers than are at present inclined 
to do so. Against this, I much doubt whether a farmer is 
wise to buy his holding; my experience suggests that he is a 
freer agent in every respect as a tenant than when tied by 
ownership, an expensive luxury which no amount of credit 
assistance can r otherwise. Advances for capital im- 
provements would no doubt be of considerable assistance to 
men of sufficient intelligence to make use of them, but what 
I see around me indicates that there are sadly few in the 
industry who come within this category, and in almost every 
case such men are already in possession of, or can command, 
all the cash assistance that they require. aia 

With regard to short-term credit, I dissent entirely from the 
Report of the Board of Agriculture. This rests entirely on 
a uniform interpretation of the answers to four simple broad- 
cast questions, in spite of the fact that the replies which 
appear in the a ix show that no hard and fast opinion 
is justified. I Id like to deal in detail with these ques- 
tions and the answers to them, but I am afraid it would take 
too long: I must, however, illustrate my meaning by quoting 
the first and the third, as they are fundamental. 

(Question 1.) Is it a comman thing for produce to be forced 
on to an unwilling market in such a way as to prevent 
farmers from: secu the best price? ; 

(Question 3.) To what extent is hasty selling due t 
financial causes? Are there any other causes? h. 

Answers to these are quoted from various counties throug 
out England and Wales, and although the replies coptr 
each ether, the Report of the Board of Agriculture is one 
in terms which can only lead the general reader to the | : 
that opinion is conclusive, and that the farmer is frequent J 
compelled to sacrifice his potential profits from financial stress. 

Now, the true answer to these two questions would 
something as follows :— - 

There is no doubt at certain times of the year some press ‘< 
on the markets in respect of various commodities, but ru 
due to various causes other than financial “ stress. “ 
the © ish farmer there is a very strong inclination to - 
his salem into cash, whether he wants it or whether he the 
not, and it is by no’means certain, if due regard is paid ee 
wastage that affects many commodities, | - 
pecmuame ihe loss that the actual prices — 
in am ire pee na ieee — the. field obviates un- 


eee of corn will result in drying ana 

te ‘money in. hand means sav ’ 

terest to one who is a borrower. But it would be the raree 

fatmer to be led nowadays f° 
rket by those. ta whom. he 's 
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a fixed discount for cash within a coctaln aiean 
merchant Mas 
statement jus ' 
panker. Twenty-five years 
statement from a farmer on his 
havi 
very few years I was able, in t 
to secure a 


district which I 


3 little help sometimes from his local bank 


except in cases of deliberate dishonesty, which will 
cause loss to creditors wherever they. occur. 


farmer refused short-term credit where it has 
for obviously legitimate farming pu 
or his record indicated that na g 

by granting it. 


nin 
SS of 
cosm 


to be served by such an instrument 


‘YY is, One word in conclusion, which is an illuminating com- 

mentary on the suggestion that agriculture does not get its 
gage share of bankers’ credit: recent returns showed that 14 per 
‘ised cent. of the current accounts at all the branches of the bank 
lited in my district were those of farmers (this district includes 
gest offices in one of England’s * large towns,’ with its manifold 
n— commercial and industrial activities). Of these farmers more 
| be than one-third were borrowers from the bank, while the total 
02 money lent to them represented approximately 25 per cent. of 
hat the total lent out in the area, and the great bulk of this 


be 25 per cent. was for trading purposes as distinct from advances 


py, for land purchase. Furthermore, the number of borrowing 
ch, farmers and the total lent to them have bath increased sub. 
he stantially during the past three or four years, which disproves 
of the theory that the unsatisfactory condition of agriculture has 
nd dried up this source of financial assistance. There is, in fact, 
a no class of advance which a banker would view with greater 
ed favour than what is called ‘ short-term credit” to a farmer 
is who can produce a statement ta justify it—the real difficulty 
a lies in the fact that the expression ‘ short-term credit ”’ is so 
ny freely taken to mean something other than it is. A farmer 


it who cannot borrow from 
1. without any collateral 
0 that he is rapidly approachin 

t untrustworthy ; failing which 

7 thing that the banker realises 
y short-term credit at all, 
. There are, of course, 


disaster, or has 


. Peace) value in 
eralded with such flourish of trumpets 
world at large should in its 
wt some 
undamental im tance to 
tedly in dire Gatien 


“Dp, ° 
jarturiunt montes, mnascetur ridiculus mus.’’—Yours 
Mare ys Country Banker. 
March 17th, 1926, 
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Books and Publications. 
MORE OUYPUT AND 5 HIGHER WAGES.* 


basset _ a new and forcible statement of the 
* of increased Production by two young British 
cite : oe — recently. visited the most important 
they n astern America. Like all British visitors, 
nical eficiane reece by the high level of tech- 
of pros uty, Prevailing, and the extraordinary degree 
tai wnetity among all classes. Unlike most European 
alee inka they refused to accept the usual superficial ex- 
in 9 of the contrast between conditions here and 
and th nn war-made wealth,’’ ‘ ted markets,’’ 

‘ f ike—and sought for more fundamental factors. 
Amer; ound, in Bry of fact, that the representative 
on bees industrialist had an er different outlook 

. Siness_ matters from that of his British colleague. 
labour ,. tu faced with a definite shortage of human 

UF Owing . to. immigration. restrictions and other 


tect id cada Pie Uae 






tram Austin and W. 
38 6d net. 
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farmer is not financed by dealers and merchants to 


The fart nS i ; ae ; Causes, has concentrated on maxi 
anything ie Frode thet ee even ae < 7 s sale Oe capital side, and by combining ieee panne 
general speaking, on a clear-cut basis—price so much, less a high standard of serviceability, has been able to market 


- The 
has learned that the farmer who can produce a 

tifying any credit at all can get it from his 

. it was difficult ta obtain a 
Q Position, but I found that by 
ng a form printed their suspicions were allayed, and in a 
know: best, 
balance-sheet from the great majority of our 
borrowers, rough and ready I admit, but correct enough with 
manager for all 
practical purposes. I have hardly ever been seriously misled 
generally 


In my 25 years’ experience I have never known an honest 
been required 
ses, unless his position 
purpose could be served 
In other words, if he could not get it there 
was a very good reason why he should not have it, and | say 
emphatically that such a man would be no whit better off were 
he able to borrow on a chattel mortgage. The only purpose 
that I can see would be 
the defeat of creditors by a man who wished to be dishonest. 


his banker for this purpose, even 
security, is one whose record shows 
roved himself 
is probably applying for some- 
is permanent capital and not 


many other factors affecting, and 
agriculture qf which I am only too well 
nich I do not touch now, concerned as I am 
) at the moment with the importance of explaining the absence 

these credit suggestions which have been 
It is unfair that the 
. norance be encouraged to think 
great help is being provided to an industry of 
the community, which is admit- 
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an aca volume of out 
eed prices. The English industrialist, on the other 
and, has been concerned to Maintain 


disposing of a limited amount at as hi 
possible. 


put at progressively re- 










r ; the forces of high-scale oduction 
which, in the last resort, have the laws of economic 
—. on their side. Hence the eloquent plea of their a 

Or a revision of itish i ial j | 
ebdtiedie. British industrial ideals and i 

The authors propound a series of sound maxims : that ! 
rapidity of turnover leads to great economy of capital ; . 
that the Productive capacity of labour can be increased 
without limit provided the right use is made of mechanical 
appliances (and, the authors might have added, provided A 
labour is induced to make the best use of them); that er 
wages should be governed by output, without limit in iY 
an upward direction ; that competing firms can exchange 
ideas to mutual profit ; that research is a sine qua non of 
modern business; that ‘‘ welfare work ”’ pays for itself 
many times over, &c. None of these principles is exactly 
new, but in the light of the striking examples of what 
may be achieved by their application, chosen by the 
authors from the wide field of American industriai con- 
ditions, they acquire a new significance in the mind of 
the reader. 

A copy of this book might well be studied by every em- 
ployer of labour and every trade unionist in this country. 
If the principles it advocates are to govern our industrial 
policy to a greater extent than has been the case in the 
past, the wholehearted co-operation of both will be 
essential. On the one hand, the tradition of secrecy as 
regards methods, clientéle, and financial results; on the 
other, the spirit of distrust which gives rise to 
“‘ca’canny’’ practices must be frankly abandoned. If 
the book shows some tendency to heighten the lights and 
blacken the shadows, this is, perhaps, inseparable from 
a book which is deliberatelv intended to stimulate a change 
of heart and shake British employers and employed out 
of their traditional cold complacency, rather than as an 
occasion for the passing of scientific judgment. The 
authors’ style is lucid and admirably adapted for the pur- 
pose in hand. In short, the book is to be regarded as 
a species of west wind from the New World designed to 
sweep away some of the dead leaves which encumber the 
industrial floor of the old. It will unquestionably find 
many readers in a receptive frame of mind, for it deals 
with issues which will be the crux of British industry in 
the next decade. 
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BOOKS REOBIVED. 

Survey of International Affairs. 1924. By Arnold J. 
Toynbee. With Preface by the Rt. Hon, H. A. L. 
Fisher. (London) Oxford University Press, Amen 
House, Warwick square. 25s net. ae 

This is an important addition to the series of historical volumes 
compiled under the auspices of the Institute of International 
Affairs. The volume covers far more ground than the title sug- 
gests. It is far more than an analytical history of the international 
affairs of one year, and the author frequently transgresses chrono- 
logical limits, as, for instance, in an admirable sketch of the problem 
of security and disarmament from the Peace of Versailles to the 
end of the fifth League Assembly, and in his full discussions of 
such big subjects as movements of population and the history 
of the Reparations problem. The volume is ked with sorted 
and tested facts and material, and, as Mr Fisher remarks in a 
preface, the author’s survey ‘is illumined by ae pene 
from wide reading and is remarkable for its sense of historica 
values.” Mr Toynbee, indeed, brilliantly proves that it is pos. 
sible to write contemporary history, and this volume, with his 
others, past and to come, will be indispensable to the historian of 
the future. : 
Life and Letters of Thomas Jefferson. By F. W. Hirst. 

(London) Macmillan and Co., St Martin’s street. 25s 
net. 

This study of a great American statesman is the latest of an 
inepertant list of ‘hore ies which Mr Hirst, formerly Editor 
of the Economist, has written. ci i 
The Secret of High Wages. By Bertram Austin and 4 

Francis Lloyd. (London) T. Fisher Unwin, Limited, 
1 Adelphi terrace. 3s 6d net. : 
A short review of this book appears on this page. 
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What’s Wrong With China? By Rodney Gilbert. 
(London) John Murray, Albemarle street. 10s 6d 


net. 
This volume, sa ti : 
stage in the Chinese chaos, 1s divided into two parts. 


wrong with China, 


the last two chapters introduce illustrations 


enthusiasm, with long and intimate knowledge of 
Chinese, and by a forceful pen. 
meate every page. The last named we may illustrate by 
lowing quotation :—‘ All the world in China is more truly than 


anywhere a stage, and all its people are mummers. The Republic 


in China is the world’s greatest contemporary burlesque.” 


Principles of Economics. By O. Fred Boucke. 
and Vol. II. 
Each volume, ros 6d net. 


Vol. I. 


A text-book of economics by the Professor of Economics at 


Pennsylvania State College, which follows more or less conven- 
tional lines in respect of the subjects discussed. In the allocation 
of space full recognition is accorded to the big part played by 
price movements in post-war economic discussions. 

How to Succeed in a Bank. By F. E. Steele. (London) 
Sir Isaac Pitman and Sons, Limited, Parker street, 
Kingsway, W.C.2. 3s 6d net. 

This work is described as ‘“‘a guide to bank employees.” It dis- 


cusses banking as a career, describes the general and technical 
qualifications essential to success, and the attributes necessary for 


the senior posts. Appendices give a great deal of information 
about the Institute of Bankers, its constitution, and its examina- 
tions. From the pen of an experienced banker, the volume should 
be of practical assistance to those for whom it is intended. 
Rapid Business Arithmetic. By R. W. M. Gibbs. 
(London) Oxford University Press. 2s net. 


The aim of this little volume is to provide a training in mental 


arithmetic and rapid calculation, and to bridge the gulf between the 


arithmetic of the schoolroom and that of a business house. 


The Municipal Year-Book for 1926. Founder and Direc- 
tor, Sir Robert Donald. Editor, C. F. Bulpitt. 
Introduction by the Right Hon. Neville Chamber- 
lain, M.P. (London) Municipal Journal, Limited, 
Sardinia House, Sardinia street. 15s net. 

A valuable book of reference on municipal administration, and 
a directory of local authorities in Great Britain and of their 
activities. The 1926 issue contains a new and useful section on 
education. ' ; 

The Incorporated Accountants’ Year Book. 
(London) Society of Incorporated ‘Accountants and 
Auditors, 50 Gresham street, Bank. 3s. 

A useful work of reference containing a full list of members of 
the Society of Incorporated Accountants and Auditors, ‘set. out 
alphabetically and topographically, and other information essen- 
tial to the profession. 

The Banker, March, 1926. (London) Eyre and Spottis- 
woode, Limited, 1 and 2 Goldsmith street, Fleet 
Street. Is. 

The third number of this new monthly magazine maintains its 
standard, and includes articles on ‘‘ Bagehot’s Lombard Street,” 
by J. M.: Keynés; on ‘The Hungarian Note Forgeries,”. by Dr 
Benes; and “The Old Socialism and 


1926. 


ae oe the New,” by William 
Official ‘Handbook of. the Periodical, Trade Press, and 
Weekly Newspaper Proprietors’ A ssociation, 
Limited. (London) 6 Bouverie Street, Fleet street. 


8 g@.2. 20! 
Contains a list of weekly papers, together with inf i : 
cerning their advertisement rates and meiatices se ae 
Financial and. Commercial Review, 1925. Swiss Bank 
y Coen, 99 Gresham street, London, E.C. 2. 
er Weltmarkt, 1913, und heute. Von Herman Lev 
(Berlin) B.-G. Teubner. 4 R.M. : 


_An interesting analysis of economic conditions 
time and in 1913, indicating the causes 
day world economic crisis, 

countries for markets, &c., &c. 


OFFICIAL PUBLICATIONS RECEIVED. 

The following may be obtained from H. 
Office, Adastral House, Kingsway, WC. 2 sk 
Memorandum of the Secretary of State for War Relating 
_ to the Army Estimates for 1926. Cmd. 2508. 3d net 
Electricity (Supply) Bill, Memorandum on the Electricity 

i Supply) a i Cmd. 2605. 1d net. 

eports; No. : ewar ’ 
calomel & ports: No. 1283. Le d Islands. 1924-25. 
Report on Wool Marketing 
1s 6d net. : 


at the present 
and extent of the present- 
the competition of the industrial 


Stationery 


in England ‘and Wales. 
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i timely a rance at a crucial 
which makes a y appea ae ius 

e chapters attempt the explanation of what is fundamentally 
iene ail take for granted a knowledge in the 
reader of what is “currently and superficially wrong,” while 
from the history of 
China’s foreign relations, and aim at giving a reader who has 
not been in the East a ‘“‘cinematographic impression of China's 
present state of chaos.” Mr Gilbert is equipped for his task with 
China and the 
The two former qualities per- 
the fol- 


(London) Macmillan and Co., Limited. 
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Estimates for Civil Services jor the year endin 


1927. Class VI.—Pensions and Bisa 31, 
1s 3d net. Class VII.—Health, Labouy te oy 
surance. is 3d net. ? n- 


BARCLAYS BANK 


LIMITED. 
Head Office: 54, Lombard Street, London, £.C;, 


This Bank is in close touch with leading Bankers in all parts 
of every 


of the world, and provides facilities for the financing 
description of Overseas business. 


es ee Markets are invited to 


THE FOREIGN MANAGER. 
Foreign Branch: 168, Fenchurch Street, £.C3, 


STOCK EXCHANGE NEWS. 
SETTLING DAYS. 


Ticxgt, | Accoonr, 
March 31. April 1, 


Ir is illustrative of the general quietude of market conditions 
which prevail in the Stock Exchange at the present time for 
the developments at Geneva to have made little practical 
difference to Stock Exchange prices. No doubt the disappoint. 
ment caused by the breakdown of the Conference has played 
its part in restraining financial enterprise, investment, and 
speculation, but the event itself led to no movement that could 
be directly associated with Geneva. Investment stocks are 
also depressed by the approach of the Budget, coupled with 
the fact of money having become a little tighter. 

There is, however, more doing in the mining markets, where 
tin and Broken Hill shares have displayed notable buoyancy. 
The gilt-edged market, as already noted, is dull, although, 
oddly enough, a fair number of rises have occurred in short- 
dated Colonial stocks. On the other hand, the Home Railway 
prior-charge issues have given way a trifle. The Blue Star 
Line and Pearson-Dorman Long issues were left in the hands 
of underwriters to the extent of about 80 per cent. 

The exciting feature of the foreign’ market this week was a 
violent fall’in the Belgian exchange.’ This served to disturb 
European bonds, but as soon as the Brussels rate settled down 
to normal conditions most of the declines were _recoveréd. 
Brazilians have gone back, together with Chinese Government 
bonds. Belgian Threes retreated to 71, and French bonds are 
heavy. Mexicans show a general fall. Peruvians are easier. 

The Home Railway market is depressed, in consequence of 
the labour outlook... North-Eastern preferred and _ deferred 
ordinary stocks are now ex dividend, but the deductions drew 
no fresh support. Grand Trunk Pacific debenture shed 10 
points on the announcement that the interest would not be 

aid. Argentine rails are stronger, on the declaration of an 

increased dividend by the Buenos Ayres Western. The other 
Argentine railway dividends are satisfactory. Brazilians are 
inclined to follow: the duller lead set by Brazilian Government 
bonds. . ros ; 

The rubber market is good, though better in tone than in 
trade, business being of a humdrum character; tea — 
sympathetically affected. “In oil “shares there 1s_ very litte 
public business going on. British Controlled are down again. 
Levers have been flat on a rumour that the company was got 
to pass the dividend on its ordinary shares, all of which are 

rivately held, but there was~some recovery from the worst. 
Trust c ies’ stocks are good, Municipal deferred rising 
several points on the p distribution of cre : 
profits. Amongst iron and steel shares the disposition ble 
been to let prices sag, though Babcocks made a on 
exception. Sudan Plantations have gone back, on the ie 
by speculators who had bought previously on the idea tha o 
splitting of the shares would bring about an improvement 
which it has not done. Forestals are better. the 

Tillings fell from 3% to 33, recovering, however, * ie 
former price, the dividend and bonus being up to expecta. 
An increased dividend on British Aluminium was follow aa 
an improvement in the price of the shares. Brewery ‘t a 
are steady. Rolls Royce, after being a strong ores er 
way from the best. Textiles have been extremely eT iader- 
Courtaulds: tending to droop. for lack of interest. “ot 
writers of the new Votorantim Cotton Mills 73 rok the 
debentures received by far the greater part of the stot” 
price of which is about 43 discount.. There are minor! i os 
ments in electric 1 shares, cable equipment, an 
stocks. Dunlops secured a deal of attention on 
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ily touched £300 per ton. Lively speculation was 
eros nf Malayan. West African, and, less excitedly, in 
Cedi sh shares Profit-taking led to a little reaction from the 
top. Cheek by jowl with the Malayan tin enthusiasts, Broken 
Hill shares spurted in response to news that the sorely-needed 
rain had come on the Barrier field. Kaffirs are uninteresting. 
Brussels sold Tanganyikas, while Paris bought diamond 
shares. Central Provinces _Manganese touched 7} _ before 
losing the fraction. Other mining sections are very quiet. 


w issues of the week, and the current year, and date of 
omaa the lists have been as follows :— 





Farther 
Nominal Cash Sub- Firse Lia- 
~— ogres. ee ae _— 
OF THE WEEK— 
eee inurieusty saemubalisciti 56,991,580 


REET I a 
NarionaL Savincs Ogrtiricargs. 


Ner Recziprs into tas Exousquen Dunine tue Weex Expep Marcu 13, 1936. 
April 1, 1925, to March 15, 1926. . £5,500,000 ao 200,000 ee ee 


Treasury Bonds sold on Mar. 12, 
at £% ls per cent. .. oe 
Public— 


Deb. — - - o. 
1946. Issued at par er. 
under Trade Facilities Ac!) 2 





ee 275,000 .. 2,475,000 


2,750,000 
oe (guaranteed under 
le Facilities Act)(Mar.15) 200,000 .. 2,000,000 .. 200,000 .. 1,800,000 
The Sanitas Trust, 490,000 8% 
Cum. . Pref., £1, at par 
rage's, y m. e 
Pref., £1,at par (March 15).. 
Vine Products 1926), Limited, 
200,000 8 Cum. Pref. 
Shares of 


$e 441,000 
400,000 .. 380,000 
- 175,000 
-» . 6250 .. 43,750 
ee 575,250 .. 5,314,750 


each, at par (March 22) .... 50,000 .. 


Total offered to the public.... oe ee 
To Shareholders only— 
Pref. 


5,890,000 
Argus Press, 50.000 
50,000 .. 50,000 .. 6,250 .. 
50,000 


ee 6,250 ee 


43,750 
43,750 


Shares, of £1 cock twas ¢ 
Total offered to shareholders  .. ee 










Tangier. 
* Ranchi 


towers of mighty stonework, the delicate, chiselled 
of patrician houses, 
chapters of history. 





The « : ony 3 aoe , ta fitted, furnished, 
he “ RANCHI,” one of the P. &2 0. Company’s new Indian mail steamers A Reg ot fone. prose aoe eS = Hote scsin 


which have Private Dethroging) Wealth Sanne and fitted with a thoughtful regard for detail, while a skilled orchestra and a 


niht complete en, ers. Her decks are broad 


“re considerable factoré im her unueual attractiveness. 
A.—SICILY 
, pea AND TIAN C.—LEITH. 
COAST’ “ 
B.—THE Azones! MAD: 


June 3-23: . . awe” ; from 21 as. 
mt See ee ee ee JU OGnAMME AND CABIN RESER TI 
O. CHIEF PASSENGER OFFICE 


P, & O. HOUSE, 14, ocean STREET, LONDON, S.W.1. 


P. & 
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N May 1 the “Ranchi” will sail on a month's 
cruise to Sicily, Dalmatia and Venice, calling 
at Lisbon, Algiers, Messina, the Balearic Isles and 
On the eastern seaboard of the Adriatic the 
i” will put in at old-world cities within whose 
castellated walls the Middle Ages still linger. F aes 

uty 
the costume and customs of a 
dignified people, will revive for the traveller forgotten 
Dalmatia is never fairer than in 


. 30 Days’ Cruise, fares from 45 


TRONDHJEM, 
June 26-July 12; 16 days; from 20 


577 


—_ offered for subscription Oo date Total offered for subscription for whole 
1926. ........ ase ‘ 


Ae cecscceteecececeeess SMRMOS | agg Sct Aeaes 
Teen SAS | III: Saw 
Bea “ead | geo iii Bama 
Manchester Corporation. --The Corporation of Manchester 


ives notice that tenders will be received for Manchester Cor- 
poration bills to the amount of £500,000. The bills will be 
in amounts of £1,000, £5,000, or £10,000, and will be dated 
March 26, 1926, payable at 12 months after date, viz.. March 
26, 1927. The Corporation reserves the right of rejecting any 


tenders, 

Blue Star Line (1920), Limited. — Share capital 
£500,000, all of which is issued, there also being 42,750,000 
5 per cent. guaranteed debenture stock, 1946, now offered for 
subscription at par. The stock is a trustee investment, bein 
guaranteed both by the Government (under the Trade Facili- 
ties Act) and by the Union Cold ee Company. It will be 
repayable over the years 1930 to 1946 by the operation of a 
cumulative sinking fund to be applied in purchasing stock at 
or under par (exclusive of accrued interest), or in redeeming at 
par stock selected in sums of £100 by drawings. The first 
annual payment in respect of the sinking fund will be made 
on or before September 15, 1929. The stock will be secured 
by a trust deed, which will contain covenants by the company 
to execute statutory mortgages to the trustees on two existing 
steamers belonging to the company, and also upon eight of the 
nine new: steamers mentioned below, and will also contain @ 
first floating charge upon all the other assets of the company, 
present and future, including its uncalled capital. The right is 
reserved to the company to mortgage, charge, or otherwise 
deal with the remaining new steamer, and also any additional 
— acquired by the company in the future. The investor 
will doubtless be influenced by the fact that the stock is 
Government guaranteed. 

Pearson and , Limited. — Share capital 
43,050,000, all of which has been issued. In addition there is 
42,000,000 of § per cent. guaranteed debenture stock, 1956, 
which is now being issued at par. The stock is redeemable 
between 1932 and 1956, inclusive, by means of a cumulative 
sinking fund operating by annual drawings or by purchases in 
the market, subject to the company’s option to pay off on or 
after March 15, 1941, at six months’ notice. It has a specific 
first charge on lands and plant and on investments to be 





ad DALMATIA in MAY 


16,600 Tons; oil-burning; twin-serew 

















fed and fuelled (oil fuel) with a view 
inted, her cabins (a number of 
ret-rate kitchen and purser’s staff 


SIX CRUISES (1996) by P. & O. s.s. RANCHI from LONDON. 


‘ined , THE NORTHERN CAPITALS and 
E.—NORWAY, ae : 30 ase 
F.—SICILY, GREECE, CONST. : - 

ete. Al 31-Sept. 29; 29 days; from 45 gns. 
Ons APPLY 


(F- H. GROSVENOR. 
Manager. 


AND THE FJORDS. 
FJORDS. 
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Street, London, E.C.3. 
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THE ECONOMIST 


a special sum to be set aside annually under 
and a floating charge on all other assets, 
but as no valuation of these is given in the prospectus It 1s 
impossible to gauge the degree of security behind it. As, 
however, the issue is guaranteed by the Government under 
the Trade Facilities Act, this omission, so far as investors are 
concerned, is not of prime importance. The company was 
incorporated on October 6, 1922, for the purpose of carrying 
on the business of colliery proprietors, tronmasters, and manu- 
facturers of by-products of all kinds. The whole of the capital 
is owned in equal shares by Dorman, Long, and Co., Limited, 
and Whitehall Securities Corporation, Limited, who have sub- 
scribed for it in cash at par. The properties and ‘mineral 
rights are situated in Kent. All the trading profits till the 
end of 1930 will be expended on development work. rhe 
stock is a first-class trustee investment on account of the 
Government guarantee. 


The “Sanitas” Trust, Limited. — Authorised capital 
£500,000, ‘divided into 490,000 8 per cent. cumulative par- 
ticipating preference shares af £1 each, and 200,000 ordinary 
shares of 1s each. The present issue is of 490,000 participat- 
ing preference shares at par. The whole of the ordinary shares 
have already been applied for. It is stated in the prospectus 
that when a dividend amounting to £2,500 (gross) has been 
paid on the ordinary shares, the 8 per cent. preference shares 
carry a further non-cumulative dividend at the rate of 2 per 
cent., making a total of 10 per cent., before any further dis- 
tribution is made gn the ordinary shares. Of the remaining 
profits three-fourths will be set aside, first, to write off the 
preliminary expenses, and, secondly, to create a special reserve 
fund until the latter stands at 450,000. The company has 
been formed to acquire the whole of the issued share capital 
of the ** Sanitas ” Company, Limited, which owns one-half of 
the issued share capital of W. Woodward, Limited, and also 
to acquire the remaining one-half of the issued capital of W. 
Woodward, Limited, manufacturers of disinfectants, anti- 
septics, &c. Profits of the combined businesses, after charging 
all expenses, but excluding taxation, have risen from £50,806 
in 1922-23 to £69,517 in 1924-25, and £'55,633 for the first nine 
months of the current financial period ending an March 31st. 
The dividend on the present preference issue requires £39,200 
per annum. Assets, as at December 31st last, stood in the 
books at £367,699, of which £274,785 consists of goodwill, 
trade marks, patents, &c. The purchase price is £.450,000, 
payable, presumably in cash, although this is not clear from 
the prospectus. On the basis of profits the preference dividend 
is well covered. 


Drages, Limited.—Authorised capital £700,000. This is 
an issue of 400,000 73 per cent. cumulative participating pre- 
ference shares of £1 each at par. The whole of the ordinary 
shares (£:300,000) have been issued to the vendors. The com- 
pany has been formed to acquire as a going concern the well- 
known house furnishing business of David Drage and Sons, 
Limited. The sale of the undertaking to the new company, it 
is stated, involves no changes in the continuity of the business 
or of management. The business was established in 1908, and 
net profits, before charging taxation, are stated to have risen 
from £71,569 in 1923 to £146,722 last year. The fixed pre- 
ference dividend requires £.30,000 annually. Net assets, in- 
cluding £93,545 for goodwill, are valued at £600,000, which 
is the purchase price, payable as to £30q000 in cash and 
& go0,fas mitoery 10S ears. The holders of cumulative 
participating preference shares are entitled out of t 
distributed to a fixed cumulative preferential dividend . 
rate of 7% per cent. per annum, ho after a dividend at the rate 
of 72 per cent, per annum has been paid on the issued ordina 
shares, to participate rateably with the ordinary shares until 
they have received a further 2} per cent. The fixed preference 
dividend appears to be well within the” company’s profit- 
earning capacity. The issue was oversubscribed. ~ 


H. J. Searle and Son (1926), Limited.— i 
share capital £300,000. This is an “issue eae tance 
7 per cent. cumulative preference shares of £1 each Of "the 
125,000 £1 ordinary shares, 100,000 are now being issued 
privately. There is no debenture stock. The company has 
been formed to take over the business of H. J. Searle and 
Son, Limited, which has been in existence for nearly 70 years 
having been established as a partnership firm in’ 18 ;, and 
transferred to the vendor company in 1 7- The Rb: din f 
furniture dealers, outfitting, and the usual departments of “4 
London store are to be carried an. The profits are shown in 
the prospectus since 1919-20, when they were £35,683 By 
1923-24 they had risen to £65,981, but for the last Snancial 
period they show a decrease to £61,759.. A minimum f 
435,000 per annum is to be placed to reserve account before the 
o dividend for any year.can be increased beyond 10 
cent., until such reserve amounts to not less than £2 ink 
hed net assets are valued at £203,168, which includes oe 
or goodwill, £92,749 for book and £57,550 for } 
mises. The purchase price ‘is £203,168, payable nae 
4,130,608 in cash or preference shares at the y's 
option, and in ordinary shares. .The profit figures 
are given after for working expenses, depreciation 


purchased out of 
certain conditions, 


, 


[March 20, in 


directors’ fees, and management salaries, but before siaaitee 
for taxation, interest, and directors’ commission. treine 
pany has been prosperous in the past, but has vet to ew 
spurs in its new guise. , iN its 
in aale d’Energie Hydro Electrique— 
In order to comply with Stock Exchange regulations. p, 
ticulars are advertised of the above-mentioned Belgian’ el 
pany. The whole of the authorised capital has been Maoned 
and consists of 325,000 each of preference and ordinary XW ; 
of 250 frs, ar 162,500,000 frs in all, in addition to which +a 
are 40,000 founder shares of no nominal value. Five per ae 
of profits goes to reserve until the latter equals one-tenth of the 
capital; the preference and ordinary shares are then in turp 
entitled to 6 per cent.; 7o per cent. of the balance is divided 
between the two classes equally, while 22} per cent. goes to the 
founder shares. The company’s initial object ia ah partici. 
pate in the Barcelona Traction, Mexico Tramways, and 
Mexican Light and Power Companies, in all of which it stil] 
possesses holdings. Prospectus-less. 


Brentwood Gas Company. — Au'borised stock capital 
£120,000, of which £80,000 has been issued. Of the total 
loan capital of £{60,000, £;23,000 has been raised on mortgage 
and will be repaid out of the present issue of £25,000 5} per 
cent. perpetual debenture stock, for which tenders are invited. 
The minimum price of issue is par. The net revenue last vear 
was £6,029. Debenture interest will absorb £51,375 annually, 
leaving a surplus of £,4,654. ; 


AOTIVE SEOURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 
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7 Week. 
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Colepial and Foreign Railways. 
Grand Trunk Pacific, 

Debs. eercercorce “4 35 oH 
eercccecoce 37 oe 3 oe 2 
Railway eeee ee 6 ar . 
Do Ist Pref. eervecece 1 .. 18. - 


+ 180 
82 .. Bl} ..— 
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Def. 
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oe 


: 


i 


3 


San Paulo 
13 United Havana ooceee 

American Railroads 
Chesapeake & Ohio .. a 


8 Soataaee oases. 119 
Do 0% ist Pref... 41°: =o | Be Pret... 93 


Foreign Government Securities. 
1988-7..100 ..100 .. .. 


Guar. ce 
seeeeeoee he ye 
198¢ 81 . 


oe 114 ..— 
ee 9lx.. ee 


Sete ok gh 
See ae | 


Telegraphs. 


Marconi Canads.... 
Marconi Marine... 
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ne 
n. a 8 43 8 
n- ait 
dl fil i 
ts iis a: az fi: 
i. pacer otis 2 +8 aa wis Spat 9 1 WB oes 
. aii Si Goal 
i ‘ eooceeseee 83 eo 84 dd oe (£20, with £8 paid) 18g ee 183 ee oe 
Bs wan eecece eccceee %B oe 364 oot 4 
re Mines. 
t. ® 
; prbantl Gold 4D «++ thre ites -* | MOMeton Dew Gh i: fi. 3: 
n proten Hil Brop Al) lfnee 2 ot te seoeee Seger (5 im 2B: 1 ot 
vs Darn orator (Al).-<s ah .. 2)... .. | Randfontein Eet,(41) .. 4 ..— 
: Cae eURD ce Tess Ace vg | BORE GWeeerece Biss Bse 
» Ci (£1) tices 2 ee 1 oo Shamva eeeereee 1 ee lf. ed 
d ty Fields ) ee } eo ee Bio Tinto eecece oe & oot 
I —s Ropp Tin (4/) i 
Crown Mines (1 oe . e ee San one ee oot 
De Beers Def. ( ) ee 1 oot 4 a. 1 1 
East Rand Prop. ) ee ee oe beng evcecse 1 eo 1 oe ee 
il Geduld (£1).. eeeeeee o 1 ee 3 rie Siamese CD tse ee oot gf 
| Gov. Gold reas (£1) 2 - ee + Spring Mines (a) °e ot. ¢% 
: Slayan Tin) ese se 2] Trane Gone Leaion S's. 38.— 
Modderfontein (100. 432-.° 4th.. -- Bapl. (4). 2°. 14..— 


To complete our record of new issues and summary of profit and 


loss accounts, company secretaries are requested to furnish us with 
copies ot new prospectuses and reports and accounts. Our readers 
can also assist by forwarding copies of prospectuses and company 
reports and accounts which may fall into their hands. 





COMPANY NEWS. 









Name of Company. 


Railways. 
Buenos Ayres Great Southern .. 


















Buenos Ayres Westerm........0. ad 
Central Argentine ....ccsseseees a eal ee 
Central Uruguay ..:............. April Less tax ee 
Central Uruguay Eastern Ex. .. April 20; Less tax ee 
Central vee a Ex.. April tax eo 
s. 
Rosh of huceraee oé¢ccdeoniae &% ei Tax free 13 
Ol BNBiAnd,....rccesseseoss eo oe 
Bank of Poland ....... Sever G5 et Tax free ll 
British Italian Banking eeoeeses ee oo ee 6 
Chartered of India....... mp aapett iim .. | Tax free 203 
Mercantile of India ecccccececces ee oe 16 
National of India eeeesseccccers oc, ee ee 20 
Insurance. , 
Abstainers’ and General ........|. ‘ <i 18 
British and Foreign Marine ....|25/ p.s.t; .. | Less tax 50/p.s. 
British Engine Boiler ........0./14/ P.Bd) oe Less tax 27) ps 
Eagle and Dominions .......00. * -- | Less tax at 4) .- 
MesMINS i... «scndseetioabitihs +; .. | Less tax »” 
Phoenix ........ sbowedieeteeceeel ve ‘ Less tax \13/p.s. 
City Deep ....scsecesecncsace Choke a is 30 
Cent. Provinces Manganese Ore} 15%t (&bonus| of 1/ p.s.) Tax free | 30 
Gopeng Consolidated _......000.|./9 April 7) Less. tax ee 
Kamunting Tin ...... eccccseces PT ee ee ee 
Rambutan : Aes Apes Less tax ity 
3 p.s,*/Mar. 31) Less tax” e 
pet ee ee ee 
Old ccascanstecnee *iMay 4 a od 
Tweelontela Colliery eeeseeeces ake - ee 6 
ea and Kubber, 
Abaco (Selangor) Rubber. .....-| 15%* (Mar. 30 Less tax oe 
Baseate Ten states. ....++000. ae hue, ‘* 20 
‘a e OB wenscccees . os 
Battalgalia Estate 2-122 2 21 ye i 6 
Batu Caves Rubber seeceersooes oe ee 20 
Batu Matang ...............6., Mar. 33| Less tax “e 
Beanang (Selangor Rubber.... zi Less tax ee 
one. rerak Rabl adc “ April ee ° 
n ters’ Assoc. . a Se 
Denaengonalidated Estates... me ; | poly 4 
Hanwella Rubber as we April 21 Less tax 10 
Java Rubber Plantations........ -. | Less tax 50 
Kamunting (Perak) Rubber & Tin ae oe ve 
Renken Winds etld sch sn eb dh 5 ee Less tax ee 
oe Weis ene eee eee ee td 
ma Svececcseccccsoees aM ee 30 
Pataling Ru seeeeeeersssceees ee Less tax at 20 
Denaugh (Ceylon) Rubber ... ae Less tax at P ee 
Sik Raber vvsvsstttsceretee Shs eariseecct isl 
gei Buaya (Sumatra) Rubber oe a i 
Sungei Choh Ri aid g “ = 
Tal, Rubber Coe er eedodeseoes oe ee 10 
lawakelle Estates .....-.. °° °"} Less tax 30 
qedus Ba - + skdt ives oSQG :. | Less tax 14 
Roars alain ed | PLS 
Wampoe Tobacco and Rubber .,|- a he 10 
amen notre .. | Dess tax 10 
Angi Sarat J os seccceccceel ee | Less tax ” 
Automatic ee So Sanees N%? April j Lees tax to 
Barrow Tee and Cold torage.. ve ae er n' 








Rate annum, evcept where 
hea 3 or stated in Cash. 
* Interim div. + Final div. 


































Barry, Ostlere, and Shepher | 
a Onited kavesies tet vee fee eww -. 
Romboy Gast x if oe 
a a @Ceeesseereeceses oe .. = 
British Aluminium..............| | 12+ (& bonus! of 23) <; 
British Insulated Cables ..... = 
British LM. hifrs svt me of 5%) .. 
Brown Bros. ................6 oka ini Less tax” 
oe sai Co. SOMITE EAE om se 
sea Electricity Supply ...... etal ts 
Chiswick Electricity... } 
Cohen and Wilks ..............) 2. — ‘i 
Collisons ....... anebaehinads aeimels on . | Less tax’ 
Coltness Iron Co................ M%t) cs 
Cordova Land ..................| -. i. | Less tex” 
Daniell and Sons’ Breweries....| |" Sita “43 
Direct Spanish Telegraph ...... * . i at 
Dominion Tar and Chemical .. %t |} .. | Less tax 
English China Clays ............ % t ae] ee 
English Crown Spelter ...0.0...| |. in 4 ee 
Puautn Ge csenganeent. fi i, + | Tax free 
G. H. Leavey and Co........... ead i 
Goodson’s tle . Shiee uses gt =? 57 - 
*s Crown Brewery ........ Mae i] 
Hastings ne eee one a — ag 
Henekey’s, Limited |... * |(@bonus| of 1%) Less tax 
ine on Bullough ailiace eens + \(&bonus of 24%) 5° 
owar Bullough .......... ee j r 
Howard and Wyndham ..... pas wae a? | tae eae 
Imperial Cold Storage .......... 10% ee ee 
Im - a eee ata 5%+ i 
Imperial Tobacco Co. of Canada| 14%* |Mar. 30 os 
International Automatic Tele- 
one, Ord. and eeeee a se ees oe 
J. and J. Lonsdale ..........00 a wed 
Jenn: MNO isis 5c SSS | St aed ag 
— Robertson and Son ........| 10% atenesil} Ba) Less tax 
ps aihailaiidita me dibietaieibiiind ee .. | Tax free 
Llay Main Collieries............ 5%t . | Tax free 
Linoleum Manufac’g, Old Shares, 4/ p.s.+ eo “e 
joe ba ckdwveece Sb oe ‘a 4 ve 
verpeol Ex eikSe ahah ne i | Less tax 
International Marine. .| ee 
Maypole Dairy, Def. ............ | TAgot oe 
EERE SE ERD April 1) ee 
Mazawattee Tea ................ ! 
M. B. Foster ..........c0seec.00 | 20+ -. | Tax free 
Metropolitan Vickers Electrical) .. -. | Less tax 
Meux’s Brewery ................ '£4/10ps .. | Less tax 
Mid-Cheshire Electricity........|  .. aad ‘ 
Midland Electric Power ...... | 5%+ \(&bonus of 5%) 
Midland Railway Carriage.......  .. of ‘ 
Municipal Trust Co., Def. ...... 6%t | .. | - 
Natal Land and Colonisation “a - | ; 
Newcastle Electric Supply ...... Pavigy od ; 
Nicholson. .....-...0esseeeseee | %F ad os 
Northern General Transport ....| ae! ee $0 
Pinchin, Johnson .............. | + - | 
Priest Marians.................. pe sad ‘ae 
ast ee ast Seana Mt &bonus/of 23%) Tax free 
ic Trams........ p.s. ee | ee 
Cl pe ecoecceseccccoes . ee | ee 
Rivet, Bolt, and Nut...... ..... os | Less tax 
wton Houses ................ a 
Salt Union ........ is id sical ite 


Second Co-operative Investment’ .. 
Second Scottish Investment ....| 8%* 
Sbanks and Co. .... ........- bigcee 
South Africa and General Invest.) 2%* 
Southall Bros.and Barclay ....;_ .. 


Swansea miling Breweries ri%t . | ee 
Thomas Smith's Stamping......| /6 p.s.*\Mar. 22 Less tax at 4/ 
Thos. W. Ward................+. 23%* |April 10 Tax free 
Tynemou Traction ee eae cl 

n' le Mfrs. i 
United States Investment ...... (abonuslot 2%) Less tax 
Warwicks and Richardsons . pril 1) Less tax 
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HE Bank of London & South America, 
"Deas provides a convenient and complete 


king service to all who 
ein comnaten: With branches and 


agencies 
undertakes every form of 
_ transaction. 


trade with Latin- 


ll important ints, the Bank - 
Sues 9 Muatieth Banking 


Mouthly Trade Review & Status Reports sent ow Application. 
BANK | 


Paid-up Capital and Reserve Fund 47,140,000 


6, 7 & 8, TOKENHOUSE YARD, E.C.2. 


MANCHESTER: 36, Charlotte St. BRADFORD: 35, Hustlergate. 


‘g@atiated to LLOYDS BANK LIMITED. 
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NORWICH UNION LIFE INSURANCE SOCIETY. 
SATISFACTORY RESULTS OF QUINQUENNIAL VALUATION. 


The one hundred and eighteenth annual general meeting was 
held at Norwich, on the 16th instant, when the president (Mr 
Haynes S. Robinson) submitted the report and accounts for 1925, 
together with report on the quinquennial valuation as at Decem- 
ber 31, 1925- 

The President, in moving the adoption of the report, said: ‘‘I 
esteem it a great pleasure to be able once more to preside at a 
quinquennial meeting, and I am happy to be able to tell you that 
the report and accounts which we submit to-day disclose not only 
a very strong position, but, as I am informed, they are the best 
in the history of the society. 


PURCHASE OF NORWICH UNION FIRE INSURANCE SOCIETY. 

A formal announcement was sent to the Press in July last of our 
purchase of the share capital of the Norwich Union Fire Insurance 
Society, Limited, and since that date we have been actively in- 
terested in the welfare of that society. As you are aware, in the 
‘Norwich Union Societies we have two great institutions of en- 
tirely different constitution, the one mutual and the other pro- 
-prietary, transacting enormous seperate businesses, and yet so 
closely allied that their branches are very largely housed in the 
same buildings. The two institutions have worked together for 
over a century in such close relationship that the directors could 
not ignore an opportunity, never likely to occur again, of definitely 
consolidating the very valuable agency connecticns of the Norwich 
Union Societies, and after long consideration it appeared to the 
directors that in the interests of the policy-holders their duty lay 
clearly before them, and as our recently altered articles gave us 
‘the power to make such an investment, the rest was a matter for 
‘negotiation. Government securities, mostly short-dated, having a 
book value of £6,088,174, were handed over in exchange for the 
entire share capital of the Norwich Union Fire Insurance Society, 
Limited, and at that figure the shares are written in our balance 
sheet. Thus we rid ourselves of enm:barrassing complications that 
would only have increased with time, becoming instead owners 
of a flourishing and progressive kindred institution with approxi- 
mately £2,000,000 of free assets, whose profits last year, before 
~deduction of British income-tax, amounted to £351,250. From the 
foregoing you will realise that all the profits of the fire office 
“belong to our society, and consequently all of the participating 
members have a real interest in placing desirable business with 
that office. It gives me the greatest pleasure to be able to inform 
you that the assets of our sister institution are of the highest 


_ Standing, and are written in its balarce-sheet at a very much lower 


figure than the present-day market value. The advantages of the 
purchase are so very obvious that I do not propose to say more 


-on the subject, and I shall now deal with the affairs of the life 
-office for the year under review. 


ee NEW BUSINESS. 

It is satisfactory to be able to tell you that for the second year 
in succession the net new business is over £9,000,000, following on 
‘increases of £790,000 in 1923, and £1,078,660 i1 1924, and although 
‘there is a decrease in 1925 of £61,000, we do not mind having to 
mark time for one year, more especially at the close of the valua. 
tion period, when a pronounced increase in the new business 
‘would mean additional strain to place it on the books on a 23 
‘per cent. basis. It is pleasing to note that of this large volume 
of new assurances 49 per cent. was written in Great Britain, 28 
per cent. in the Dominions, including the whole of Ireland, and 
23 per cent. is foreign. 

As showing the care exercised by our medical direc 

their colleagues overseas in the selection of lives, it toute he 
mote that the mortality. experience which has been so steadily 
good during the years 1920 to 1924, has in 1925 proved to be 
exceptionally light, being only s8 per cent. of the expected, or 
‘in actual figures, the claims by death this year amount to £615,216, 
‘against £700,887 last year, notwithstending the larger numbers ex. 


‘posed to risk. Our average for the quinquennium is 66 per cent. 


Our expense ratio is less than the previous year at 15.64 per 


i cent., against 15.97 per cent. of the total. premium income; or, 


iving you.the other aspect of the case, as we usually do, by 
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analysing the expenses in proportion to the new business 
renewal premium income, the figures work out at ¢ 
for new business, and 6.21 per cent. for renewals, 
the previous year of 63.25 per cent. for new 
renewals 6.33 per cent. 

From the report you will learn that the funds have increased by 
£2,160,612, which constitutes a fiesh record, and our policy. 
holders have now the satisfaction ‘of knowing that at the a 
our contracts we have a fund which now amounts to over nan 
five and a-half millions, and on which last year we earned a aa 
rate of interest of £5 1s per cent., after deduction of income-tax : 


RESULTS OF QUINQUENNIAL VALUATION. 

Having dealt with the essential points of the 192: account, ] 
shall now turn your attention for a ‘few moments to the results of 
the quinquennial valuation. You will remember that when we 
made our valuation in 1920 a heavy inroad had been made durin 
the period of the war into the reserves of all companies and oe 
ties transacting life business, which was accentuated by the jn. 
fluenza epidemic raging at that time. This experience not only 
constitutes a strong incentive, but a positive duty to reinstate 
the reserves of the pre-war period, which were’ stored up over a 
long number of years in conservative valuations of assets, and 
it was this sound policy that withstood the unexampled strain. 
hardly expected, but nevertheless provided fo- by those of a ast 
generation who were responsible for the finances of the fine British 
institutions which proved so strong a support to the country and 
the community in their time of reed. The directors, therefore, 
with this in mind, as well as the experience of the past decade, 
have decided that the only safe course is to confine the distribution 
of profits within the limits of the earnings of the society during 
the past five years. On this basis the result of our investigation 
discloses a gross surplus of £2,846,217, which has enabled us not 
only to distribute the large bonuses referred to in the valuation 
report, but after dealing equitably as between the various classes 
of policy-holders, we are able to carry forward the substantial 
surplus of £254,385 to the quinquennium on which we have 
entered, with the strong conviction and hope that we shall be 
able to maintain these bonuses for a number of years to come. 
These range from £2 6s at age 22, gradually increasing to £4 10s 
at age 8s, for whole-life new series policies, and for endowment 
assurances from £1 108 at age 40, ircreasing for each maturity age 
to £2 3s at age 60, and so on gradually to £2 16s at age 75 and 
over. The interim bonus for 1926 will te at these rates. 

I cannot conclude without expressing my personal gratification 
with the work of the purchase of the fire office, which has een 
carried through so successfully, and to which the general manager, 
Mr Mackenzie Lees, has devoted an immense amount of time and 
labour to complete all the necessary delicate negotiations and 
arrangements. His task has been a severe one, and required all 
the tact and knowledge which he pcssesses to bring it to a suc- 
cessful issue. I heartily congratulate him and all those officials 
connected with him in being able to conclude such difficult opera- 
tions during our quinquennial year. 

Sir George Chamberlin, one of the vice-presidents, seconded the 
adoption of the report and accounts, and the motion was duly 
carried. 


and to 
2.08 per cent 
against those of 
business, and for 


NORWICH UNION FIRE INSURANCE SOCIETY, LIMITED. 
SUCCESSFUL RESULTS—INCREASED ASSETS. 

The one hundred and twenty-eighth annual meeting of the 
Norwich Union Fire Insurance Society, Limited, was held, on the 
1sth instant, at the head office, Surrey street, Norwich, Mr Haynes 
S. Robinson, the chairman, presiding. ' 

The notice convening the meeting, and the auditors’ report, were 
read by the secretary, Mr F. C. Botting. 

The Chairman, in moving the adoption of the report and 2: 
counts, said : The fire account shows a practically stationary jncozie 
at £2,155,163, the incréase being only £7,990. The loss ratio works 
out at 51.6 per cent., and after charging all expenses and > 
foreign and colonial taxes, and adjusting the 40 per cent. reserve 
for unexpired risks, there is a profit of £110,243 to transfer , 
profit and loss. This is satisfactory, being similar to last year, 
as times have continued to be difficult for fire underwriters. T rade 
almost throughout the world has been poor, and consequently fire 
insurance business has been hard to get, and perhaps harder to 
hold in the face of severe competition. \ 

Our important home busir:ess has not proved quite so profitable 
as in some former years, an experience which we believe has been 
common to a number of other companies. The general foresg® 
business has been well maintained, and has given satisfactory ne 
sults, and our Canadian business has shown a gratifying © 
provement. In the United States the year started unprop!tio’ ve 
but fortunately showed improvement in the latter half, 5° re 
are led to hope that our uperations in this field may have t 
a turn which we have long awaited. 
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Turning to 


ce Js a pre 
ht a preceding year. The prem is £8,775. The employers’ 
H for liability (Great Britain and Ireland; account shows an increase in 
premium of £2,701, and after making proper provision for all out- 
d by standing claims, and adjusting the unexpired risk, there is a small 
licy. profit balance of £7,600 to transfer. We do not look upon this 
k of account as a source of more than rominal profits under present 
enty. conditions, having regard to the existing agreement with H.M 
A net Government. 


AX, In the 


nt, |] abroad ; 


ts of 475045) 
factory, an 


l Ww 

bine and loss account. : i 

Ocie. 4s it is usual to regard ‘‘ Accident” as a comprehensive term, 
de. | may usefully amalgamate the figures of the personal accident, 
only employers’ liability, and general accounts, so that the shareholders 
Piel may see the combined result of this important part of our activities. 
ra The premium income shows an increase of £745365 over 10924, 
and which is gratifying, in view of the conservative policy that the 
ain, board has maintained, especially in the United States. The 
sont premiums, at £1,550,716, are the highest yet recorded in the 
tish accident branch of the business, and after debiting outgoings, 
and and making proper provision for all outstanding claims, there is an 
re, underwriting profit of £90,183. 

de The marine account shows some further contraction, the premium 
i income for the year being £321,373. The underwriting year 1924 
is has been closed, and has resulted in a loss of £6,771, which has 
a been made up by a transfer from profit and loss. The balances 
not available for running off 1924 and preceding years are, in the 
on opinion of our expert advisers, more than sufficient. 

3 Turning to the profit and loss account, it will be seen that our 
al income from interest after deduction of tax is £171,651, and the 


tion of pensions. 


n 
, balance-sheet shows, by £418,000, which has been applied in pav- 
i ing up £9 10s on each of the society’s shares, making £12 10s 
i paid up on each £25 share. ‘he balance of £57,000 then remaining 


1 has been increased by a transfer from the profit and loss acccunt 

of £75,000, making a total of £132,000 as a nucleus for further 
The balance carried 
forward to next year stands at £327,064, an increase of £44,110 


action in this direction at some future time. 


over the corresponding balance of last year. 


The total assets of the society shown in the balance-sheet are 
£3,701,111, representing an increase of £172,544 over those of 


the preceding year, and this expansion is, we are glad to say, 


wholly in that section of our resources which directly produces 


interest income. 
Mr J. H. F. Walter (vice-chairman) secorded the resolution, 
which was carried. 





UNITED KINGDOM TEMPERANCE AND GENERAL 
PROVIDENT INSTITUTION. 


SMALL INVESTORS’ HOLDINGS IN PROVIDENT INSTITUTIONS. 


RECORD NEW BUSINESS. 
EXTENSION OF NON-MEDICAL LIMITS. 


The eighty-fifth annual meeting of the United Kingdom Temper- 
ance and General Provident Institution was held on Wednesday, 
March 17, 1926, at the Cannon street Hotel, London, E.C., 
the Right Hon. Walter Runciman, M.P.,.the chairman, presiding. 
an moving the adoption of the annual report and balance-sheet, 
the Chairman said :—When I was addressing you last year on 
social movements which were closely concerned with the functions 
a one life insurance institutions, I submitted to you a 
in on y compiled statement on the holdings of small investors 
a at Government sécurities. Nothing was included for 

~ ~O-operative Banks, Friendly Societies, Building Societies, or 
Life Insurance Institutions. 

a AVERAGE SIZE OF LIFE POLICIES. 

‘ea ee size of life policies in British offices generally has 
to rise during the last 10 or 12 years. It is not un- 


life of” *2 #88ume that of the total ordinary funds of all British 
™ iting to some _£550,000,000,. £ 340,000,000 represent 


THE ECONOMIST. 


the accident accounts, the personal accident account 
mium income of £128,381, being a decrease of £3,793 


general account is included all the remainder of the 
numerous Classes of accident and casualty business at home and 
the premiums received, amounting to £1,162,716, are 
- higher than in the preceding year. The results are satis- 
d there is a profit of £73,807 to transfer to the profit 


















profits transferred from the fire and accident accounts amount to 
be £200,426. Our account is also credited with a balance from taxa- 
tion account of £13,366, which remains after providing, as has 
been our practice, for all liabilities for taxation in the United 
Kingdom upon the profits earned up to December 31st last. On 
the other side our dividend and debenture interest payments 
d remain substantially the same, and we apply £39,997 to commuta. 


The reserve for the reduction of uncalled liability which was 
set up last year has been reduced, as the capital item in. the 
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the reserves and are the proporty of small policyholders. To this 
must be added the reserves of the industrial insurance companies, 
amounting at the present time to about £130,000,000—making 
4470,000,0c0 in all. These reserves in their turn represent 
roughly £800,000,000 of ordinary sums assured and £800,000,000 
of industrial sums assured, so that in the form of life assurance we 
must add to the gilt-edged investments of the small investors 
something like £470,000,000, and a contingent addition of a much 
larger sum, roughly £1,600,000,000. 


BUILDING, FRIENDLY AND PROVIDENT SOCIETIES. 


The capital and deposits of the building societies now amount 
to about £140,000,000, and their membership is over 1,000, 20. 
These funds are mostly held by small investors. The funds held 
by friendly and other industrial and provident institutions should 
amount to approximately £300,000,000. The figures available do 
not carry us further than the end of 1923, but there had been a 
steady increase previous to that date. The approved societies hold 
funds amounting to about £120,000,000, and the share of employed 
contributors in these should be about £60,0v0,000. It is fair, 
therefore, to summarise the position by saying that the small 
investors are interested in concerns of a provident character to the 
extent of at least £970,000,000, in addition to the £780,000,000 
now held by them directly in Government securities. I leave out 
of account small houses owned and already paid for, as well as 
the small investments in banks, railway companies, and other joint 
stock concerns. ‘The summary based on the latest figures, therefore, 
stands as follows :— ; 


Post Office Savings Bank ...........cccccsccsseseceeeerereeeeees a 
Trustee Savings Banks .........cccccccesserscsceessceeeeeesecees 83,000,000 
National Savings Certificates (small investors) ......... 223,000,000 
Small Government ‘holdings ..............sscccssssssssseeees 189,000,000 
Share of ordinary life assurance funds ..............+++ 340,000,000 
Industrial life assurance funds ...........ccccccssecscssseees 130,000,000 
I III obese, nsiihiicetiinnes eaten cesdensil 140,000,900 
Other registered provident societies ...........:.ccsesseeeee 300,000,000 
Share of approved SOCIEtICS ........cceceecseceeeeeeceenerees 60,000,000 

Making a grand total Of .........sssseecseeee 1,750,000,000 


These are remarkable figures, and although they are not suffi- 
cient to justify anyone in stating that poverty is a thing of the 
past, they go to prove that there is a much wider distribution 
of wealth now than at any time in the history of this country, 
and that capitalists, so far from being restricted to a small circle, 
now include an ever-increasing number of millions of our people. 
Indeed, only a minority of the adult population (a very substaatial 
minority, but still a minority) are not to a greater or smaller extent 
capitalists. The wiping out of private property, if such a thing 
were possible, would mean such a revolution in the status and 
rights of the 15 or 16 million capitalists included in our popula- 
tion that, apart from the indirect effects of transforming our 
system of property, it would obliterate the tangible assets of thrift 
in three households out of four in Great Britain. 

Our reserve funds are the property of the policyholders, and in the 
mutual offices no one is going to get anything out of these funds, 
after the payment of comparatively small running expenses, ex- 
cept the policyholders themselves. Whatever shakes the security 
of great life assurance funds will make itself felt through them 
in nearly five million homes. 


OUR PEOPLE UNDER-INSURED. 


Thrift and the desire to provide for the future are the basis 
and justification of organised life assurance. Although immense 
progress has been made in Great Britain during the last 20 years, 
we fall a long way short of the extent to which life assurance 
has grown in the United States, where the total sums ass:red 
amount to over $65,000,000,000, or £13,000,000,000. Per head 
of the population our average sum assured, including bonuses, is 
about £40 compared with about £115 in the United States. British 
people are both actually and relatively under-insured, and just 
as we may well wish to see a continuous addition to the number 
of capitalists, so” we may hope that, whether for the creation and 
equipment of homes, or provision for education, or funds avai!- 
able in case of death, or endowment policies, which are a kind 
of deferred saving, life assurance may become more popular in 
Great Britain. 

| NEW BUSINESS. 


We have once more beaten our record in new business, and 
the total new assurances for 1925 have passed the three-million 
mark. Even allowing for the fact that over half a million of 
this is single premium business, it will be seen that the natural 
and healthy growth in normal assurances has proceeded without 
interruption and without, let me add, any sporadic or unusual 


stimulus. 
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NON-MEDICAL POLICIES. CBILD'S DEFERRED ASSURANCE. 


An important departure which we have made this year is to 
raise from £500 to £1,000 the amount for which we are prepared 
to grant insurance on any single life without medical examination. 
We feel justified in doing this, because our experience under the 
previous limit fully warrants this step. 


He wished to draw attention to the excellent resu}ts f 
society’s child’s deferred assurance. In his opinion, no na the 
able gift could be made to a young man on his reachin Te valy. 
than a policy for life assurance under which the men 
reduced to a quite nominal amount. For example, a £1,000 = 
could be obtained for a child aged one next birthday eae zm - 
premium of only £7 8s 4d, which would be reduced at age ye 
£4 38 14 if the rate of abatement was then 44 per cent, one 

He took this opportunity of thanking those members who hag 
shown their practical interest in the prosperity of the ad 
introducing their friends, and he trusted that this year the td 
support of all their members would result in a large accession ‘ 
new business. He again wished to thank Mr Baker and all the 
staff for the excellent work they had done for the society during 
the past vear. . 

Mr Fairfax Luxmoore, K.C., seconded the resolution, which was 
carried unanimously. 


FUNDS. 


Our funds show a record increase—£929,927 in all. 

Our investment policy continues to be cautious, and the bulk 
of our money is not only in gilt-edged, but mostly in trustee 
investments. An investment may be ‘“‘trustee”’ without wholly 
meriting the title of gilt-edged. Let me add that it is very difficult 
to predict the future course of the money market just now; could 
we do so we should know whether to concentrate on long-dated or 
short-dated investments—and know some other valuable things. 


AUDITORS. 


The board took the opportunity of the retirement of Mr Basden 
to secure as an auditor one of the foremost chartered accountants 
in the United Kingdom, and a gentleman of world-wide reputa- 
tion, and in June, 1924, they appointed Sir William Plender, Bart., 
of Messrs Deloitte, Plender, Griffiths, and Co., directors’ auditor, 





THE EMPLOYERS’ LIABILITY ASSURANCE CORPORATION 
LIMITED. 


GREATLY IMPROVED RESULTS, 


The forty-fifth ordinary general meeting of the Emplovery’ 
Liability Assurance Corporation, Limited, was held, on the 1th 
instant, at the offices, Hamilton House, Victoria embankment, 
London, Colonel Sir Edward Ward, Bart. (the chairman), pre. 
siding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the account presented showed a great improve. 
ment on the figures submitted a year ago. The premium income 
amounted to £5,375,903, showing an in-rease of £348,333. 

The fire account showed a satisfactory increase of premium, and, 
as usual, a substantial balance was carried to profit and loss 
account. With regard to the accident account, they had found that 
health insurance was not yielding sufficient profit, and had there- 
fore been eliminating many unprofitable policies. The result, 
though it had reduced the volume of premium, had justified the:r 
action, for they had been able to transfer £43,336 to profit and 
loss instead of only £14,632 on a larger volume of business. The 
general account, which was the largest and most important, in- 
cluding their American business, showed premiums of £4,679,9%, 
an increase of £332,694. 

With regard to 1926, they anticipated that the results would be 
more favourable than those now presented. They had made use 
of the investment reserve to enable them to pay the same dividend 
as had been paid for some years, and a small balance was leing 
carried to general reserve. The investment reserve was not at 
present required, as the investments showed an appreciation of 
£39,770 more than the figure at which they stood in the balance- 
sheet. 

Dealing with the balance-sheet, he remarked that all the specific 
reserves were made on a very liberal scale and coveted very fully 
every known or anticipated liability. That being so, it ‘eft the 
general reserve at £2,349,810, which was less than last year by 
£08,273, the reason for this being that £100,000 had been written 
off the value at which the Merchants’ Marine shares stood im 
the balance-sheet. They believed that in that comp3ny they had 
an investment which in the future would be worth much (0 the 
corporation. Their other associated companies were 4ll doing 
well. The total asséts of the corporation amounted to £3,4200175 
an increase of £26,108, notwithstanding that they h1¢ reduced 
the book value of one of them by £100,000. 

The report an@ accounts were unanimously adopted. 


him with us to-day. 


The resolution was seconded by the Hon Cecil Baring and 
carried unanimously. 





METROPOLITAN LIFE SS8URANCE SOCIETY. 
SUCCESSFUL YEAR—INCREASED NEW BUSINESS. 


The ordinary general meeting of the Metropolitan Life Assurance 
Society was held, on the 18th irstant, at Winchester House, 
London, Sir John B. Wimble, K.B.E. (the chairman), presiding. 

The Chairman, in moving the adoption of the report and ac- 
counts, said that the net new business for the past year amounted 
to £281,528, with annual premiums of £7,092 and single premiums 
of £38,193. This showed an increase of £35,445, as compared with 
the previous year. Claims by death had arisen under 153 policies 
for £137,830, being 75 per cent. of the amount expected and pro- 
vided for in the table of mortality used in their valuation. 

The expenses of management amounted to only 6.8 per cent. of 
the premium income, but it must be borne in mind that last year 
they received a larger sum than usual in single premiums, and 
this had had the effect of artificially lowering the expense rate 
for the year. The gross rate of irterest earned on the society’s 
funds was £5 6s od per cent., showing a slight fall in comparison 
with the rate of £5 7s 10d per cent. realised in 1924. On the other 
hand, the net rate, at £4 78 7d per cent., was a little higher than 
in the previous year, and was higher than in any year since 
1878. The market value of the society’s investments was greater 
than the figure at which they stood in the balance-sheet, and, in 


€ f 
f £ ’ 


ABATEMENT RATES INCREASED. 


He had much pleasure in announcing that, as the 
the year’s working, the directors were able to detlave for an ai 
ending April 4, 1927, an increase of 2 per cent. in the rates of 
abatement, which would, therefore, range from 89 per cent. in the 
case of the first series to 39 per cent. for the sixth series when 
noe op sites The present increase of 2 per cent. brought 
eases i 
Se elan ai the rates of abatement during the past five 
The premiums under policies effected five 
7m participating system would this 
44 per cent.; for example, under a whole life 
£1,000 taken out five years ago on a life then aged 2 next birth ed 
the original premium of £ 7 ae 


i 22 would this year be reduced to 
6s sd. After making full provision in the valuation cooeee 


the maintenance of the rates of abatement 
. ; i 
=. forwaid as unappropriated balance. ne 
society distributed its surplus in th i 

premiums, and no additions coe ids “iy reaps Reon 
In order to meet the wishes of those who 
bonus system, the directors had prepared 
hoped would prove very attractive. Under this new scheme 

: 2 Ss 2 ! < 
a would not only increase each year by a definite guaranteed 
sum, would also participate, after five years, in the surplus of 
the society, which might be taken either in the 


2 fi i 
of premium or further addition to the amount ae pe ry 


years ago under the 
year be reduced by no less 
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TRUST, LIMITED. 


IMPROVED POSITION AND PROSPECTS. 
LARGE INCREASE IN REVENUE. 


The thirty-eighth ordinary general meeting of the stockholders 
of the Gas, Water, and General Investment Trust, Limited, was 
held on the roth instant, at River Plate House, Finsbury circus, 
London, Mr Martin Coles Harman (chairman of the company) 
presiding. : 

The secretary (Mr R. J. Harper) having read the notice con- 
vening the meeting, and the report of the auditors, 

The Chairman said: Ladies and gentlemen,—Although since 
your present board were elected on June 25, 1925, I have had the 
pleasure of meeting the stockholders on two occasions in connec- 
tion with the scheme for dealing with the arrears of preferred stock 
dividend, this is the first annual general meeting of the company 
over which I have had the honour of presiding. 

The report and balance-sheet, which has been in your hands for 
some days, reflects the work of the present board for approximately 
seven months, and of the preceding board for approximately five 
months. We make no claims for this balance-sheet, except that it 
shows a considerable improvement on its predecessor, and gives 
indication of an active policy, which your directors hope and 
believe will continue to bear fruit in the form of a steadilv im- 
proving situation, and eventually, but only after the vear to 
January 28, 1931, in a dividend on the deferred stock. I hope 
that the junior stockholders will not expect too much from us, 
but that they will always bear in mind the position as it was 
when we came upon the scene—a position for which neither we 
nor the board which we succeeded can be held responsible. 

In view of the numerous changes in course during the year, 
and in deference to the wishes of certain of the larger stockholders, 
] insured my life for the company’s benefit for one year in the sum 
of £100,000. It was not intended to renew this insurance, but 
since the issue of the report several shareholders have written 
expressing the desire that it should be continued. It is a point 
that I must leave entirely to the stockholders, and J shall, a little 
later, take the sense of this meeting thereon, and abide by the 
result. I have no recommendation to make on the subject one way 
or the other. 


INCREASED REVENUE. 


As you have seen, our revenue account shows an increase of 
about £14,000 over the preceding year, and this increased revenue 
enables us to pay the full interest on the ‘‘B” Jebenture stock, 
and then, after getting rid of the adverse balance on revenue 
account as at January 27, 1912, which absorbs £5,793 10s 7d, 
conditionally to recommend a dividend of 3} per cent. actual on 
the 4} per cent. preferred stock. The condition referred to is that 
. resolution be passed which will have the effect of making the 
we Pesci stock a fixed charge instead of an income charge. 
on ane feel that it is only right that the “ B” debenture 
ease 7 whose stock represents money borrowed, should have 
ba elie put on a fixed basis before the capital stockholders, 
oid ko thet fr touch any dividend. I believe that our in- 
bet t the company must regularise its debts before distri- 

ng anything to its preferred partners is generally approved. 


ASSETS. 


wr oS out of our revenue the beforementioned £5,793 
items sean eliminated from our balance-sheet one of the five 
heres me stood on the assets side of the balance-shect. Of the 
it ia remain one, cash at bankers, is worth the price at which 
os = S in the company’s books; the others, I regret to state, 
plead Worth the price at which they stand in the books. It is, 
cule oe hope to be able so to manage the affairs of the 
So that y ; as to bring about a steady improvement year by year, 
worth we can mest you one day and tell you that your assets are 
r the figure at which they stand in the books. 

hei a © you an idea of what we hope to do, as you know, we 
dividend cur hearts upon being able to get rid of the arrears of 
the aut a the preferred stock—namely, 18 per cent.—during 
US—that j é Grace which the preferred shareholders have given 
after which © say, Some time between now and Janvary 28, 1929— 
tive. In ‘naan Preferred stock dividends again become cumula- 
Cumulative di year by year we have to pay such non- 
case to ividends as we can earn. The deferred stock is in no 
Januar <2 ve any dividend in respect of the year ending 
be in - » 1931, Or in any previous year. I-certainly should not 

Avour of any distribution on the deferred until the énormous 


depreciation which exists has bez2n made good. But 1 do nope 
that, in the six years which must elapse before the question of a 
dividend on the deferred stock caa arise, we may be able to put 
completely right this question of depreciation. 


CHAIRMAN OPTIMISTIC OF THE FUTURE. 

A very great deal has happened since the last annual general 
meeting, and the whole business has been stirred to its founda- 
tions. No further drastic changes are contemplated, and we now 
settle down to some years of continuous hard and interesting work. 
I hope and believe that next year we shall be able to produce to 
you a balance-sheet which will show as great advance upon 1926 
as 1926 does upon 1925. I see no reason why we should not. ‘The 
work of re-habilitating this company has been, and is going to be, 
a very interesting one. There is a great deal to be done, and I 
again beg of vou to remember the position as it was when we 
found it, and not to expect us to produce too much in too short a 
time. In fact, if you give us time and a continuance of the support 
which you have kindly given us so far, we feel confident of our 
ability to give you eventual satisfaction. 

I now beg to move that the company do execute a deed supple- 
mental to the deed poll of September 27, 1911, securing the ‘“‘B”’ 
debenture stock, to the intent that the interest on the said stock 
shall become payable half-yearly on April 1st and October rst, 
and shall be so paid whether the profits of the company are suffi- 
cient or not. 

And I will ask Mr William Harman to second that resolution. 
The resolution was carried unanimously. 

I now move the adoption of the report and accounts. 

Mr Herbert Stacey seconded the motion. 


MR COOPER’S CONGRATULATIONS. 


Mr J. W. Cooper said he regarded the report as the most pro- 
mising and hopeful document, in many ways, which the stock- 
holders had received for the last 19 or 20 years, and especially so 
from the point of view of income for the ‘‘ B”’ debenture and 
preferred stockholders. The remarkable expansion in net revenue, 
amounting to practically treble what it was last year, in the short 
period since the present directors had taken control reflected the 
greatest credit on the board and on all concerned. With regard 
to the proposed resolution to make the “‘ B”’ debenture interest a 
fixei charge, speaking as a preferred stockholder, he was entirely 
in agreement with it. The directors had fully earned the thanks 
and congratulations of the stockholders upon the success which 
had attended their first efforts in what he called the colossal task 
of rehabilitating this Trust, and he trusted he was not unduly 
sanguine in hoping that a year hence they would be able to show 
that they were paying the full dividend on all three classes of 
debenture stock, the full dividend on the preferred stock, and 
perhaps a little over towards the 18 per cent. of arrears on the 
latter. 

The Chairman thanked Mr Cooper for his kind remarks, which, 
he said, were the more pleasant to hear because of that gentleman’s 
close association with the company. The present directors had 
teen in the saddle for only seven months, which was not a very 
long time, and the test which must be applied to directors of an 
investment company was the time test. Stockholders would only 
find out all about the directors after they had been in office for 
10 years. Speaking personally, he was very satisfied that this 
company Had a future before it, but its growth was bound to be 


gradual. 
The motion was carried unanimously, and it was further 


resolved :— 

‘‘ That the company do execute a deed supplemental to the deed 
poll of September 27, 1911, securing the ‘ B’ debenture stock to 
the intent that the interest on the said stock shall become payable 
half-yearly on April 1st and October 1st, and shall be so paid 
whether the profits of the company are sufficient or not.”” 

The retiring directors (Mr M. C. Harman, Mr D. C. Lewin, 
and Mr W. Harman) were re-elected, and Messrs Deloitte, Plender, 
Griffiths and Co. were appointed auditors of the Trust. 

It was unanimously resolved that the life of the chairman be 
insured for another year in the sum of £100,000 for the company’s 


benefit. 
A cordial vote of thanks to the chairman, directors, secretary, 


and staff concluded the proceedings. 
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COLISEUM SYNDICATE, LIMITED. 
LARGE RETURN FROM INVESTMENTS. 
BURDEN OF TAXATION. 
VIEWS OF SIR OSWALD STOLL. 


The eighteenth annual general meeting of the shareholders o1 
the Coliseum Syndicate, Limited, was held on the 16th instant, at 
the London Coliseum, St Martin’s lane, London, W.C., Sir Oswald 
Stoll (chairman and managing director) presiding. 

The secretary (Mr W. S. Gordon Michie) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman said: I rise to move the adoption of the report 
and accounts which I assume may be taken as read. The Coliseum 
had a bad year in 1925. The reason is indicated in the report. 
Fortunately the return from the investments on the credit side 
of the balance-sheet contributed a large sum to our resources. This 
return has been exceptionally good, and it may be even better next 
year. Our investments are a very useful standby in the mainten- 
ance of dividends when any untoward events occur. The same 
consideration applies to the large general reserve or carry forwazd 
which the board has always increased in good times with an 
eye upon the equalisation of dividends. It should be remem- 
bered in this connection that the large carry forward of un- 
divided profits in the past enabled the company to distribute 200 
per cent. in bonus preference shares. These shares were issued 
in two classes which have since yielded 6 per cent. and 7 per cent. 
per annum respectively. 

The shares were created out of undivided profits and given to 
the shareholders. They were not c:eated out of undivided profits 
and then sold to the shareholders. The latter practice is an im- 
ported one which threatens to play a menacing part in industrial 
politics in this country. 


ACCUMULATION OF PROFITS. 


The dividends being paid to you on the preference shares may 
be considered as extra dividend on the ordinary shares. It is 
not now so easy to make such accumulations of profits however 
valuable a property may be. It is in fact not consistent with 
national financial policy as at present understood. Profits rather 
than interest are not now the special care of the Government. As 
interest becomes a virtue, profits become a vice. 

The Government favours the policy that the people in this country 
should obtain their income from interest rather than from profits 
and is indifferent to the welfare of the shareholder compared with 
that of the lender. 

The increased difficulty of retaining cash profits in the business 
whether for accumulation as undivided profits or for investment 
in the interests of the business, or for distribution amongst the 
shareholders, is shown by the fact that in 1913 our rates and taxes 
were £4,666, whilst in 1925 they were £36,003, 1.¢., £31,337 more. 

It is most unjust to industry generally that the people who invest 

money in shares for the purpose of creating fixed capital in this 
country in furtherance of patriotic belief in the future of the 
country should be artificially restricted in obtaining cash or cur- 
rency substitutes. 
Owing to the financial constitution of society generally, cash or 
its equivalent is a necessary element in the maintenance of the 
value and productivity of shareholdings in fixed capital, and 
artificial restrictions upon it are the more unreasonable in view of 
the fact that fixed capital in operation is the true basis of, and 
the only means of, redemption for nearly all the cash and credit 
substitutes for cash owned by anyone in the country. 


PROPERTY AND ASSETS UNDERVALUED. 


Finally, I should like to draw your attention to the fact t 
property and assets of this company are considerably coheradaen 
in the balance-sheet ; £336,469 for land, buildings, and furnishings 
would be a low value for the Coliseum alone even if the Coliseum 
were leasehold instead of freehold, but this figure also includes a 
considerable amount of property surrounding the Coliseum. This 
fact will enable us to help forward without unreasonable demands 
any one of several schemes of public improvement in the neigh- 
bourhood that have been mooted lately by public bodies, by im- 
portant public officials, and by large private interests. 

The report and accounts were unanimously adopted, and the 
retiring director, Sir James W. McCraith, J.P., and the auditors 
Messrs Gillespie Brothers and Co., were re-elected. ' 


ST. AUGUSTINE’S PARADE HIPPODROME, BRISTOL 
LIMITED. 


nl Le . ee FINANCIAL POLICY. 
ir Osw. (chairman of the company) presided at the 
fourteenth annual general meeting, held on the 16th instant at the 
— offices of the company. 
In moving the adoption of the report and accounts the Chai 
said :—The profits for the year were quite satisfactory, aiid. they 
would have been highly so if we had not had to pay a larger sum 
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in rates and taxes than the amount of our net profits, 
paid £1,298 in rates and taxes; in 1925, £15,10 
£13,806 more. 

That there is no prospect of any reduction of this burd 
in the remote future, is a discouraging feature of our 
The same kind of complaint is general in business circ] 
businesses prosper in spite of it. International finance Or money 
business prospers because of it. Many picture theatres me ; 
seriously affected by it that they cannot afford to pay for Britich 
films in their programmes and have to content themselves with 
cheap non-British films, so that the cost of their pictures may - 
amongst their smallest items of expense, although the exhibition 
of pictures, not the payment of rates and taxes, is the reason ior 
their existence. A million pounds of the taxpayers’ money s 
being expended by the Government on a campaign to persuade 
buyers to buy British goods, yet the general financial policy oj 
the Government tends to make the buying of British o¢cds 
impossible. ; 
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INVESTMENTS IN BRITISH PICTURES, 


In being proprietor of the Bedminster Hippodrome, which js a 
picture theatre, this company was interested in British pictures 
either as an alternative supply to non-British pictures or as a 
means of maintaining greater variety in picture programmes. But 
these overhead charges of picture theatres in compelling exhibitors 
to buy in the cheapest market have thereby seriously depreciated 
the value of investments in British pictures. We have, therefore, 
been compelled to write these investments down, contenting our- 
selves with the hope that sooner or later they will recover their 
value. Government help for British pictures has been mooted. But 
the Government does not realise that the real way to help the 
British picture industry would be to lighten the financial burdens 
of business generally and of the British picture industry in 
particular. It has some hazy idea about conflicting elements in 
the picture industry reconciling themselves to one another in a 
happy family of wolves and sheep and lions and lambs. ‘There 
can be only one ending to that. Non-British picture interests 
could wish for nothing better. 

Notwithstanding the writing down of our investments, the value 
of our property and assets is still largely in excess of the figures 
in the balance-sheet. These figures hardly exceed the value of our 
freehold theatre in St. Augustine’s parade. Yet they include 
another large freehold theatre, the Bedminster Hippodrome, 
which we bought cheaply when it was a failure, and which we 
have converted into a successful undertaking. 

Sir James McCraith seconded the motion for the adoption of the 
report, which was carried unanimously. 

Mr W. S. Gordon Michie, the retiring director, was re-elected. 


HACKNEY AND SHEPHERD’S BUSH EMPIRE PALACES, 
LIMITED. 
IMPROVEMENT MAINTAINED. 


Sir Oswald Stoll (chairman of the company) presided at the 
twenty-fourth annual general meeting held, on the 16th instant, 
at the registered office of the company. ce 

In moving the adoption of the report and accounts, the Chairman 
said :— 

The business of the company showed some improvement on that 
of the previous year, and this improvement is being maintained. 
The ground lost at Hackney we seem to be recovering. We have 
had to dip into our carry forward to make our dividend 10 pet 
cent. for the full year, but if the improvement should continue 
we shall not have to do so next year. We should not have had 7 
encroach upon our reserves, and should have paid a better divi- 
dend if our rates.and taxes for the year had not been £18,581, a5 
against only £1,586 in 1913. es te 

Sir James McCraith seconded the motion for the adoption © 
the report, which was carried unanimously. 

Sir James McCraith, the retiring director, 


LEICESTER PALACE THEATRE, LIMITED. 
SATISFACTORY RESULTS. 


Sir Oswald Stoll (chairman of the company) presided * i 
twenty-fifth annual general meeting, held on the 16th instant, 
the registered office of the company. hairman 

In moving the adoption of the report and accounts, the Chai ad 
said:—The business of the company’s properties has been “ . 
ably satisfactory during the year, especially having reé4” 
the fact that the trade and industries of Leicester have wa tm 
late, and the ill-health of the late local manager of the *2 0 
Mr Trueman Towers, militated against our obtaining ap" 
results. Mr Towers was very popular in Leicester, and his 
was deeply regretted. 

Sir James McCraith seconded the 


was re-elected. 


motion for the adoption of the 
teport, which was carried teenies 
™ yn Johns, the retiring director, 


was re-elected. 
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EASTERN FINANCE CORPORATION, LIMITED. 
IMPROVED RESULTS OF YEAR. 


i Finance 

eneral meeting of the Anglo-Eastern 
we ae om held, on the 19th instant, at Winchester 
, London, Major Lloyd Fitzwilliams (chair- 


ANGLO. 


, i L 
C poration, 
ei Old Broad street, 


) company) presiding. 
man pir ein representing the secretaries (Messrs J. A. 
Mr C. Ae 


Wattie and Co., Limited), having read the notice convening and 
” wr “a Ske the adoption of the report and 
ve ia aoe directors are very pleased to be able to 
"vod much better results than for the previous 
4s you will see from the accounts, the met profit for the 
year. —o December 3!, 1925, after charging ll expenses, 
an to the sum of £14,731, as against £5,414 for the previous 
a 


acct yu nts, 


present to 


ye ied forward from the previous year, 

—— ae ee ee and loss account amounts to 
ST a this sum there has been charged for income-tax 
— PE aia been placed to contingency reserve account, 
Subs» ~ An as available for distribution of £12,140. It 
OS a dividend of 10 per cent., which wlil absorb 
: men ‘ ual forward to next year the sum of £2,815. 
nig ice that, including the amount of £4,000 placed to 

aaa oe dalle this year the tofal reserves stand at a figure 
yy a end of the year there was an amount of £16,591 
‘i sundry debtors. The greater part of this sum nagar: 
oan amounts due from brokers for securities realised, which have 
grt a aansitel of the balance-sheet it will be seen on 
following our policy in the past, the assets rete ea, 
in a liquid condition—a state of affairs which, you wi - wa 
eminently desirable in a finance company. We are, ther ’ 
always in a position to take advantage of new business. 

RUBBER AND TIN ae SRR 
ks to our close association with the planti 
aan were ablé to secure substantial profits during noi ors 
activity in rubber shares. In this connection 1 would a a 
discriminatioa was exercised so as to confine our interests to shares 
in companies of the highest standing. By the end of the a 
considerable portion of our holding had been liquidated, an e 
shares still remaining stand at prices lower than those current 
today. We are satisfied that not only may good dividend returns 
be expected, but that at present book values there is room for 

substantial capital appreciation. aS : 

During the year your directors succeeded in acquiring an interest 
in a powerful syndicate in connection with the tin industry, 
which at the present time shows signs of exceptional prosperity, 
and the cutlook generally is regarded as very sound and promising, 
and therefore we expect substantial benefit will accrue to the 
company. 

From time to time offers of underwriting have been accepted 
which without exception have resulted in a profit to your company. 
It may have been noticed that your company did not sponsor any 
of the recent rubber issues. Several properties were offered, but 
after careful investigation we always found a higher purchase 
price was asked than was warranted. 


OIL INTERESTS IN JAVA. 


It will be observed from the balance-sheet that up to date, in 
connection with the company’s oil interests in Java, we have spent 
the sum of £3,804 in obtaining prospecting licences over a very 
large area, The geologist, Mr Henderson, has been stea lily 


examining and exploring the areas, and his maps and |. 


teports are highly satisfactory. Since we last met the Bit.ng 
Rubber Estates, which have areas adjacent to ours, formed a 
“parate company for the development of their areas. The progress 
of the drilling operations will be watched with much interest as 
the prospects of both companies are identical. ; 

It is no part of our policy to attempt the commercial exploration 
of these oil areas. We intend to continue the present work of 
Prospecting until the necessary geological data is available for an 
application to the Dutch Government for a long lease. Meanwhile, 
the development of the adjacent Biting areas should provide us 
lively small expenditure we will have an asset of great value. 

_ You will realise that the opportunities of making use of capital 
in a finance company of this description are practically unlimited, 
and it may be in your com rests to issue a further amount 
of capital. We would remind you in these circumstances that we 
have available 156,750 unissued shares. 

T. 


Mr G. seconded the resolution, which was carried 
‘wnanimously, ' 


with much valuable information, and we consider that for a rela- 
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LAW LAND COMPANY, LIMITED. 
GOOD YEAR—SOUND POSITION. 


The forty-third annual ordinary general meeting of the Law Land 
Company, Limited, was held, on the 17th instant, at 30 Norfolk 
street, Strand, London, Col. Sir T. Courtney T. Warner, Bt., C.B., 
(chairman of the company), presiding. 

The secretary (Mr H. H. Sparks) having read the notice con. 
vening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and ac- 
counts, said: I am very pleased to be able again to congratulate 
you on another good year, and on the general position of the com- 
pany. The rental is £210,774, as against £205,475 for the prev 
year. The available balance, after adding £6,168 to the leaseholds 
redemption account, and including the £13,283 brought forward 
from last year, was £71,825. Out of this sum the interim divi- 
dend on the ordinary shares, and the dividend on the preference 
shares to December 31, 1925, have been paid. We have also added 
£22,800 to our reserve. If we pay the proposed final dividend 
on the ordinary shares we shall carry forward £10,662 to the next 
account. The leaseholds redemption account is now £99,648, and 
the reserve account, after adding the net amount of the premiums 
on the new issue of crdinary shares, is £224,400. 

The balance-sheet is unusually interesting. Not only does it 
again show added strength as the result of the past year’s work, 
but it disposes of one of the points which has so frequently been 
seized on for criticism by those who are not entirely conversant with 
the nature of our business. I refer to what has hitherto been an 


apparent—but not real—shortness of cash. As a fact, we have . 


never actually been restricted for want of ready money 

With regard to liabilities, our share capital has been increased 
by nearly £52,000, which includes the last bonus issue. Our mort: 
gages and temporary loans have been decreased by £49,000. Cre’. 
tors have decreased by £5,000; we have added the amount based 
on actuarial calculations to the leaseholds redemption account— 
£6,168 odd—and we make a total addition to our reserve of over 
£24,000—a very greatly improved and strengthened position. 


YEAR’S DIVIDEND. 
With regard to the dividend on the ordinary shares, we recomi- 
mend a final distribution at the rate of rt per cent. per annum, 
making 8 per cent. for the whole year. In addition to this, we 


again recommend that a portion of the reserve be distributed, and 
a 
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that this year the distribution be four preference shares for every 
100 ordinary shares held. 

As you will have seen in the report, the 35,244 ordinary shares 
offered to shareholders were all taken up. The number applied 
for was considerably in excess of the shares available, and it was 
necessary in a good many cases to curtail the allotments, but 
wherever it was possible the smaller applications were allotted - 
full. When I addressed vou at our last general meeting I said 
that our chief object in making this issue was to reduce our tem- 
porary loans, and I also said that it would give us the means of 
paying off the balance of one of our earliest mortgage debts, and 
so freeing one of our most valuable properties, which would then 
be added to our list of uncharged secrities. That mortgage carried 
a rate of interest higher than any of our other mortgages, viz., 
6 per cent., which was an additional reason for getting rid of it. 
In addition to the issue of ordinary shares to which I have just 
referred, an issue of 5,000 preference shares was made during the 
year. These shares were issued to the contractors for Harley 
House extension at par, this being part of the arrangement made 
with them when the account was settled. 

Our permanent mortgages are, as you know, on the instalment 
principle, and are being paid off year by year at an increasing 
ratio. They are not subject to be called in at the caprice of the 
lender, and in the case of some of the earlier mortgages they are 
getting near the period when they will cease to exist. 


YEAR’S LETTING. 

A very satisfactory feature of our year’s work has again been 
our letting. We have renewed a very considerable number of our 
tenancies, and we have secured a good many entirely new tenants. 
I doubt if there has ever been a time when there were more new 
offices on the market than at present. In all parts of the town 
they saw great new buildings plastered with boards announcing 
‘* Offices to let,’ and he never ceased to congratulate himself on 
the way in which under those circumstances the company managed 
to kecp old tenants and attract new ones. 

He could only repeat what he had said last year, that they owed 
most of their success to the energy, devotion and tact of their staff, 
and particularly to their assistant manager, Mr Ford. The com- 
petition in the case of flats was also very keen, and shareholders 
would be glad to hear that Harley House, Welbeck House, and all 
their other blocks of flats, were, as usual, fully let. Before con- 
cluding he must mention the great help which Mr Sparks, the secre- 
tary, and those who worked with him had given to the directors 
in all questions relating to finance and accounts, in their corre- 
spondence, and in the many other ways where their services were 
essential. He thanked him and the staff generally for their excellent 
work, 

The resolution was seconded by Mr Arthur M. Lloyd (managing 
director), and carried unanimously. 


LONDON AND THAMES HAVER O14 WRARYES, LIMITED. 
“STEADILY EXPANDING BUSINESS.” 


The twenty-eighth ordinary general meeting of the London and 
Thames Haven Oil Wharves, Limited, was held, on the 16th instant, 
at Winchester Holise, Old Broad street, London, Lord Kylsant, 
G.C.M.G., presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the accounts now submitted indicated a position 
of increased stability and steadily expanding business. The profits 
for the year from trading and investments, including the sum 
brought forward from 1924, amounted to £149,455, or over £25,000 
more than for the previous year. The directors now recommended 
a final dividend at the rate of 5 per cent. per annum, making 10 
per cent., free of tax, for the year, and, in addition, a bonus of 5 
per cent., free of tax, to be paid at the end of June next. The 


reserve stood at the same figure as the issued capital—namely, 
£49§,000. ‘ 


The company’s business in England again showed satisfac‘ory 
expansion. Their storage installations now amounted to about 


800,000 tons tankage and were increasin constant] 
thought they were justified in continuing . look * = gam ti 
future with confidence, assured that its development would follow 
a normal course of progress and expansion. 
For some time past the board had devoted particular attention 
to the development of petroleum storage in France. They became 
aware that a certain group independent of any oil interest was 
proposing to erect petroleum storage in the port of Le Havre, and 
they decided to take an interest in the French concern with the 
result that there was now in existente in Le Havre an installation 
of 100,000 tons of oil storage which was in ‘every respect a model 
plant, representing the very latest improvements and miost up-to- 
date methods*Hoth in‘ ’storage and handling: The Le Havre 
storage depot would be ran entirely on the well-known and estab- 
lished lines of this company’s English installation, and the board 
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had no doubt that they would be instrumental in py; 
business which would eventually become as important a 
respected aS was their own in this country. 
Chairman referred to the services rendered by the two Riga: 

directors, Mr Adams and Mr Burgess, and remarked that as " 
as the active management of the business was under such ai 
control, he felt that they would be able to look forward ‘ = 
future with confidence. = 

The report and accounts were unanimously adopted. 


Iding up a 


i Nd as much 
a 
conclusion, the 


SCHILL BROTHERS, LIMITED. 
RESULTS OF A DIFFICULT YEAR. 

The annual general meeting of the shareholders ;; Schill 
Brothers, Limited, was held at the registered office of the com 
16 Oxford street, Manchester, on Thursday, March 18, , 
11 a.m. Mr Charles Henry Schill (the chairman) presided, 

The Chairman said :— 

You have before you the figures showing the result of last year's 
trading, which again are not as satisfactory as we should all like 
to see them. P 


pany, 
g26, at 


RATE OF PROFIT WEL]. MAINTAINED. 


It is, however, encouraging to have made enough profit to Wipe 
off our arrears of preference dividend, which we did during the 
year. It is also pleasant to be able to tell you that our efforts to 
keep up the turnover have been successful. It is, indeed, slightly 
larger than last year, and the rate of profit has been well mair. 
tained. But business during the year has been no easier than it 
was in 1924. European conditions do not seem to have improved 
at all, and in South America they have fluctuated considerably. 
So it was that in Central Europe, where conditions have gone 
from bad to worse, we have not been able to avoid one or two 
appreciable losses in our efforts to retire before it was too late, 
and in the Argentine the return on the capital employed there 
has been very considerably less than in 1924. These items in 
themselves would have been sufficient to cover quite a fair dividend 
on the ordinary shares and put a certain amount to the rese-ve 
as well. 

The expense of getting the business has continued to be very 
heavy, and has given your directors much anxious thought, but it 
would be foolish to make any very drastic reduction in them and 
then be inefficiently manned when times get a little better. Our 
staff, both at home and abroad, have worked with the very best of will, 
and it is not their fault that more business has not been obtained. 


CONDITIONS IN EUROPE. 


So far as Europe is concerned, much depends on the ultimate out. 
come of the League of Nations Conference, now just concluded at 
Geneva, and we can only hope that the wise policy will prevail in 
the end, and Germany admitted according to promise, so that we 
shall have her working with the other nations in a contented 
spirit, to help to restore order and commercial morality, and 
improve the present chaotic conditions of trade and industry. 
And if France can only be brought to do the same, a great step 
will have been achieved towards a brighter future. 


BRAZIV.. 


Turning to South America, you will find an allusion in the renost 
to the Brazilian exchange and its effect on this, our largest market. 
There is no doubt about it that Brazil has done very well in her 
attempts to put her house in order, to reduce unnecessary extra 
vagance and deflate her currency. The effect of this began to tell 
after the suppression of the revolution of 1924, and just as = 
was beginning to resume its normal course, but it was not unt 
about the middle of last year that the full effect was felt. Cash 
became very scarce, and the banks had to be very careful in a 
ing that trading credits, which everyone urgently required, a 
not become too large, which was effected in the usual way r 
raising the discount rates to a very high level. The — 
was, of course, that buying was reduced to the barest care 
and we on our part had to exercise the greatest care 10 watc om 
the credits granted and also to meet our customers to some = 
in granting slightly easier terms of payments than usual. - os 
theless, our turnover in Brazil has kept up well, and our ae 
advices seem to indicate that matters are becoming a little es 
now and that trade shows signs of improvement. 


ARGENTINE. 


ifficult 
In the Argentine, as already stated, trade has been very ~ . 
and competition very severe. But here again there seems ° 
hope for improvement, because on the one hand the harvests ve 
mise to be satisfactory, and oil” the other, we have gi 
market our special consideration during the latter part . <p 
and have made certain arrangements which should ‘ 
further development of our activities there. 


: - and 
The rest of South America has been very quiet all the year, 
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DUTIES ON IMPORTS. 


are quilt } 
ment which 


I 
this country 
application 
carried furth 
consequently to 
means of which we pay for the same. 
Turning 


have all been dealt with in the usual manner, and represent in 
our opinion a true picture of what they are worth. I explained 
last vear how we treat the property account, and the same system 


has been followed in this year. 


PREFERENCE ARREARS PAID OFF. 


| also told vou at our last meeting that we had decided to pay 
off the last half-vear arrears of preference dividend, which was 
The result has 
proved that we were justified in making this payment, though 
not by as wide a margin as we should have liked and, ‘ndeed, 
At that time conditions in Europe looked 
like becoming more settled, and it could hardly be foreseen that 
However, 
we have reduced our commitments there to such an extent that the 


done, and we now owe nothing on that account. 


confidently expected. 
thev should collapse as completely as they did later on. 


few individual outstanding amounts are quite insignificant. 
The following resolution was then passed :— 


“That the report of the directors produced, together with the 
annexed statement of the company’s accounts to December 31, 


1g2s, duly audited, be now received, approved and adopted.” 


Mr William Melland, the retiring director, was re-elected a 


director of the company. 
Messrs David Smith, Garnett, and Co., chartered accounta its, 
were re-elected auditors of the company for the ensuing year. 





ACHILLE SERRE, LIMITED. 
YEAR’S RECORD TURNOVER. 

The twentieth annual general meeting of this company was held 
cn the 17th instant, at the Great Eastern Hotel, Liverpool street, 
london, Mr Eugene A, Serre (the chairman) presiding. 

The secretary (Mr T. J. Restall) having read the notice convening 
the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and ac- 
counts, said: In reviewing our activities for the past year I feel 
I should refer to the increase in capital which was authorised by 
a shareholders at the extraordinary general mectings held on 
en a 1925, and November 30, 1925. You were advised at 
we time as to the reasons for this carefully considered step, and 
fy remember that we needed money to repay our bank loan and 
“ ae the capital for further expansion. The fact that the 
the dines was vety considerably oversubscribed was gratifying to 
aur ope Bi I am sure it must have been to you, as it was 
pany aoe ence of the esteem and confidence which the com- 
which, 7 bm up amongst its sharcholders—esteem and confidence 
The vehiee ure to say, are shared by the company’s customers. 
Nee i quae capital subscribed has enabled us to repay the 
new plant ~n : y our bankers, to erect new buildings, to instal 
that the mo ” open ‘new branches. Your directors are confident 
profitably poe expended in these directions will prove to be as 
fe tated pian as similar €xpenditures in the past have proved 
how Neuer n immediate return is hardly to be expected, as the 

cnes must naturally take time to develop, and other ex- 


Penses h : ° 
Cea to be incurred to provide for future development of the 


YEAR’S RESULTS. 


I »: 
ies sia — expense which have had to be met, the result of 
Our ence 1925 18, I think you will agiee, very satisfactory. 
an increase : rot for the year is £36,655 12s 7d, which shcws 
increase sabi £544 12s 8d over that gained in 1924, and this 
creased expendi a? Poem Steater still had it not been for the in- 
Pleasing featy Mure to which I have referred. One of the most 
in turnover wr of our 1925 trading is the remarkable increase 
a far as we € have beaten all previous records, and, judging 
Shall thie 1, 8) {rom the beginning of 1926, 1 firmly believe we 
Miao set up yet another new record. 
Satinfactore actane our business profit for the. past year showed a 
less, becaides a Fease, but the amount available for distribution is 
We have had ¢ ae amount has been brought in from last year; 
in income © pay out a larger sum in National Health Insurance, 
“tax, and also.in. interest to. our bankers. The latter item 
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tantial revival there will depend more upon the 






















in the European situation than in the other two 
t mentioned. All the same, we have had our share 
was going, and our organisation is such that we 
d to take immediate advantage of any improve- 


t is to be regretted that the exchange of commodities betwen 
and foreign markets is being interfered with by the 
f duties on imports. This policy, especially if it is 
er, will naturally lead to a decrease of imports and 
a shrinkage of exports of goods and services by 
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will now be disposed of, of course, thanks to the new capital having 
enabled us to repay the banker’s loan, and this, happily, is the last 
occasion, so far as we can foresee, that the corporation profits tax 
will appear upon our balance-sheet. 

You will have received, with the copy of our report, which we 
sent you, a complete list of our branches, from which you will 
see the situation of those new branches of which 1 have spoken, 
and I might mention here another increased expenditure which is 
unavoidable. ‘The market values of business premises in attractive 
positions have much increased, and as the older of our leases fall 
in they have to be renewed. It is a matter for great satisfaction 
that, so far, we have been successful in renewing all such leases 
without the payment of huge premirms such as are now demanded 
for shops in good positions. Our leases are worth a great deal more 
than the values sect upon them at the time the company was formed, 
although this appreciation has not been taken into account in the 
balance-sheet. 


CONFIDENCE IN THE FUTURE. 


Before concluding my remarks on the balance-sheet, I should like 
to remind you how fortunate we are in having Mr W. S. Argent 
and Mr J. B. Argent as our managing directors. These gentle- 
men have had a very trying time during the additions and altera- 
tions at the works and the difficult period through which we have 
passed, but they, as well as the whole of our staff, both at Hackney 
Wick and at the branches, are brimful of optimism as regards the 
future. 

Indeed, I think we can all afford to be optimistic. It is, per- 
haps, dangerous to prophesy in financial matters, but, with our 
turnover constantly increasing, expenses settling down and a 
standard of workmanship which is daily becominz more widely 
acknowledged as exceptional, we are all, I think, justified in look- 
ing forward to still further successes. At the moment fashions are 
not altogether favourable to us, and industrial affairs generally 
are not yet in the settled and satisfactory condition which we 
should all like to see and hope to see before long; but your direc- 
tors and all those who are working in the business are striving, 
earnestly and energetically, to maintain the economy and enterprise 
which should enable us to continue the distribution of our usual 
dividends upon the increased capital of the company. 

Mr William S. Argent seconded the resolution, which was carried 
unanimously. 

The retiring director, Mr Eugene A. Serre, and the auditors 
having been re-elected, the proceedings terminated. 





PEGOH, LIMITED. 


NEW RUBBER ESTATES ACQUIRED. 

The fourteenth ordinary general meeting of this company was 
held at 2-4 Idol lane, London, on the 17th instant, Sir Ernest W. 
Birch, K.C.M.G. (the chairman), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the past year’s output was 686,729 Ibs, or 25,821 
lbs less than in the previous year, but the exportable allowance 
was 684,390 Ibs. This year they hoped to te able to put 
out over 1,000,000 Ibs. The cost of production f.o.b. and “all in” 
was almost exactly the same, but the gross selling price of 2s 6d per 
Ib was exactly double that of the previous year. The profit on the 
year’s working was £59,530, or £41,922 more. In connection 
with the balance-sheet, he pointed out that the issued capital had 
been increased by £117,000 in order to pay for a group of rubber 
estates in Johore which Pegoh acquired in partnership with the 
Merlimau Rubber Estates on a fifty-fifty basis. The capital of the 
holding company was £360,000, and Pegoh’s interest (£180,000) 
was shown in the balance-sheet under the heading ‘‘ Consolidated 
Eastern Plantations, Limited.’’ The directors had been able to 
purchase 430 acres of Crown land which adjoined the Pulau 
Sebang section of the Pegoh’s home division and was good rubber 
land. They had also purchased an estate of 402 acres in ciose 
proximity to Rumbia, of which 387 acres consisted of tappable 
rubber. The Pegoh Estates as now cultivated should, indepen- 
dently of Consolidated Eastern Plantations, yield over 1,100,000 Ibs 
of rubber by the period ending September 30, 1920. They had 
sold forward 537,600 Ibs at the following rates :—Ten tons a month, 
January-December, 1926, at 2s od; 5 tons November, 1925- 
October, 1926, at 3s 14d; and 5 tons, January-December, 1926, at 
3s 8d. The first sale was c.i.f. London and the other two cif. 
New York. 

The Consolidated Eastern Plantations had acquired a total area 
of 8,624 acres, of which 6,849 acres were under rubber. ‘The 
rubber harvested in the eight months to February, 1926, was 


818,799 Ibs, and the standard production for 1925-26 was 
1,917,142 Ibs. The directors of that company had sold forward 
for delivery during 1926 20 tons per month at an average price 
of 2s od per Ib. 

The report and accounts were unanimously adopted, and final 
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dividends of 20 per cent., less tax, on the old shares and § per 
e declared. 
cent., less tax, on the new shares wer . 

A resolution was passed increasing the capital of the company 
from £250,000 to £500,000 “as a reasonable precaution in the 
interests of the shareholders,” and a new article with reference 
to the directors’ remuneration was approved. 


— 


WESTERN YISCOSE SILK MILLS, LIMITED. 
DEMAND FOR ARTIFICIAL SILK. 
VAST POSSIBILITIES. 


The statutory meeting of the Western Viscose Silk Mills, 
Limited, was held at Bristol on Wednesday last, the 17th instant. 
The Chairman, Sir Drummond Drummond Fraser, who presided, 
said :— 

The old cotton plant has been cleared and the buildings are 
being adapted for the new machinery. Favourable arrangements 
have been made for electric power and light from the Bristol 
Corporation and the installation of transformers, supply cables, &c. 

PRODUCTION PROSPECTS. 

The policy of the board is to concentrate on, and they are con- 
fident of getting the first unit into production well before the end 
of the year. 

The company is arranging to take part in the British Artificial 
Silk Exhibition in Holland Park on April 19th. 

Sir Max Muspratt, Bart., said :— 

One of the most astounding developments in the modern in- 
dustrial world is the expansion of demand for artificial silk; and 
the recent formation of new companies has rather perplexed in- 
vestors. The possibilities, however, are so vast that I have no 
doubt that the increased production will be rapidly absorbed. 


SUCCESSFUL ELEMENTS. 


The Western Viscose Silk Company is starting on a modest scale 
but has all the elements of success, the site is good, the water 
supply unlimited, and labour trained in the textile industry ready 
for employment. 

The machinery from Dobson and Barlow is of the most modern 
type and is well in hand, and the necessary reconstruction ‘s pro- 
gressing well. The success in producing the best quality which 
is the main aim of the company depends to a large extent on 
chemical knowledge, and this it has on both the theoretical and 
practical sides. 

Colonel Mills has been appointed general manager, and in him 
the company has a man of great administrative ability in whom 
the board have complete confidence. 

Of all the new undertakings in this field, I know of none which 
2S commencing its career under better auspices. 


DICKINS AND JONES, LIMITED. 
“ CONTINUED INCREASE IN TRADING AND PROFIT.” 


The twenty-sixth annual general reeting of Dickins and Jones, 
Limited, was held, on the 18th instant, at 29 Argyll street, London, 
Sir Woodman Burbidge, Bart., C.B.E. (the chairman), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the results of the past year showed continued 


increase both in trading and net profit. The profit stood at 
£108,678, as against £106,227 for the previous year, and the board 
recommended a final dividend at the rate of 12 per cent. per annum, 
making 8 per cent. for the year. The stock-in-trade amounted to 
L 127,773, and there was no question as to the realisable value of 
this as an asset, which had been clearly demorstrated by the in- 
creased sales since the commencement of the current financial year. 

During the year the turnover of the average stocks had been 
more frequent than ever before. A rapid turnover, among other 
advantages, prevented an accumulation of unfashionable goods, 
and enabled them to keep before the purchasing public new and 
up-to-date merchandise. It was interesting to review the results 
since the company had been trading in the new building. _ For 
the year ended January 31, 1923, the net profit was £86,162, for 
1924 £102,828, for 1925 £106,227, and for 1926 £108,678. 

Shareholders would agree that the progress made by the com- 
pany since the occupation was extremely encouraging, as the figures 
showed a steady increase, which testified to the growth of the 
volume of business. 

The number of transactions during the past year had exceeded 
all previous totals, which showed that their new building was 
becoming appreciated by a greater proportion of the shopping 
public, and the board were confident that, as the reputation of 
Dickins and Jones for ‘‘ quality with economy *’ became still more 
widely known, the magnitude of their business would continue to 
increase. 


TEARS. 


HUNDRED 
SCOTTISH UNION & NATiONA, 
INSURANCE COMPANY. 


ASSETS & 13,250.000. 


FIRE. LIFE. ACCIDENT. 
5. 


The new year had opened with promise of continued advance 
and, when the rebuilding of Regent street was completed, this mag. 
nificent thoroughfare would have an enhanced popularity and 
again become the undoubted premier shopping resort of London 
The directors considered the prospects as satisfactory, and they 
were hopeful that the increase in trading and net profits would 
continue. 

Colonel V. W. F  Dickins, D.S.C., seconded the resolution, 
which was carried unanimously. 


WOODEND (KELANI VALLEY, CEYLON) RUBBER AND TEA 
COMPANY, LIMITED. 


RECORD RESULT—GOOD FORWARD SALES. 


The sixth annual ordinary general meeting of this company was 
held on the 18th instant, at 481-4, Salisbury House, London, Mr 
Chas. Blair (the chairman) presiding. 

The Chairman, in moving the adoption of the report and ac. 
counts, said: Your directors have pleasure at this time in sub. 
mitting for your approval a balance-sheet which, thanks to the 
Stevenson Restriction Scheme, constitutes a record for this com. 
pany, and which, I venture to think, must meet with your hearty 
approval. 

The crop sold realised what I think must be considered a most 
satisfactory average, viz., 3s 1.38d net, and must compare very 
favourably with other estates. It was produced at an “allin” 
cost of 10.24d, giving us a net profit of 2s 3d per pound for the 
year, which enables us to propose, with your approval, a final div), 
dend of 30 per cent., making, with the interim dividend of 5 per 
cent., a total of 35 per cent. for the year, as against 5 per cent. 
for 1924. 

As regards the position for the current year, we have estimated 
for a crop of 400,000 Ibs, which is approximately our standard 
allowance. ' 

Your directors considered it advisable to sell forward for this 
year an amount sufficient to cover our expenditure for the year, 
and we sold 188,160 Ibs at an average price of a fraction over 
2s 64d. At one time it certainly looked as if we would be better 
without that contract, but the position is now altered, and we are 
benefiting considerably by this contract. As regards 1927, we made 
a forward sale of 143,300 lbs at 3s, and, whatever view may be 
taken of the future price of rubber, this can only be considered a 
very satisfactory sale. ; 

You will be interested to hear that to February 15th of this owe 
we have harvested 50,171 Ibs of rubber, as compared with ~~ 
Ibs for the same period last year, and this shows 4 aed 
satisfactory increase towards the 400,000 Ibs that we expec 
harvest this year. 4 ‘ed 

Mr E. Michell seconded the resolution, which was alm 
unanimously. 


KANSALLIS-OSAKE-PANKE! 


(National Joint Stock Bank). 


Established 1889. 
Head Office: Helsinki (Helsingfors), FINLAND. 
138 BRANCHES at all important business centres © 
Finland. 
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| . ty £98 17s 9d, about 57 per cent., and above in full; Saturday, at 
tter é Mineral Rights Duty 40,000 
axe & e £98 186 Od, and above in full. The amounts allotted were—In 
ade Exoees Profiis Duties, ac. bills at 3 months, £34,450,000 ; in bonds, £550,000. 
be Pon te De Amount Amount | Treasury Bills | 4% Treasury 
Office......... sbien te. Applied at 3 Months. Bonds. 
da ae Lands. .......0. % Offered. re Average Rate. Average Price.. 
terest = on Sundry canarias 
“we Loans Pecvceses eeccves J — £ & ee, ons & nil a 
v5 Grdinary, Receipts... fen Ueececccitn] Sgonaon | Sogeagoo | 45 O18 nil 
pts... | Jan. 29........ceeees 30,000,000 | 54,770,000} 412 971 nil 
ery Revenue.........0. hear Feb, 5....scsceseee 30,000,000 4 91141 nil 
to ino, ; Feb. 12......seceeees 25,000,000 56,575,000} 4 5 035 nil 
OTHER RECEIPTS. Feb, 19.....0-000e °°] 30,000,000 | 50,675,000] 4 2 668 nil 
Temporary Advances a Feb. 26..... 35,000,000 | 52070000] 4 2 512 nil 
eee ee Seen somme| Gimme) Sie | 
det, 1904 ns Penteare (Money)/ gm 0mm’. Ma IL seooeo | _46aa5 00 | _4_ 7 wot _| _3% 10 
— "an Abts, saamployment Insur. Tenders will be received on Mar. 26, 1926, for Treasury Bille and 
Money Raised by Creation of Debs. Treasury Bonds to be issued to the maximum amount of £45,000,000. 
ta) Hor Capital & ture Issues The amount of Treasury Bonds issued will not exceed £4,000,000. 
Umat 1922 and 1924... 04 QURRENCY NOTES ACCOUNT.—(000's omitted.) 
Under the West ek een Ce - ] 
(Telegraph) Act, 1934 Redemption Account, 
(+) Under the Unemployment “in- 3 
() For other asus; COeorccessos rE Bank of 3 a 2 Bi. 
Pecseeeeeseeeeese 3 Mes Zz : § d 





By 34% Con 
bacon 
c ational 

War Bon o. eared 


By . 
By eury Bonds, 1985.03... 


By Other Debt created 
under 
me Loan Acts, 1914 to 


» 
> 





Mar. BB. ccccccccces 
June Ti ccccccccces 


37 

2 
Deo. Th sssroceners 37, 
27 
27 
37, 
37, 


vette ee tee seeeeeeconoes oe. isreent 
(4) Ways and Mean: UNG Daweccecocece 
Anglo-Persian Oil Company xere Deo. BL coaeesecees 


Divia 
Ran ann 02 Shares Acquired ee 
Tespect of Suez Canal Drawn 
ae "@teeseees Seed eoecese 
tn : (Canard Loan eereccos 
settlement (Facilities) Acts, 1919 


In : ecceese SesSecovevece 


69 (4) of 
tnterens reorived antes Sees i 
of the Finance Act 


Mar. BB. ccccccocees 
June 94... .cccccece 


D.ccccccscees 
= 


Feb. 94 .cccccccveee 
Mar. 3 


BERS Ha Gees gees 


Hae 5985 Gna Ga 
OEE EEE 
S28 SEEE BESE BEES 


eeooeeseseoe 





ince July 2, 1990, notes and certificates outstanding include noves Ayo a oop 


not yet cancelled Maximum fid 
1923 at for 1924 at 
fore ny ASN 530, or 192 0 ESOS fo aera. 





390 


The Bankers’ Gasette. 


BANK OF ENGLAND. 
Week ended Wednesday, March 17, 1926. 
ISSUE DEPARTMENT. 


& 
Government debt ecoe 11,015,100 
Other securities eereee 8,734,900 
Gold coin & bullion ..144,169,645 


163,919,645 


£ 
++ 163,919,645 


Notes issued 


163,919,645 | 
BANKING DEPARTMENT. 


& 
Proprietors’ capital .. 14,553,000 
Rest eeocceseceseseece 730 

Public deposits*...... 19,812,755 
(Other deposits........100,202,646 
Seven-day & other bills 3,532 


138,502,222 


* nclading Exchequer, ae Comentaionenp of Nationa] Debt, and 


& 
Government securities 38,020,328 
Other securities ecccce 76,176,864 
Notes eeeeeveeeeoee es 22,713,005 
Gold and silver coin .. 1,392,025 


| Amount, | tne. or Dec. on inc. or Dec. on 
| Mar 17, 1926. Last Week. Last Year. 


Rest 
Public 
Other eeeesesesooe 


Government securities ..cccccccces 
Other BECUTILICS. .. .cccccccccccccccs 
Reserve 


Note Circulation... ccccccccccccccece 


% of eerseeee eecesoeeee 


Secoceoecseeseosooees 


bee 


iba 


i 
| 


F 


— 515,955 
Uncrease or decrease in 196 { |= 63% 


Total for year 1925 
Total for year 1924 


Increase or decrease in 195 { \+ ya 


Number of Working Days ...... 


BIREIRGHAM.+..-++++000es000. 


DUBLIN Seocccesecoscoccoocosesoes 
ULL COlerecorocercogcocccesess 


seen tii 


eceocseseccooososooes 
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eeeecersesoesesesos 
eevresevecesosece 
eeeovesecece 


eeese 
@mrMIng A80CtS .....ccccccccecs 
POSOUTCOS. 2. cccccevcccsccccceces 


Federal Reserve notes in actual 
circulation 


eececcosseosecses 


je eeoeeerccesesoceessesesese 


Rise itis to kad aeaben no 


2,201,240 
2,255,549 


5 
SOUTH AFRICAN RESERYE SANK.—In &'s (000's —y 


6, | Jan. 30, ; J 
Asie. | “Teas 


13% 
530 


258 
7,559 


; 819. 
IMPERIAL BANK OF INDIA.—In rupees (000's omitted), 


Jan. ! i 
i ws, | | ie 
16.853 1602 | 160813 | iste 

$6538 saasal | 35,9209 S00 | 

she| sae| See] sae Sey, te 
ai! “s| ed “an) 
15,17,30 17,6660, 16.55 | ERS 


Feb, 20, 


Goans cccccccee 
Cash credits ...cc00- 
Inland bills........ 
Foreign eeceoeone 


Bal.with other 
Cash 


16,20,71 
184241 
¥1598 


15,40,52 


Capital paid 562,50 
Beneree tattle 482,50 ry 
ew. +e! 805543 | 77,94.06 
11% 1,135 


in Lond’n 
Aayncesint'nd's| iio | 4286 
Cash, &c., at 
Banks in London 82 137 132 106 
BANK OF JAPAN.—In yen (000’s omitted). 
J an.25, | Feb. 14, ; Position 
fi | iP 
190,043 | 18 


2,681 | “No 
228,094 | 281,663 | 70,40 


4,82,50 
78,78,05 


1,152 


563,50 662.90 | 56250 
48250! 482,50! 467 
729303 80250 | stile 

i 
1,080/ 1.108 
1132} Lin 


€0 Tt 


Discounts ........ | 234,239 
246,196 


Mar.4, | Feb. lnm slam 
asse’ | “isa” iste.” | 1005." | 1814 


395.525 
903,815 


1 
“a 


i | 
306,526 395,379 | _ 377,582 
SBS/665 | LOAG,R64 | 1,326,194 


107 | 7,567,973 
Ta foL | earl | 258932 | 


7,502,598 
: 58.701 | 70 


Notes in circuleta 
Current accoucts..'! 66,701 


NETHERLANDS BANK.—{n florins (000's omitted). 


ebeeninl 


= 


SCOHSSCOHSCHSHSOSOSOSOLEES 


| 


LaaBILitize, 
Capital... coccccccccceces 


Pecccccesocccocsscoocs 
SOSOSCSOSC SEES OSSS CEOS EO OES 


i 


| 


eeeoreeeoceooes 


woesreccoseccocoes 


tebe et 










35] 


js83 £23: 


=| 


as Re 


5! 68a 


ee ae ji=oC OOS 
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BANK OF JAVA.—In florins (000’s omitted). WATIONAL BANK OF THE SERBS, &c.—In dinars (000's omitted) | 












inal 1935, 
oh savior oe { "sisi sass 
Disoounts, 04 110874 77,567 
LisBILITIES. 
tiom....+« | 335000 | 338,000 | 338,000 | 340,000 | 277,175, 109,499 
tonsa loo paabis | 64800 | 64800 | 65800 €6000 | 644301 11.360 









gWISS NATIONAL BANK.—In francs (000's omitted). 





11238113 1 
Sing | "aeinsie| “94se | | SOSTAS 


19,885,997 | 19,853,914 | 19,852,495 | 15,845,4 
9,024.327 756,101 8,778,348 7,077 50 
BANK OF SPAIN.—In pesetas (000's omitted). 

ar. 13, | Mar. 6, 37, — Mar. 14, 


 qpamrs, | ease | MEL | Feb. 37, | Fob. 90, | Mar. 16, | Poskion 
get ot | | at | gn | wat EH 


Ornment securities ........| 25506 | 13596 9.173 cers sescess] 661563 | G6La68 | 6BSS01 | 'eoo.see 
Discounts and loans cccoceee| 283,019 | 285,630| 282,946 | 363,518; 76,911 | Loans & discounts! 9,396,378 | 2,431,001 | 2,455,676 | 9,428,155 | 2,407,231 poss 
LisBILITIES, a S4ATS | M4475 | SA4ATS | SATS | 4475 | «=A ATS 









28,533 








circulation ...cccs.| 325,327 | 329,996 | 3323979 | 365,539 484 vede 150,000 | 150,000} 150,000 150,000 
— at colleen. ipeechanell 150,275 | 147,886 150,591 96,547 aries Otreulati ‘ — 
— e@ecesee 388,639 4,415,050 4,372,700 4,383,879 dK 901,550 
BANK OF SWEDEN.—In kronor (000’s omitted). Depots. 2.0.2.0» Laseasi | Lawrie | Leases | iaseast | horse | $77500 
Mar. . \ ‘ B 
[marae | Mage | Feb | Web. 30 | Mars, | May ra i tae a 10 ah = AWK OF BIPREND Rete escudos (00's omitted). 
1d... sceccassees 229,658 229, 229, 229, 233,854 J an, 27, J ‘ Jan. 13, | Jan.6, | Jan. 78, 
‘ Assure, ise,” | “eee” | “tase” | “tong” | Oiga5..” 


Gold 
Balance abroad 

foreign bills} 142,585 | 343,36} 247,963} 247,509 194 | 112,172 | Colm and bullion .. 9,566 
Srediah and for. a NSIT? | Of whioh gold....:| 8577 ri "Sor! ‘71 8.577 
Gov.securities..| 47966 @T985 | 01966) e79m6 |  SA6 | 32465 Balances abroad ...| 344.716 | 347.558 
Discounts & loans| 265877 | 283,186 | 279,810 | 263514 | 404,719 | 112,668 | Discounts -......... re | ae | Br | en | een 


LIABILITIES. oo 


Notecinciveulat’n] 468,859 | 47,369 | 48026] ¢eoa2s| 477 226,555 
Deposits at notice! 145536 | 186388 | 162660 | 173,981 soans | 300860 Nove in circulation, Lasers | 1angsoy | 1ayese | Laseigg | 1.728435 
— eeeceeeate 70,328 66,5 5 
















BANK OF FINLAND.—In F. marks (000's omitted). BANK OF ITALY.—In lire (000’s omitted) 
oy aon” | tee 135.” |nfansa,i9/4 Feb. 20 | Feb. 10, | Jan. 31, | Jan, 20, | Feb.20,| Position 
eee vssvescarasosace| S91490| SSL09| S5LT3S | 45386 | “55001 | total onan .....| riz4os | 1s0neeo | raseiso | relesis | aaa [Lanta 
aon — forele® | 1,288,657 | 1,307,272 | 1,281,603 | 912,4¢9| 90,379 | Aannt, bills «...| 760,534 | 4,781,101 | 5/088,510 | 4,972,919 | 3.625.917) 418,400 
Minent socurities.tr-seereee, | 368404 | 386424 | 366420| o73.900| 21836 | ounce edvances’| Saneaee | SSZMS Seer in | aatnaes | Seonse at 
and | eeevesee 3 ae 
ae _ 567,051 a = : Seonttiee 365270 | 'S6Sie | “setaor | “secant | "srzsso |  sgstt00 
eesoeoeee 1 N 
Deposits at notice .......... snaea ef B2maM0 | 21.325 | Deposit & drafte| Lareins [sates | aeamel |l4seiasens sasso7s | | LaRa en 





(First Edition completely sold out; Second Edition NOW RBADY.) 


Gold and silver holdines epesapediiigipece 1071,876 

Seemeesl ote ee ies oa ary} 960820 “THE NEW INDUSTRIAL GOSPEL.” 

Uncovered state notes debi balanoe "....| 4,971,176 4,973,938 | 4,975,425 —Spectator. 
*Tssesceseeee eccccccccscces| 475,572 444,669 | 407,868 3 6 

Bate notes in circulation cccccevccccces| 6.895,909 6,625,089 | 6,676,943 / = 


‘muamesenaererene | THE SECRET 
4 2 HIGH WAGES 


afer le ene meee 
Bills discounted .......cccccscss 
By BERTRAM AUSTIN, M.B.E., M.A., 
and W. FRANCIS LLOYD, M.A., A.M.LE.E. 
With a Foreword by 
WALTER T. LAYTON, M.A. 


Advances to the Treasury eeccee 


Reserve 
Notes in olroulation eeeoecesesesce 




















tted) 3 . 
Metal resery Bs ecm, ar. 7, 3 #2 HIGH WAGES AN INDEX OF EFFICIENCY. 
Gold coin d balion sessssseen] 6g0el | Toate] TEaRe @E RAISE WAGES AND REDUCE PRICES. 
Silver ola asd bullica’?7.777277271-| 26806 | LTRNO} 179,838 m= HIGH WAGES DO NOT MEAN HIGH PRICES. 
ch ei veres-| fous | MRE) shee 
Share capital crowns X ‘0 ; olume is indispensable to every loyer in Great 
fan suet shtsd tel cvaaase ) grerseo ane Sones who would discover the ok of successful 
> Caleal = sol S15 = 247,085 industrial production under capitalism. 
« bi 
RUSSIAN STATE BANK.—Note-Issuing The doctrines which Messrs. Austin and Lloyd so ably 
(in Department. th, should be studied by all.” 
Tohervonets—000's omitted.) (iorn: 1 Tohervonets = 10 gold roubles.) and convincingly set forth, s studied *, a 
coon. . b wages 
Gold i bullion It points the way to industrial prosperity, big ges, 
Fontan iss and cheap prices.”—Western Mail. 
Bil go age ig Goas 16K 2 ost | Obtainable at all Bookshops. 
oot T. FISHER Unwin, 1 ADELPHI TERRACE, 
56,484 LTD..: e : w.C.2. 
1,366 
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Discount (Treasury Bills)— 
2 months .... 2... .ccccccveces 0% 
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t Additional to those offered by tender in the preceding week. 
Comparison with previous weeks :— 
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5 
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MOSCOW QUOTATIONS FOR CHERVONET?. 


According to advices received in London, the following are 
the Moscow quotations for chervonetz :— 


£1,000 ee equals ae on 


GENTRAL AMERICAN EXCHANGE RATES, 
The Commercial Bank of Spanish America, Limit 
the following rates of i— abe 


Country. 


Bank Bills, Trade Bills. 


3 Months.|4 Months.|6 Months.'3 Months. . Months6 Months. 





OBl0. .ccccccccce 
Paris eeeceseceee 
Rigs...ccscccce Feb. 16 


Swiss Bank 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa. 
From Close of Mail, 
February 19, 1936. 


Union of South Africa, 
From February 22, 
19%. 


eh 


office of the De Javasche Bank at Batavia 
its discount rate for bills from 3h per cent. to 44 


London on South Africa. | South Africa on London. 
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CURRENT RATES IN HEW YORK, 


The Irving Bank—Colombia T 
following money and og 


(b) 


Mar.19, Feb. Feb 


MONEY ..ccccccccccccccecse 
tmoney(90 days’ mixed 


revi 


foe 


8 
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FEBASERURCE 
ee 


ete 
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@ par value of 


exchange rates in New York »- the 


Mar. 4 
ss Mgt 


The statistics of imports and exports of gold for 
week ended March 17, 1926, i issued by the Statistica. 
Department of H.M. Customs and E 


xcise :— 
Exported from Great Britain and 
Northern Ireland. 


Totel declared value 
The arrivals and withdrawals of gold durio = 
as announced by the Bank of England, have been as follows: 


ARRIVALS. Wrrepaawane. 


Sevesscoovoeceseseceos 


Mar. 13.. 


a 


a: 


= 


| 


a 


Total POSS oc eecesserecorere 250,000 ‘ ? 
Net arrivals, £80,000. 
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March 20, 1926.) 


Samuel Montagu and Co. write on March 17th as 


Messrs 
follows :— GOLD. 
Inquiry from India this week was slight. Supplies in the 


 narket (only about £,50,000) were divided between the 
ope at al, and India. The last-named also shared 
ap" mall extent in the withdrawals from the Bank. India 
toot entirely neglected gold shipments from Durban. The 
aa influx since January 1, 1926, is & 1,031,000, and the net 
iflux since the resumption of an effective gold standard is 


4‘ 10,564,000. 
SILYER. 


On the whole the market has been fairly steady, though the 
tone continues dull. When a fall takes place a certain amount 
of bear covering usually arises and checks the tendency of 
prices to recede unduly. The backwash, however, of preced- 
ing operations does not suffice to stimulate the market to 
activity in face of the sluggish demand from the Far East and 
the continual pressure of fresh supplies. Should the favour- 
able recommendations of the United States Banking Com- 
mittee result in the United States Treasury acquiring in the 
near future a further 14,589,730 ounces at $1 the ounce to 
complete purchases under the Pittman Act, we may expect 
some optimism in United States silver circles. The small 
amount of silver shown as imports and exports each week 
represents but a fraction of the very large transactions that 
change hands in our market. The business done in silver for 
forward delivery is very large indeed. ‘The fact that large 
positions are open continuously for the rise as well as for the 
fall render such transactions easy of accomplishment, and 
movements of silver to and from the country often represent 
merely the balance of these operations. nited Kingdom 
imports and exports of silver during the week ending the roth 
inst, were :— 

Imports. £ Exports. £ 
Germany....cscccssess 123,328) France cecccccscccccccs 


25,624 
Netherlands .......ee6 149,509; Tamganyika............ 55,982 
USA. .eccceesccoecees 38,982) Bombay, via other ports 32,171 
Other countries ......e06 5,932} Other countries ........ | 13,007 
316,751 126,784 
Inpian Currency Returns, 
(In Lacs of Rupees.) 
Feb. 22. Feb. 28. Mar. 7. 


Notes im circulation ......eeeee. 19,099 .. 19,176 .. 19,135 
Silver coin and bullion in India... 8,256 .. 8,333 8,292 
Silver coin and bullion out of India .. oo we ee: ee 

Gold coin and bullion in India .. 2,232 .. 2232 .. 2.232 
Gold coin and bullion out of India .. ee os 
Securities (Indian Government) .. 5,711 .. 5,711 .. 5,711 

Securities (British Government)... 2,900 .. 2900 .. 2,900 

No silver coinage was reported during the week ending the 
7th inst. The stock in Shanghai on the 13th inst. consisted 
of about 56,500,000 ounces in sycee, 69,300,000 dollars, and 
5,730 silver bars, as compared with about 53,600,000 ounces in 
sycee, 68,900,000 dollars, and 4,530 silver bars on the 6th inst. 


GOLD AND SILYER PRICES. 





Silver—Per Ounce. 


PvE 






NOTICES. 


, Barclays Bank, Limited, announce that they have opened 
. “ sub-branch at 4 Gladstone terrace, Llandudno Junction, 
a er the management of Mr H. R. Richards, also manager 
of High Street, Conway, branch. 

¢ National Provincial Bank, Limited, announce that a 
new branch of the bank is now open at 1 and 3 Market 


rduare, Bishop’s Stortford, under the management of Mr: 


G. A. Grounds. 
A branch of the Union Bank of Australia, Limited, has been 
wt be at Dubbo, New South Wales. 
a branch of Queensland National Bank, Limited, has been 
pened at Casino, New South Wales, for the transaction of all 
usual banking business. 
am ae Bank of the Near East, Limited, has 
a Sinmiband -branch to the Constantinople branch of the bank 
ane regret to announce the death on March 13th of Mr 
ade Jackson Storrow, a partner of Messrs Lee, Higginson, 
and C” gooston, U.S.A., and also a partner of Higginson 
Co., 80 Lombard street, E.C. 3. : 
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BANK OF ENGLAND PROFITS. 


At the half-yearly court of the Governor and company of 
the Bank of England on March 18th, the Right. Hon. 
Montagu C. Norman, the Governor, said that the profits of 
the half-year ended February 28th last, after making provision 
for all contingencies, were £,698,102, making the amount of 
the Rest on that day £3,721,537, and after providing for a 
dividend of 6 per cent., less income-tax, the same as last year, 
the Rest would be £3,022,993. 








—~— 


ANALYSIS OF BALANCE-SHEETS. 





BRITISH ITALJAN BANKING. 
December 31, 1925. 





LIABILITIES. Compared | ASSETS, Compared 
with Dee. | with Dee, 
samt. 31, 1924. Amount. 3, 
Share capital .... 1,000,000 .. es Cash in hand & 
Reserve.......... 175,000 .. — 75,000| at banks...... 1,339,517 .. + 717,636 
Investment _re Bills receivable 445,657... — 186,660 
Serve .......... 75,000 .. + 75,000 |Investments at 
Deposits ........ 2,205,887 .. 41,531,879 |* cost .......... 498,717 .. + 252,291 
Acceptances, &c. 3,128,375 .. —1,244,009 | Adwances........ 1,229,108 .. + 756,231 
Profit and loss .. 94,106... + 6,370 | Cover for accept- 
ances, &c. . 3,128,375 .. 244,009 
Premises ........ 3,993 . 1,249 
Furniture ...... 1. as 
Total ...... 6,678,368 .. + 294,240 | Total.....0. 6,678,368 .. + 294,240 


CAMMELL LAIRD AND CO. 
December 31, 1925. 








LIABILITIES. Com | ASSETS, Compared 
oun’ Dee. with Dec. 
Amount. 31, 1924, | Amount. 31, 1924. 
£ £ #é| Freehold Jand, £ F 
Ord. shares ...... 3,234,060 .. we | buildings, &c... 2,813,217 .. — 80,368 
Pref. shares...... 1,225,225 .. a eee and . eases 
Debentures .. -.. 1,700,500 .. ée work in progress 1,138,807 .. — 
Interest acérued.. ; 27,214 .. + 540| Sundry debtors -- 463,996 .. — A7,30 
TA% Notes .....00- we -» — 331,000} Investments in 
creditors.. 475,550 .. — 58,357} controlled cos . 1,806,344 
Reserve.......... 650.000 .. — 50,000; Investments in 
Profit and loss 26,637 .. — 49,642! other cos. and — 55,722 
Sasernmens 789,798 
securities ...... 
Cash and bills .. 325,024 .. + 49,847 








Total ...cee.e 7539086 .. — 488,459| 


SAVOY HOTEL, LIMITED. 
December 3], 1125. 


LIT pared ASSETS, Compared 

vasa _ pa Dec. with Dec. 
jap 31, oo —— 31, yee 
250,000 .. ee ‘Savoy Hotel, &c.. 1,893,493 .. — 4834 

Og wee net 738,934... Claridge’s Hotel 180000.. .. 


Berkeley Hotel .. 1 


Debentanes «O08 | aes _ 40a... W254. + | 4,035 


— + sam) foes Soa 

- mds and Nat. 
See + 55,600; War Bonds at 
— 31,86 


demption accts. 254,000 .. 
: 6.94 





ns 216842 |. Cost... es .--. 193,533 .. + 37,779 
Sreaiort ioe... 103228 5. — 13658 |Cash .........--- 14068 2. — 29,236 
Total .....-+. “2850254 .. + 2,7A| Total........ 2,850,254 .. + 1,754 











. Com ASSETS. Compared 
LIABILITIES Dompeet On 
Amount. 14, on —- 14, 1925. 
& 
.pref. .. 450,000 .. Land, buildgs., &c. 1,497,264 .. + 119,108 
fee. 450,000 .. .: | Leaseholds, good- ws 
ment shares 100 .. “a will, &€c........ 260.769 .. + ms 
4% deb. stock .... 900,000 .. ee Plant, &c......... 146,983 .. + a 
Int. accrued ...... _ 16,620 .. ae Working plant,&c. 42,310 . sont 
Deposits, &¢. ....++ 524,185 .. — 19,038) Horses, vans,@c.. 25,218 ...— 
Sundry c tors 246,585 .. ea > a? #3 
Ee es 8568 .. + 8,568 Investments 271,478 .. — 69,819 
Reserve ...... 322 990/000 .. 4 10,000 pepe ; “42,191 .. — 91.89% 
Profit and loss .... 384,482 . 2,822 
Total eeececcece 3,270,540 o™ 11,750 Total eeoveecoe 3,270,540 o-™ 11,70 
THE SALT UNION. 
December 31, 1925. 
ASSETS. 


Congas 


LIABILITIES. Compared with Dec 
any Amount. 31, _ 


Amount. 31, 1904. 


& ——. So. Bre & 

Preference ares 600,000 ee ee rt: an 
Sa mys oa «+ 900,000 . va soodwill hoch dee 1,827, - — 2,332 
Debenture stock .. 940,259 .. — 7,693} St . — 
Sundry creditors .. 321,820 . — 26,732}  &e.....40- aansbnuh 69,352 .. a8 
Contingencies acct. po 5 ~ = Rolling-stock ° = s _ 
Instr arc” SO0O00 * + 5000| Stocks of sli... 9R658 -- — 30218 
Investments pro- ees . —:: * 

vision eeerececoe 29.681 ee * as Debit as wr} a + — 


Profit and loss .... 295,884 .. Investments a 
cost 


eeercce 313,697 7 + 152,439 


in and loans to 
allied cos. ..-... SOig 2. —1iL6at 
Total eocece 3,621,703 en 1, Total eecceses 3,621,703 — 1,158 





Total ....eee+ 7,339,186 .. — 488,459. 
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THE ECONOMIST. 


WEEKLY TRAFFIC RETURNS. 


RAILWAYS OF GREAT BRITAIN AND IRELAND. 


4 | j 
(b) Week ended Mar.12, oo Week ended Mar. 14, 1926, Aggregate 10 Weeks, 1926 eeks, 1926 
) Week ended Mar.15, O92. passen- Goods, | — Paseen_ Goods, —_ 
gersac. &0. | week. jgers,Ac.’ &o. | ceipte. 
' 
Great Western | s778 
Do for 1925 + 3,965 | 
Lond. & N.-Eastern (c)| 6,715 | 
1925; 6,714 


2057000 451.000 5,508,000 
52,000) 3,4 97,000; 7.094,000' 10,531,000 
5! 3,397 1,000; 10,378,000 
95 13,709,000 


BRREE 


Be 


| 
ns 
3S | 


git 


| 
' 
; 


9,032 
st Northern .... 27/050| 124,300, 155.950 
a +++) eat | Tene) 29CR13 418069 


OVERSEAS RAILWAY RECEIPTS. 


10,500! 


; 


13,781.000 
3,776,000 
344,300 
343,000 
2,528,300 
2,365,300 
370,500 
33,960 
280,253 
715,702 


: 


for Week. 
1936. | +or—| 1926. | + or — 


Grose nein Total Gross 
Receipts. 


1,46,68,849 +16,79,892 
abit Sas 
48/585) S67.16.816 + 49,8565 


oe i 
18,69,0:0} + 12,642) 7,36,37,499 yavse lat 
3,66,502)— § 149,599 — 2,34,500 
son tte ino ¢ uote 
—_ . + 
1876 | 9,33,118|}— '4,61,63,885 +22,40,101 
(s) Total receipts of all lines. 


a & 

520,100! + 43,600 
1,000, 5,139,000|— - 47,00) 
1,439, 492,795] + 17,106 
23,000: 8,764 000 
15,000’ 3,436,000|— 46,000 


8,000! 2,485,290] + 136,500 
2,000! 1,010,700!+ 97,700 


a 


+rtt+? 


j 
Havana Centra! -++|STweeks| Mar, 13; .. 15,567) — 
United of Havana . 37week:'| 13; 1,250 125,718;\— 30 


URUGUAYAN, 
{ £ & & 
Central Uruguay .. 37weeks|Mar.13\ 273 | 1 
C, Urug. (Wést. Ext.) 37weeks 13, 1) | Saaals 3 10 S 


CANADIAN. 


£ | £ 
485,391 — ~ 14401 
2,674,203) - 555,590 


722,305 + 437,526) 44,828,263! +.3,28% 205 
ific I weeks 14) 14,166! 3,017,000) + 132,030 | 31,646,000! + 2,269,000 


| | 8 
Canadian Pociion,.inwests Mar.14 22,106 4, 


BRAZILIAN (b). 


101s | 2800+ 3.700 
| pe janes: S501 
llweek | s) s. 7643+ 2,58: 
Uweeks| 14 i534] -48,463,4 9:707 


CHILBAN. 


5 
aa aed ia 4 Sy ee toe 
Antofagasta l0weeks Mar. 1 a 50,685 |. 440,505 
Nitrate (j-monthly) 10weeks| 15) 31.988) + Saas 202,686 
| OTHER OVERSEAS. 
Alooy and Gandia ../\Lweeks!Mar.1 Pe | | 
Reyptian Delta ...-/47 ome Sorod 
Spain: 9 1,052,1 


Mexican Railway .. llweeks 


ion 


{March 20, 199 


MINING OUTPUT STATISTICS FOR FEBRUARY 1996 


~ | Gold Recovered, | 


Crushed, 
ice emt seein | 
Vv 
oo | i! ifm nue | Poo 
\ 
—— | | 
» | Tons. |Oxs. | Ore. | Ose. | —. 
‘ &£ 
Soidetiien een ” platinjuman'd 73 ozs my rd . 
weeks ended March 6)..; .. | .. S 
Lynhurst oe an 2° eT loi 
Other Notes in Return, 
en enema, 
T 


——— aos 


ous, 

183 | 91,000 ozs silver. 
= Black tin concentrates. 
; ar 
202 
200 


: Coal. 
Chinese Engineering .. 
Copper. 


Namaqus.. . 
New Guinea see eeeenceeees! 
i 


Sold during week ended March 6th. 


ine est. contain 33 tons copper and 2 ozs 


eerie a me eee ee 


OIL OUTPUTS. 


BRITISH CONTROLLED OILFIELDS, LimiTeD.—For the week end 
March 10, 1926:—Production, 43,877 barrels; 
tons. 

UNITED BRITISH OLLFIELDS OF TRINIDAD, Limitep.—Production 
for week ending Wednesday, March 10, 1926, amounted to 083 tons, 


Reports and Notices, 


Mr Albert M. Oppenheimer, solicitor, of 31 Queen Victoria street, 
London, E.C.4, has been appointed a member of the London 
advisory board of the Century Insurance Company, Limited. 


ing 


shipments, 4,344 


GOVERNMENT STOCKS, &c. 

GREEK DEBT.—The Council of Foreign Bondholders issues the 
following information, compiled from figures published by the 
International Financial Commission at Athens, with regard to the 
revenues assigned under the Law of Control for the service of the 
Greek debt from January 1 to 31, 1926, compared with those for 
the same period of 1925 :— 


ee, To- | 

bacco, Stamps, 'p; 

Stamped Paper, 'Pireus Customs. 
Naxos Emery. 


! 
| 


Gross receipts, January, 1926 ..|  9,602,367.90 | 127,500. 
Do de do 1925 ..| 11,916,812.10 39,002,609. 


Estimated _recei for one}: 
___month (Law of Control) ....{__ 2408,333.33 | _891,66607 


Note.—Of the surplus over the estimated receipts from monopolies. 
tobacco, stamps, stamped paper and naxos emery, 49 1-5 per pant 
is applied towards increasing the minimum rates of interest am 
sinking fund on the external gold loans of 1881 to 1893. AST 
gards receipts subject to the system of plus-values, increases |" 
duties and prices are excluded therefrom in the above table. 
HONDURAS EXTERNAL DEBT.—The Council of Foreign Bond 
holders communicate that telegraphic advices have been ‘ated 
from the agent of the bondholders at Tegucigalpa informing th” 
with regard to the amendments introduced by Congress into ~ 
atrangement for the settlement of the debt. The amendments Ht 
unimportant, and are’ mainly directed to making }t clear a 
the Government will not recognise any bonds which have 


—— 


| already been or may not be deposited with the Council within the 


» do 
period of two years provided for by the arrangement, ne 
not in any way affect the conditions of the arrangement W 
regard to the amount and method of payment or to the securl’. 
given. 

BANKS. - 

BANK OF AUSTRALASIA. —The report and accoints for st 
year ended October 12, 1925, shows a net profit of £632,555: - for- 
£629,904 in preceding year. If the sum of £ 130,332, DrON Be 
ward from preceding year is added there 1s £762,887 a free of 
The dividend and bonus for the year 1S 13 pes _ceat., | ded 
income-tax, which absorbs £520,000. The sum of £60. armies in 
to reserve fund,.and £50,000 is applied to meet. ge pe> carriet 
respect of bank premises, the rem2ining £132.88; being 


forward. IN 
CHARTERED BANK OF INDIA, AUSTRALIA, AND ie 
net profit for 1925 amounted to £756,155, a5 corieidend 
£770,716 for 1924, and £782,707 for 1923. The Cr esas, 
bonus is unaltered at 20} per cent. for the year. free 0 ¢ £2500 
reserve fund remains at £4,000,000. The sum © ay, 


oe: opose 
| is put to officers’ superannuation fund, and the directors T a8 


» r 
to write off premises account £125,000, and to carry forwa 


o in. 
balance of £209,278, which dompares with £210,624 brousht 
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LIMITED.—The net profit for 1925 is £122,503, 
inst £122,052 for 1924. The ordinary dividend is again 
agains ( The sum of £20,000 is put to reserve, making to 
a £380,000, and £10,000 has been written off premises 
at icaving £37:993 to be carried .forward. 
BANK OF INDIA.—The net profit for 1925 is 
663, against £243,410. The dividend on A, B, and C 
fas? 2 aa n 16 per cent. for the year. The sum of £50,000 is 
— reserve, making that fund £ 1,350,000, and £15,000 goes to 
Pace rs’ pension fund, and £20,000 freehold banking ——e 
rhe carry forward is increased from £158,222 to £162,885. 
: BANK OF INDIA.—The net profits for 1925, after 
viding for all bad and doubtful debts, amount to £536,105, 
nd idding £224,980 brought forward, the available total is 
an 1,085. An ad interim ividend at the rate of 20 per cent. 
£78 annum, free of income-tax, was paid on September 16th last, 
amounting to £200,000. The directors now recommend a further 
dividend at the same rate, and an addition of £50,000 to the 
reserve fund, raising it to £2,850,000.. They propose to write 
ooo off house p y account, and to add £40,000 to the 
‘ficers’ pension fund, leaving a balance of £241,085 to be carried 


forward. 
RUBBER, &c. 


sIAK (SUMATRA) RUBBER ESTATES.—Net proceeds of rubber sold 
in 1925 was £32,955, against £17,812 for 1924. The ordinary 
shareholders receive 15 per cent., against nothing for 1924. The 
carry forward is £1,397. Cash has risen from £3,158 to Fis ect: 
In July last 25,000 6 per cent. cumulative participating preference 
shares of £1 each were made and offered to the shareholders at 
par. With the proceeds of this issue and cash in hand all deben- 
tures were repaid. The company has sold forward for delivery 
over 1926 60 tons of rubber at 2s 8d per lb, and 22 tons of rubber 
at 38 114d per lb, delivered London. 

SUNGEI CHOH RUBBER.—The estate working account discloses a 
gross profit of £43,050 for 1925, as compared with £13,499 
for 1924, this satisfactory result being due to the increase of some 
129,000 Ibs of rubber allowed to be exported during the year, 
and to the higher price obtained, which, for the portion realised, 
works out at an average of 2s 2.83d net per lb, as against 1s 3.15d 
net per Ib for the 1924 crop. With the extra crop harvested, 
the total crop outlay was naturally larger but the cost per Ib, f.o.b. 
Port Swettenham, works out at 6.49d per lb, or $d per Ib less than 
the 1924 cost. The net profit is £41,864, against £13,243. ‘The 
ordinary dividend is 18 per cent., against 7 per cent. for 1924. 
The sum of £4,000 is put to reserve, and £2,000 set aside for 
depreciation, against no allocations for these purposes in 1924. 
Zz — forward is £6,239. Cash has increased from £13,434 to 
20,008, 

TAIPING RUBBER PLANTATIONS, LIMITED.—The directors’ report 
for vear nded September 30, 1925, shows that the figures. compared 
with 1923-24, are as follows :— 1923-24. —" 


£ 
Profit for the year eeeeeeeoeveeeeeese 6,369 ee 29,048 
Balance brought in ............+. 14,372 .. 7,520 
Taxes........ Geudecsaeeechschucds.  aetE oe 525 
Dividends recommended ........+. 5% «« 10% 
SIG, occ dccaatvdurd cetaetouce ee ee 6,500 
Carry forward....ceccccsesscecsse 7,667 «. 6,622 


Crop cece Sees eee ae eG Caen ecu 497,863 ee 522,873 
Cost of production......ecccsccecs 697d 
Net price realised eeeoeeeeeeosneeeseo 10-98d 
TALDUA RUBBER.—The crop secured in 1925 amounted to 
77.450 lbs, and the exportable allowance was 64,616 Ibs, which 
netted 28 9.3d, against 1s 1.17d for 1924. The cost of production 
was 8.97d, against 10.30d for 1924. The standard production for 
current year remains unchanged at 96,320 Ibs. Profit for 1925 is 
£6,536. The debit brought in was £1096, leaving £6,340 availa)le. 
Dividend on ordinary shares of 14 per cent. absorbed £4,200. ‘The 
sum of £1,000 is put to reserve, bot 1,140 carried forward. Total 
assets are £36,636. Cash is at £5,643. : 
0 CERANGIE (SUMATRA) RUBBER.—The net profit for year ended 
ve 31, 1925, amounted to £56,706, against £14,946 for pre- 
me ing year. The ordinary dividend is raised from 10 per cent. 
ai per cent. The sum of £6,000 is put to taxation reserve, 
£18 £13,320 carried forward. ‘Total assets are £247,084, against 
5522. Cash is at £41,811, against £3,770. All the company’s 
neta are in British Government securities. They are 
f wh Separately, and stand at £27,847 in balance-sheet, against 
412,605 in Preceding report. 
a ESTATES, LIMITED.—The exportable allowance for 1925 
n» = igi lbs obtained at an all in cost of 1s 1.07d per Ib, against 
sates per lb. Rubber actually sold realised 3s 1.89d per Ib, 
a 18 2.60d per Ib. Rubber has been sold forward for 1926 
regard neat Of 134400 Ibs at 3s of per Ib, c.i.f. New York. With 
oa — financial results, the net profit is £16,050, against £1,297, 
The e ordinary dividend 15 per cent., against nil for 1924. 
sum of £267 is carried forward. Cash has risen from £20,604 


10 £32,627, 
BE MISCELLANEOUS. 
£56,2 ELECTRIC TRANSFORMER.—The net profit for 1925 is 
ne? S8ainst £35,174 for 1924. The sum of £10,000 is put 


‘0 reserve account, same as for 1 whi i 
’ j ile £5,000 is put to depre- 
at nets the same as for rane! The aol dividend for 
Profits f, S to end of June, 1923, absorbed {£10,500 out of the 
divideng T 1924, but the directors are paying two years’ preference 
Paid up = of 1925 profits, thus bringing preference dividends 
€ carr fi end of June, 1925. This payment absorbs £42,000. 
amounts orward is reduced from £9,674 to £8,950. Cash in hand 
© £71, against £129. Cash at bank stands at £32,594, 
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against £17,193. Investments are at 17, against. 
other investments item is unchanged £ Teas. Lasse The 

BRITISH CABLES, LIMITED.—Net profit for 1925, after 
payment of debenture interest is £624,874, against aemaee for 
1924. Preference dividend absorbed £30,000. Ordinary dividend 
18 again 15 per cent. The sum of £408,333 is put to reserves; and 
£224,918 carried forward. The directors attribute the increased 
profit to increased turnover, new plant and buildings, enhanced 
efficiency, and the satisfactory completion of some long-term 
contracts. Stocks and work in progress stands at £1 3030, 330, 
against £985,007. Debtors are at £1,777,138, against {1,2 5,897- 
Investments, at cost, stand at £650,354, against £566,421. British 
and Colonial Government securities and conned loan stand at 
£54,921, against £59,407. 

BRITISH L. M. ERICSSON MANUFACTURING.—In presenting their 
report for 1925, the directors point out that it is 
gratifying that the promise of continued progress held 
out in the last report has been realised. For the second 
year in succession the turnover has been a record one, sales 
exceeding those for 1924 by over 7 per cent. The company has 
maintained its prominent position in both home and export markets, 
and provided there is an absence of labour disputes the directors 
anticipate that the results for the present year will also be sutis- 
factory. After making ample provision for depreciation of stocks 
and after charging £29,053 for maintenance, &c., the profit on 
trading is £99,172. The ordinary shareholders receive 16 per 
cent. The sum of £65,000 is placed to general reserve, and 
£22,259 carried forward, against £39,785 brought in. 


D. H. EVANS AND CO., LIMITED.—The gross profit for year ended 
February 19, 1926, amounts to £378,083; salaries, National Health 
and unemployment insurance and all other working expenses absorb 
£224,248 ; repairs to premises, allowance for depreciation of fixtures, 
fittings, &c., and interest on debentures, &c., less interest and trans- 
fer fees received, further dispose of £22,972. Leaving a balance of 
net profit for the year of £130,863, less dividend of 6 per cent. on the 
£200,000 preference share capital, £12,000; total £118,863; less 10 
























per cent. of the above balance appropriated to reserve fund, £11,856; 
total £106,977; balance -of profit brought forward trom 
last year, 26,103; total, Li 33,080. Less reserve fund 


further sum set aside towards cost of rebuilding, £38,114; 
reserve for income-tax, £5,000; interim dividend of 5 
per cent. on ordinary shares paid October’ 18, 1925, 
£15,009; proposed additional dividend of 15 per cent., makin« » 

per cent. for the year, £45,029. Leaving a balance to carry for- 
ward to next year of £29,927. A further amount of £38,114 has 
been transferred to reserve fund, making with the £11,886 7s set 
aside in accordance with the articles of association the sum of 
£50,000 which will be available for meeting the cost of rebuilding 
the Eastern block and a ‘part of Chapel place at the rear of the 
Western block of the company’s premises. The reserve fund will 
then stand at £385,017. 


JAY’S, LIMITED.—The profit, after charging all expenses, including 
renewals and repairs, and making full allowance for bad and 
doubtful debts, and depreciation, amounts to £20,196, including 
transfer fees. After deducting income-tax, interest, and directors’ fees 
there remains a balance of £9,993, to which add the amount 
brought forward from last account, £12,334; total, £22,327. De- 
ducting the half-year’s dividend on preference shares for year, 
£10,943, there remains to carry forward £11,384. 

JOSEPH NATHAN AND CO0.—Net profit for year ended —— 30, 
1925, is £50,693, against £32,118 for previous year. Preference 
dieblends: tn ¢ 2,500. The balance forward is £34,524. 
Balance-sheet shows total assets £1,476,699. Cash is at £44,753, 
against £51,304. Debtors stand at £279,008, against £316,279. 
Shares and debentures in subsidiary and other companies are at 
£378,253, against £358,020. 

LAMPORT AND HOLT, LIMITED.—The profit for 1925 amounts to 
£280,929, against £264,998. The directors are transferring £50,000 
from reserve account. In 1924 they transferred £100,000 from 
reserve. Debenture interest again absorbs £147,500. The prefer- 
ence dividend is paid to end of June, 1925, absorbing £62,500, 
against £125,000, absorbed for the full year 1924 No dividend 
is paid on the ordinary shares, against 4 per cent. for 1924. The 
company has written off shipping investments the sum of £200,000. 
The carry forward is reduced from £106,390 to £27,442. 

METROPOLITAN-VICKERS ELECTRICAL.—Net profit tor 1925, after 
payment of debenture interest, &c., is £178,167, against £178,808 
for 1924. The dividend on, the ordinary shares is again 8 per 
cent. The sum of £25,000 is put to reserve, the same as for 1924, 
and the carry forward is increased from £92,386 to £95,058. Total 
assets are £5,722,747. Cash is increased from £349,931 to £407,396. 
Total investments stand at £309,196, against £282,007. The genera! 
reserve account stands at £500,000. 

NEWCASTLE-UPON-TYNE ELECTRIC SUPPLY.—The profit for 1925 
is £701,671, against £660,408 in 1924. Interest on debenture 
stocks, loans, amounted to £194,100, against £ 183,857. The sum 
of £200,000 is again put to reserves. The ordinary dividend is 
again 7 per cent., but absorbs £123,388, aaginst £90,838. The 
carry forward is increased from £38187 to £41,517. The com- 
pany’s connections amounted to 26,689 horse-power, agaznst 


598,847 horse-power at end of 1924. SO —The 


SECOND INVESTMENT 
directors’ report for the year ended January 31, 1926, states that 
dividends and interest received and accrued during the year 
amounted to £931 gross (i.e., without deduction of income-tax), 
whilst revenue from other sources amounted to £109. a 
meeting expenses, the revenue account with the amount brouz ; 
forward shows a credit balance of £784, which, after paymen 


; : , tase 
of dividend of per cent. without deduction for income-tax, 
leaves a balance ‘0 be carried forward of £137. 


In addition te 
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income mentioned, investments were sold during the year, 

seth am in a net profit of £1,520, the whole of which is added 
to the investment reserve. caneeimiain 

BRITISH AUTOMOBILE ANY, LIMITED.— 

The following is a comparative table of results over the past three 


ee 1923. 1924, 1925. 
£ £ 


74,115 83,085 
Balance brought forward ........+. 19,978 18,314 
General nses, staff endowment 

funds, and national insurance.... 9,142 6,104 
Income tax ....ccccoccsccccvcveses 4,848 6,926 
Debenture interest SONS P SORENESS PES ee 4,042 
Discount and eee commis- 

sion written o eccecscessoosese es ee 
Bener¥e .0c<ccccccostcoscesssstvece | MEO 10,000 
P.eference dividend 10 per cent..... 12,802 , 
Ordinary share dividend 10 per cent. 20,000 24,458 
Balance carried forward (subject to 

Corporation Profits Tax).......... 18,531 .. 20,899 .. 1,99: 

THE UNITED ALKALI COMPANY.—The accounts show a net profit 
of £391,085 for 1925, against £457,812 for 1924. Add balance 
brought forward from 1924, £100,391, makes £491,476. The direc- 
tors have transferred £100,000 to the reserve account (bringing the 
total to £1,100,000), leaving an unappropriated balance of £391,476. 
Preference dividend abscrbed £197,767. The ordinary dividend of 
10 per cent., against 12} per cent. for 1924, absorbed £90,000. The 
carry forward is £103,709 128 1d. The works of the company have, 
with a few exceptions, been well employed during 1925. plant 
and machinery has been well maintained, and useful additions made 
or completed. 


THOMAS TILLING, LIMITED.—Balance from revenue account for 
1925 amounted to £207,442, against £151,856 for 1924. The ordinary 
dividend is 15 per cent., the same as for 1924. It is proposed to 
transfer to special reserve for properties, investments, &c., £15,000, 
which will then stand at £144,604. The carry forward is increased 
from £57,478 to £159,152. With regard to the balance carried 
forward the directors state that, *‘on the occasion of the re-valua- 
tion of assets in January, 1920, a portion only of the surplus then 
shown was divided amongst the shareholders Since then it has 
become apparent that certain provisions which were made in the 
past are now unnecessary. In addition, considerable profits have 
been made on the sales of shares. A further revaluation of the 
assets is considered desirable, and is now being made. The direc- 
tors consider that the shareholders should be advised of the inten- 
tion to recommend the declaration of a bonus, which would be 
satisfied partly in cash and partly. in shares; the amount avail- 
able for such distribution cannot, howevef, be fixed until the-result 
of the independent revaluation is known.”’ 


£ 
Income from investments, &c....... 56,291 


Commercial Reports. 


THE CORN TRADE. 


Mark Lane, Friday Evening. 


A spell of fine open weather has enabled farmers to push ahead 
with spring sowings. Supplies of native wheat are on a limited 
scale, but adequate for requirements. Prices were fairly steady. 
Imported descriptions close steadier after a weaker opening. 
Steamers of Australian afloat changed hands at 
Barusso 61 Ibs afloat sos, ditto 60 lbs 49s 6d, and No. 
Manitoba afloat 55s 6d to 56s 6d. Wheat dearer. No. 1 Northern 
Manitoba ex-ship to arrive quoted 638, No. 2 ditto 618s, Barusso 
new crop 61 lbs ex-ship 54s 6d, Australian ex-ship 59s 
English quoted 11s 6d to 11s 10d per 112 Ibs free on rail. Flour 
tends firmer. London standard grade quoted 46s 6d, town whites 
478 6d, patents 48s 6d to 493 6d per sack delivered in the Home 
Counties, with 6d to 1s per sack less for deliveries in the London 


districts. Of imported Manitoba patents range from 45s to 


Minneapolis 458 to 47s, Australian 6d . 0 48s, 
Maize slightly easier. Plate ex-ship “quoted af, buded see ng, 
No. 3 white flat African landed 30s od 


Californian ex-store quoted 34s to 458, Chilian Chevalier 

- to ? 
brewing 37s to 48s, according to quality, Australian Chevalier use 
to 48s ex-store, Danish ex-ship 38s to sos per 448 Ibs. American 
malting ex-ship 27s 6d, landed ‘26s od, No. 3 Canadian Western 


“Ship 25s gd, landed 


Ss 3d as to qualit 
198 6d to 208 as to position, landed hs ea " Plate, ox ahip 
estern ex-ship to arrive 26s 34, landed 273 64, Nos Ganane 
feed ex-ship 22s 3d, landed 238 6d, No. 2 white clipped American 
38 Ibs landed 23s 6d per 320 Ibs. ig ex-ship German as 
to sample 273 to 29s per 3 Ibs. English quoted 
per 112 Ibs on rail. Millers’ offals steady. Broad bran quoted 
7s Gd to 7s gd, middlings 6s 6d to 6s of, fine ditto 8s od, bags 
» €x-mill, feed oatmeal 6s od, light cats 6s 34,- ground oats 
138 3d per cwt free on rail. unaltered. London-made 
flaked quoted 178, rolled cats 16s, medium 
also medium. pinhead 16s ex-mi may Sor Pp ines 
American ditto 15s 6d per cwt. 


mi coa 
ordinary Scottish oatmeal “ 


Seite St 


‘The following table gives the catimated sales of 


the harvest years 1925-26, 1924-25, 1923-24, 1923-23. He a 
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AMERICAN WHEAT MARKETS. 


The opening was weak, owing to quiet conditions in Liverpod 
and Buenos Aires, and disappointing news of the European politica] 
situation. Subsequently dealings developed. unexpected firmness, 
the lead coming again from overseas centres. Reports of large 
buying for export were reflected in a rise of 4 points on Thursday, 


60 
Chicago (No.3 Win’ 


Visible supplies in Canada, at 56,125,000 bushels, show a decline of 
1,267,000 bushels as compared with the previous figures. A year 
ago supplies were put at 36,026,000 bushels. 





COAL. 


Our Cardiff correspondent writes :—There has been a slight im- 
provement in the undertone of the Cardiff coal market towards the 
end of the week. Nothing has transpired to give any indication 
as to what course events are likely to take in regard to new wage 
conditions, but consumers both at home and abroad are showing 
a disposition to prepare against eventualities by anticipating their 
requirements. There has been a brisker demand for some quali. 
ties, particularly steam smalls, the prices of which have been 
much firmer. Monmouthshire semi-bituminous coals are a 
fairly strong feature of the market, while most of the best steam 

collieries, though not pressed with orders, are well stemmed. 
Business is from hand to mouth, and forward contracts are likely 
to be avoided until the prevailing uncertainty is removed. The 
following are the current approximate quotations :—Best Admiral. 
ties, 238 to 248; seconds, 21s 6d to 22s 6d; best drys, 215 to 245; 
Black Veins, 218 3d to 21s gd; Western Valleys, 20s 6d to 215; 
Eastern Valleys, 208 to 20s 6d; best bunker smalls, 135 to 13s 6d; 
ordinary cargo smalls, 11s to 118 6d; coking smalls, 135 to 13 6d; 
Anthracite, best large, 398 to 41s ; Red Vein, large 26s 6d to 278 6d; 
machine-made cobbles, 45s to 478 6d; French nuts, 47s 6d to 495; 
stove nuts, sos to 51s; rubbly culm, 9s 6d to 103; coke (special 
qualities), 40s to 458; patent fuel, 20s to 228; pit wood, ex ship, 
248 to 24s 6d. 


Our Glasgow correspondent writes :—The Scottish coal market is 
still extremely inactive. A ey inland business is goin 
through, in the shipment section, but there is little new business 
of importance. Collieries are consequently having difficulty - 
disposing of outputs. Market quotations have been advan . 
appreciably this week, mainly as a result of the Commission® 
report. To-day’s quotations are :—Lanarkshire, best —. a 
seconds, 16s, 3d; navigation, 18s; steam, 158; Hartly, - ae 
trebles, 158 6d; doubles, 13s 3d; singles, 12s gd; pear Sieds, 
Fifeshire : screened navigation, 218; first steam, 15s 305 a, 
128 10}; trebles, 15s to 178; doubles, 123 94; singles, hee 
pearls, 113; navigation, smalls, rss. Lothians: prime © 7 
148. 3d; seconds, 138 6d; trebles, 148 6d; doubles, Fd Rages 
12s 3d; pearls. Ayrshire: unscreened navigation, 155 a: by 0f 
eet seus, 158 9d; doubles, 138 gd; singles, 135; pearls: ® 
—all f.0.b. 


Our Sheffield correspondent writes :—The coal market - 


vitality, demand having. declined, and prices are easier. 
steam coals are worth from 17s to 18s per ton. 


NATIONAL PROVIDENT INSTITUTION 


The results for the Year 1925 show INCREASES ia:— 
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SUMMARY OF OOMPANY PROFIT AND LOSS ACCOUNTS. 
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M Ove, Banks. ; } Y 
t Australasia eeooceccores Oct. 12 130 : Dd < 
om Poti ttalian Banking ........| Dec. 31| 31419| 69852 | ‘i 
a Chartered Bank of India, dc. .... Dec. = aU ion 756, 209 279] 770.7 : 
810 Eastern Bank ...++++e.scecevece = 35,400 257 66 37,903] 122,052 y 
$11 Mercantile Bank of Indis........ ‘ 162 885] 243.410, 16 | i 
0 9 National Bank of India .eccceee Dec. 31 224, U §36,1 241,08 H 535, if # 
10 0 Meux’s Brewery.cccccevccceseos Dec. 1,8) ; 10 BTU 124,44 300 q 
99 Swansea Unibet... scctteasctcmes Dec. 31 7, . 7, 8,158 11,68 fy 
Electric Lighting and Power. a 
Chelsea Electricit eoeeccecesccoce Deo. 31 3, OLC 66,9 ° 132! 63,84 12 i 
Chiswick rere. meee anetS Dec. = on a Za 1a 24' er 15 i 
Folkestone C. y eeecvceccoe Deo. etae . 9 . HE 
Midland Electric Corporation....| Dec. 31 07 151,028 96 i 
Newcastle-upon-Tyne Electric Ht 
Supply occccee eovcecescesccee Dec. 31 41,517 
Notting Hill Electrio zsgone is Dec. 31 23,213 
Live 1 Exchange eooccccccccce Dec. 31 % 
otels, Restaurants. &c. 
Dolphin Hotel and Restaurant ..| Dec. 31 1,121 
Rowton Houses eocceccccccscece Dec. 31 3,06¢ 
Savo etek cee Dec. 3l 42, 
ron, » a 
Burnell and Co. .....0+seeeeee0+| Dec, 31 11,780] 
Cammell Laird and Co, eececceccos Dec, 31 50,00u 26,637 
Leeds F eeeeeoeseeceeceesesece Dec. 3l ee ee oe Dr 
Penrikyber Navigation Colliery..| Dec. 31 oe ee ee 
British-Borneo Petroleum ......| Dec, 31 17,500} 10 = 
: Rubber, &c. 
' im Krian Plantations .....ccccecsces Dec. 31 7 JU 7 ee 4,72 ee rT. 
§ the Sennsh eerceseccseeceseoeseeece June 30 75,000 123 ee 21,204) 43,998 nil 
_ aoa @eeseeese @eeeeseee a = sea a D> ian 623s ioe = 
° unge: ON ccccce ee eeesceces WU JOU 
ving TeNEEO 20.0 cccsccousevveveseies Deo. 31 4,200 14 1,000 1,140) ee es 
Tosrangie (Sumatra)........2.2.] Oot. 31 45,000, 30 6000) 1534} Idea io 
1 states Pere eeeeeceseeoses Nov. 30 ’ ; ee a} nl 
een 
| Shi 
vt ae eb. doe Dec. 31 oe ee 150,000 sacl 117,6 4 
ops and ; | 
= Bradleys Chepstow Place) ......| Jan. 16 20 5,000 98,977} 110,279} 25 
*» D. H. Rvans and Ga... costductbae Feb. 19 20 54,999 29,927 129.7. 20 
TD Reps Gicihing sic ae 5 | “e000 "sane 8) 
on William Whiteley ..............| Feb, 14 25 12,000; 273,236 185,655] 25 
Tea. ! 
q; Augusta Estates. 20 1,250 469] 1,716 15 
$B Bebsenia tate’ 22000222227'] Boe 3 0 | “oo 368e| 18509 60 
:; Nahalma Tea Estate............| Deo, 31 +4 3,000 433]. <° 
al Travancore Tea Ce eeoceccconccece Sept. 30 40 12,327 5,811) 60 
Tram ] 
p, British Automobile Fraction eeee| Dec. 31 30,0 00} 10 10,000) 14,995) 57,04 10° 
, Gas, Water, and General Invest..| Jan. 28 ae -” 5,894] - 10 
s General & Commercial Investment| Feb. 28 | wo 
Waterworks. 
s Put, .cccnagie bake spices. Dec. 31 10 
Jersey New > Game tees Dec, 31 " 
British Electric Transformer ....| Dec. 31 = 
British Insulated Cables eesecess| Dec, 31 15 


British L.M, Ericsson 
¢, Parker, and Co, 
Coper, Struve, and Co 
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oseph Nathan and Co, 
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wattee 
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nion 
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franc exchange has completely disorganised Continental _business. 
In the ia icon department competition from the eer re 
been almost negligible for some time, and recently foreign makers 
advanced their quotations, which, to some extent, has strengthened : 
the position of the British producers. In the semi-finished materia 

market Continental’ makers are meeting witli considerable compe- 
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ition from some of the British producers, In several cases the 
lation have accepted prices which have enabled them to take busi- 
ness which usually goes to the Continent. The demand for finished 
materials has been severely restricted, and neither the home nor the 
export departments are showing much life. British works are 
pressing to complete contracts in case of a labour stoppage, and 
many sellers also are disinclined for the same reason to enter into 
commitments. 


ANTIMONY quiet. English specials quoted 
foreign refined £89 ton, ex deahibinse £99 108 to £00, ang 
ALUMINIUM.—Home trade nominally £120, ex 
QUICKSILVER quiet. Spot quoted ts 125 ton, 
Wotrram steady. Forward quoted 22s 6d to 23s per yn; 
terms. Unit, c.f, 
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Our Middlesbrough correspondent’s letter, dated March 18, is 
as follows :-—Pig iron: There is no improvement in the position, 
and buyers are disposed to mark time until the industrial outlook 
becomes clearer. Business passing is only for urgent needs. There 
have been transactions by second-hands at below the minimum 
prices, but makers are unwilling to cut the fixed price of 70s 
pér ton for No. 3 Cleveland, and 6d extra for export orders. The 
hematite market is weaker, with numerous sellers at 77s per ton ene 
for East Coast mixed numbers. Manufactured iron and steel: | for a lead, which may come from either manufacturers bookie’ 
There has been a marked falling-off in the flow of orders, but | more orders or reports from America of successful planting thot 
manufacturers refuse to cut prices any further, the following being | some reports from the South rather indicate that planting . ne 
the current quotations : Steel ship plates £7 7s 6d, steel ship angles | delayed in districts by rain and cold weather. The spot sales 
£7, iron bars £11 5, steel rails £8. Iron ore: Only occasional | for the week 12th to 18th (inclusive) are 23,000 bales, ()f = 
cargoes are being sold, at cut prices. Nominally best rubio ore 14,880 are American, 1,050 Brazilian, 3,350 Peruvian, 1,220 F - 
is at 21s 6d, but 21s is probably nearer the mark. tian, 1,700 African, 650 East Indian, and 150 sundries a 

imports for the same period are 31,158 bales. These include 
22,083 American, 1,213 Brazilian, 852 Peruvian, 2,21. Egyptian 
2,295 African, 1,100 East Indian, and 1,400 sundries, ~ Quotations 
to-day are:—Middling American 10.01d, Egyptian F.G.F. Sake! 
15.30d, uppers 12.00d, fair Brazilian 10.26d, G.F. mod-rough 
Peruvian 14.00d, smooth 11.76d, F.G.F. Tinnivelly 8.45d, GF, 
East African 12.40d, West African middling 9.564. 


THE OOTTON TRADE. 
LIVERPOOL, March 18, 1926. 


Trade reports have been very gloomy, and sales 
market small, but covering by shorts during the last “da a + 
has led to a small improvement in prices. The market j ve 




























































Our Sheffield correspondent writes:—Conditions in most 
branches of iron and steel have been quieter this week with a 
marked reluctance on the part of consumers to place forward busi- 
ness. Reduced buying is responsible for the stoppage of one or 
two large open-hearth melting furnaces. Makers of axles, tyres, 
and springs have much work on hand from the British railway 
companies, whose specifications are larger than for a long time 
past. Private wagon builders, who have been slack for more than 
a year, have now received work sufficient to last several weeks. 
Certain firms are also busy on forgings for locomotives. Business 
with overseas railways continues unsatisfactory. Continental com- 
petition in crude steel is reviving again after an easier spell. The 
prospects of increased business for shipbuilding steel are rather 
better. The finished trades are quieter, but this condition is be- 
lieved to be temporary. Large orders for files and tools from 
Russia are believed to be on the way. The depression in cutlery 
and plate has reached a very acute stage. The demand for stain- 
less steel for a variety of purposes is increasing rapidly, especially 
for apparatus in chemical works, and places where the machinery 
is in contact with acids, gases, and moisture. 






































MANCHESTER, March 18, 1926. 


A quieter feeling has continued to prevail in most quarters, and 
business has generally been confined to small transactions. There 
is nothing at the moment likely to stimulate buyers to greater 
activity, and certainly no fear of higher values exists just at 
present. Cloth inquiry for India, although of reduced volume 
compared with the earlier days of the month, has been of fair 
extent, a miscellaneous trading having been done in light fabrics and 
fancies. Reports from China have been rather more encouraging, 
better prices being secured at the Shanghai auctions. Slightly 
more inquiry has been about for Egypt. Piece-goods prices con. 
tinue generally unsatisfactory. American yarns for home use 













































Our Glasgow correspondent writes :—The pig-iron market shows 
no improvement, and only urgent orders for immediate delivery 
are passing. Export business is at a minimum, the total ship- 
ments from Glasgow Harbour last week being 739 tons, of which 
677 tons were on foreign account. For the corresponding week of 
last year the shipments were 340 tons and 293 tons. An order 
has been placed with the Fairfield Shipbuilding and Engineering 
Co., Limited, Govan, for supplying new boilers and machinery for 
the Canadian Pacific liner ‘‘ Empress of Australia ”°—a 21,000 ton 
vessel. Engineers engaged on sugar machinery and other heavy 
work are fairly well placed with work on hand. In the iron and 
steel trade the works are picking up a number of odd lines, chiefly 
for export, but orders for shipbuilding material are coming in very 
slowly. The works are able to keep going, however, at moderate 
capacity. Malleable iron makers are slightly better off, and the 
prospects are brighter on account of the large wagon orders 
which have recently been placed for British railways. The market 
for galvanised sheets, corrugated and plain, continues strong, and 
there is a very fair demand for black sheets. 


“Our Cardiff correspondent writes :—There has been no appre- 
ciable change in the position in the iron and steel trade. The 
continued easiness of tinplate prices is provoking criticism of the 
apparent ineffectiveness of the pooling scheme. Quotations have 
ruled down to 19s 3d per basis box and £1 5 17s 6d for galvanised 
‘sheets. There has been an increase of £ 5 to £6 in the price of 
tin, but spelter is £1 5s lower at £34 58 per ton. Shipments of 
‘tinplates last week showed a fall of 60,000 boxes compared with 
‘the previous week, and stocks have increased slightly to 96,232 
boxes. It is reported that the Asiatic Petroleum Co., Limited, has 


placed an order for half-a-million bo i 
en. ion boxes, to be delivered over the 
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STANDARD BANK 
OF SOUTH AFRICA, uwre> 


Bankers to the Government of the Union of South Africa; to the 

Imperial Government in South Africa; and to the Governments 

of Northern Rhodesia, Southern Rhodesia, Nyasaland and 
Tanganyika. 






































AUTHORISED CAPITAL ...  ..._ £10,000,000 
Feel 
SUBSCRIBED CAPITAL .... ... £8,916,660 


ri 
PAID-UP CAPITAL... ...  «. £2,229,165 
RESERVE FUND ... wee eee «= 82,893,335 
UNCALLED CAPITAL eee eee £6,687,495 


£11,809,995 
— TT 


Directors. 
William Reierson Arbuthnot, Esq. Solomon B. Joel, Esq., J.P. 
Sir David M. Barbour, K.C.8.1.,K.C.M.@.| Horace Peel, Esq. 

Stanley Christopherson, s m Smart, . 

Robert E. Dickinson, — Rt. Hon. Lord Sydenham, 4.0.8.1, 
James Fairbairn Finlay, Esq., 0.8.1. @.0.M.G., @.C.1.E., G.B.E. 





























































Senior General Manager in South Africa—J. P. Gibson. 
Joint General Managers in South Africa { James 8. hie 


Assist. Gen. Managers in South Africe—G. F. Le Sueur, W. K. 
London Manager—Bertram a Secretary—Herbert G. Hoey. 


Head Office: 10, CLEMENTS LANE, LOMBARD STREET, 
and 77, King William Street, London, E.C.4. 
London Wall Branch: 63, London Wall, E.C.2. 
West End Branch: 9, Northumberland Avenue, W.C.2. 
New Yorn Agzncr: 67, WALL STREET. 


Hampvre AGENCY: i E. 
Bank of British West Africa, Ltd., 49-53, SCHAUENBURGER STRASS 


Over 390 Branches, Sub-Branches and Agencies in SOUTH AND 
BAST AFRICA. 


LS 
BANKING BUSINESS TRANSACTED IN ALL PARTS OF 
— rl 
EXECUTORSHIPS ‘ AND TRUSTEESHIPS UNDEBTAEES. 
——— 
INCOME TAX.—Claims for recovery of Income Tat undertaken. 


cotinine : 
Every facility afforded for the Development of Trade with 


all parts of Bouth and Bast Africa, the Uoited States of 
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OTHER METALS. 

Tin.—The market opened the week with a quiet and i 
tendency, but become firmer on buyers sheting deen ‘Giebositlen 
to operate, combined with higher Eastern and American ables 
while sellers adopted reserved measures. Later values marked a 
sharp decline on selling pressure. Standard cash sold at £2905 58 
to £300 10s and £293 158, with three months at £286 108 to 
£290 108 and £285 10s. Sales in the East were reported at 
= 6d gen 5s nod £288, c.i.f. terms. 

R met with g support and prices steadil 
— ae see — firm foreign advices. Sendend eal 
4 nds at £58 1 to 2s 6d, th 
to fe * wpting wg 73 £59 ree months £59 17s éd 
EAD firmer but irregular, with dealings on a liberal scale 
‘Good soft foreign pig, March, sold £31 16s 3d to £32 7s 6d and 
£32, April £32 28 6d to £32 10s and £32 3s gd, May £32 2s 6d to 
_ £32 5s, June £32 to £32 58 per ton. 
2 SPELTER fully steady and a fair business transpired. March sold 
33 158 to £34, April £34 to £34 28 6d, May £34 18. 3d to 
34.38 9d, June £33 18s od to £34 58 per ton. 
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HARRISONS & CROSFIELD, LTD. 
SASTERE MEBOBANTS oe STREET, LORDOM, wa 


COLOMBO, CALCUTTA, QUILOM, BATAVIA, 
BRANCHES :—OOLOO OE xoBE, MONTREAL. 


MPANIES THROUGHOUT THE FAR EAST 
AND IM TED oH AMERICA, AUSTRALIA AND NEW ZEALAND. 


have been slow of sale at irregular rates. Restricted operations 
avi 2 F : . 
ie occurred in Egyptian yarns. 


(I.) Comparative Statement of the Cotton Trade. 
TT EE laa 














Previous weeks in 1926. 
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(I1.) Compared with Previous Years. 
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THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says:—A 
steady consumption of merino tops, combined with a continued 
good demand for wool in all markets, is having an excellent tonic 
effect upon the industry. All indications point to users having 
at last obtained confidence in merino wool values, and it wenld 
seem that unless anything unforeseen occurs values should be 
maintained without much difficulty during the remainder of the 
wool season. In the primary markets there is a good general 
demand, and although there is no big upward movement in prices, 
the tendency is for values slightly to harden. Spinners and manu- 
lacturers having bought on such hand-to-mouth lines for so many 
months past, have had no stock of either tops or yarns to meet 
the recent spurt in demand, and tops are therefore going into con- 
sumption as they are produced. As regards crossbreds, the weak 
Spot is the continued lack of demand for yarns for Germany. 
Exports of woollen and worsted yarns from this country in 
January and February were 4,660,900 Ibs below the figures for 
the same months of last year, and a wider outlet is urgently needed 
for the products of the spindles. The demand for crossbred wool 
however, is well maintained, and renewed optimism has been 
Created by the entry of America into the London market this week. 
Topmakers’ quotations are fairly firm, but there is considerable 
irregularity in prices accepted for crossbred yarns. Worsted 
Manufacturers continue well employed, and an encouraging turn- 


over is being done in dress goods and fancy worsteds, mainly cn 
home account. 





COLONIAL WOOL. 
FROM A CORRESPONDENT. 


, Another good week has been witnessed in Coleman street Wool 
‘Xchange, prices having tended slightly to harden for the bulk 
. the wools catalogued. This has been particularly in evidence 
to-dat the merinos, and anything showing really good quality must 
ay be called 5 per cent. above January prices. There have 
bea some very good clips and one cannot but notice the improve- 
ide such marks as EO, IE, and several more clips from West 
a One also notices a’ sensible improvement in the sale of 
clip t owns from Queensland, for when an average Queensland 
a le cnches 28d for the grease combing it must possess consider- 
increavinnt;,Wools of fine quality have come in for an 
oa demand, and even the ordinary 64’s quality clips have 
the bie oe to sell very well indeed at firm values, notwithstanding 
Austr E weight of wool that is being offered in London and 
have ‘bee thie month. In fact, where portions of the same clip 
been Peet offered this series and last, a distinct advance has 
Bistered. The active buying of France is an outstanding 


feature and most Cc . 
’ | Continental firms appear to be able to buy wool 
ta teas what the state of exchange. Fine crossbreds continue i 
Y at firm values. Medium crossbreds are still marking °.. 
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the slight decline that took place towards the end of last week. 
We cannot see much change in coarse crossbreds, but in slipes 
there is a general decline of 5 per cent. compared with last series, 
half-bred lambs being particularly affected. No doubt the lessened 
demand for slipe crossbred wools is largely due to the quieter 
conditions obtaining among woollen manufacturers. These wools 
are particularly suitable for that branch of the trade, but many 
mills are distinctly quiet, some running only three days per 
week. Taking a broad view of the sales, we regard the ready 
way in which the various descriptions are being absorbed as procf 
of the soundness of the market. 









HIDE, LEATHER, AND ALLIED TRADES. 





At Thursday’s auctions in Bermondsey, ox hides remained 
steady at 53d to 8§d for best, and 53d to 7§d for seconds. fest 
cows remained unsold, one class of seconds selling at 5d. There 
was again a sharp fall in calf skins, and declines of 4d to 3d 
were noted. Best selections sold from 64d to 114d, and seconds 
from s5§d to 9$d. Wools made from 4s 10d to 12s 6d, and hoggs 
from 4s to 12s 6d each. Quantities of German hides and skins 
are being offered here at low prices. The imported hide market 
is steady, but buyers are holding off; Argentine fregorifics are 
quoted at 7jd, and Montevideos at 83d. Dry hides are weak, 
and B.A. Americanos are now being bid for at o§d. Latest cables 
from New York report the Chicago position as easy, with best 
heavy packers nominally quoted at 12 cents. The demand for sole 
leather has fallen away, consumers having sufficient supplies on hand 
for the time being. Light weights of dry hide bends are still the 
best sellers, but a moderate trade with repairers in medium wet 
salted prevents accumulations in the tanneries, and prices are 
on the whole maintained. Anxiety is, however, felt at the 
quantity of German sole leather coming in at low prices. Sellers 
of dressed leather find business rather quiet; willow and box 
calf are not much wanted, whilst the uncertainty of women’s wants 
is affecting the demand for coloured glacé kid. Curriers are slack. 
The boot trade is fairly brisk, most makers being busy on holiday 
requirements. Exports are falling, mainly owing to the decline in 
Irish Free State demand. 








THE TIMBER TRADE. 
(FROM OUR OWN CORRESPONDENT.) 
The consumption of wood for housebuilding is better than last 
year, and should continue to show a decided increase. 


Supplies are still large, although it requires but a few 
weeks before the next season’s wood comes in. Imports 
of building wood have fallen off this year compared with 


WORLD OF 
FINANCE 


INANCE has always been a strong 

feature in “The Sunday Times.” 

Its leadership in this department has 
never been threatened. Never less than 
seven columns, under the editorship 
of Mr. R. J. BARRETT, are devoted 
to this subject. More often fifteen 
columns are needed, and during periods 
of great financial activity as many as 
forty columns have been necessary. A 
half-an-hour’s leisurely reading of “The 
Sunday Times” is the general habit 
of a large number of careful investors. 


Sunday Times 


A NEWSPAPER - A MAGAZINE : A REVIEW 


If you have any difficulty in procuring ‘* The 
Sunday Times,” r card in an en- 
velope to the Publisher, ‘* The Sunday 
Times,” 186, Strand, London. W.v.2. 


All arrangements will be made. 
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last by nearly 160,000 loads (one load equals so cubic feet). The 
imports consisted principally of batten and scantling sizes, which 
are large in stock, and a steady mae Prager: ofa tay room for 
great demand improvement. The position of sizes, 3 x 8, and 
up, is more favourable than for months past, deals being in much 
lower stock than a year ago. Imports of and dressed floor- 
ing boards have also been lighter, but stocks on the 
London market are heavy. The timber trade is also looking for a 
much better demand from industry generally which is long over- 
due. In the free on board market fairly large quantities of sawn 
softwoods have been cleared to date, but the market lacks strength, 
as a result of the companniieny moderate consumption here and on 
the Continent. In view of the poor exchange rates of some 
Continental consuming countries, and the lack of money in others, 
shippers ought not to expect too much just yet. 

The mahogany markets will feel the benefit of the smaller sup- 
plies of logs and lumber to hand this year. For logs the market 
has lacked activity for the past two or three months, but good-grade 
logs are in request, and prices are firm. For mahogany lumber 
the c.i.f. prices in the States are too high. 
This is true also of other American hardwoods, stocks of which 
are still large, whilst the demand leaves much to be desired. 1m- 
ports of Canadian hardwoods have increased over the past two 
months. The large amount of hcousebuilding throughout the 
country this should assist the furniture manufacturers, to the 
benefit of the hardwood market. Amongst heavy timbers, teak is 
being imported more freely, and is keeping very firm in value. 
Imports of other heavy hardwoods have been on a larger scale than 
during the first few weeks of 1925. This branch of the trade is 
firm, and better than others on the British wood market. Pitch- 
pine has arrived in larger quantities, as have also softwood logs 
from Canada. : 

The February imports of pitprops and pitwood were a little 
larger than a year ago, but the receipts for the two months January 
and February taken together, however, show declines. 


VEGETABLE OILS AND OILSEBEDS. 


Markets generally are closing the week with a firmer feeling. 
Linseed oil at the opening fell to £29 on heavy selling by specula- 
tors, but the market has since advanced steadily to £29 15s per 
ton naked ex Hull mill for prompt snd April-August delivery. Con- 
sumers are only small buyers, however, at present levels. Cotton 
oils are in fair demand, and prices held. Crude Egyptian offering 
at £35 5s, and ordinary refined at £38 108 per ton ex Hull mill 
prompt. Prices of other vegetable oils have undergone but little 
change. In the oilseed section Plate linseed has fluctuated with 
the Argentine exchange, and values are higher. Seed on passage 
to Hull was done at £14 10s, and £14 to £14 2s 6d was freely 
paid for shipment. The quantity of linseed on passage from the 
Argentine and India to Europe is about 180,000 tons, the greater 
proportion of which is destined for the Continent. New Calcutta 
linseed to London has been sold up to £16 5s, April-May loading. 
Egyptian cottonseed is steadier, and business done in black at 
£8 178 6d on passage, and £8 138 od March and April loading. 


OVERSEAS PRODUCE. 


FOODS, BEVERAGES, &c. 
_. SUGAR.—General quietness continues in this market a3 demand, 
both on grocery manufacturing account, is still measured by 
wants of immediate necessity, while available supplies are more than 
adequate. Messrs Tate and Lyle’s cubes quoted 31s to 318 6d; 
en fine and coarse grain, 28s 7§d; No. 1, 288 44d; No. 2, 
London and T.L.S., 28s 13d; ditto, wen hee 3d; May, 28s 6d; 
yellow crystals, spot, 25s Crystal West India, 238 to 
258 6d, astosample. White ritius, 248 9d to 25s od. English- 
owe. 279 Bs Soe Crates a Czecho gran 
: y for shipment, April-May, 148 ; Ap-il-A . 
148 ; November-December, nominally "4 od toby Hamburg, 
J. spot, 266 103d ; granulated, 26s 10§d. 
cristals, prompt, 138 73d, f.o.b. Danzig, B.R.B., crystals, March- 
April, to India, quoted 15s 6d, c. and f. terms. Cuban, basis 96 
cent., March-April, 10 10gd, c.f. and i., U.K. White 
quiet and easier. March, buyers, 
138 74d ; {aly. 148 13d ; August, 14s 
148 63d; 148 11 ; 
co. —The tone of this market remained quiet, though 
tion 


London cleaned qualities of Costa Ri 
Sloss eumuiien no Rica met with more atten . 


terminal 


138 3d; May, sold, 
44d; Decenitss, 148 Sta 142 740, 


spot 


COCOA.—Only sma! 1 Is 
Accra F March-May, pot parcels at late rates. 
“4 /F grade, ¥. quoted 41s; 


April-June, sold, 41s 6d, 


{March 20, 199¢, 


per Ib lower. Pekoe sold, 1s 


1s 0§d to 18 to 18 6d; 


to 18 ed: 
5d to 18 13 peri 
Spanish, Mart 


one ot Aniid. 

. e I3g0; May- : 

° -May, L.S., "aid sk 

May, quoted 9jd. Pimento, spot, 9 ib, 

wiet, steady. Singapore flake, April-May, to Havre quoted 

a at Pago ions to an + 15890. Sago flour steady 

= , ebruary- i : : 

148 od cwt, c.f. and i. en” April, 158; June july, 

FRUIT ).—Currants sell quietly, but a remain firm, 

Saltanas “in wiry 

to 80s; Australian, 64s . 

to 758; South African 

if. Californian, sulphur bleached, fancy, 

spot, 708; extra choice, 65s. Figs quiet. average, 38s to 

to | aniee tones - slowly at late ‘rates, 
26s to 308; Lexias, 

Nt fruit quiet, but apricots bring full rates colar . 

5 Californian apricots, standard new extra choice ; 

; fancy, 1358; Australian, 1208 to 1308; South African, new 

Royals, 1278 6d to 140s, Plums, Oregon, size 30/40, quoted 67s; 

35/45. 61s. Californian, new, 40/50, 568; 70/80, 448 6d; 80/90, 

41s 6d. » new crop, 60/70, 448s. Pears, Calitornian, exira 

choice, 85s; fancy, 100s. Lake County, fancy, 105s. Apple rings, 
Californian, extra choice, 6os to 65s; Canadian, 58s per cwt. 

CANNED GOODS. 

pees mene i ap firm, but business ee owing to 
scarci suitable quality. Portuguese}'s quoted 4s 6d to 5s yd 
dozen tins. Salmon firms but quiet. ed: tall, Tb, iors = 
$ Ib, pink, 40s; tall pink, 268 to 27s. Lobsters firm on small offerings, 
and 3's quoted 160s to 165s ; 3's, 958 to 100s. 

FRUIT.—Market firmer for apricots and peaches, but 
pears generally quiet. Californian Bartlett pears, standard, 13s to 
138 6d; ssaaeae, 12s to 128 6d; Oregon, tuaien. 158; standard, 
138 3d; seconds, 128 3d. Canadian, 6d. Californian 
‘ i 6d; standard, : Californian 
» 98 6d; seconds, 8s 3d. Loganb | 
: , 108 3d per dozen tins. Singapore pines quiet of sale, 
both spot and for shipment, but South African meet with fair 
attention. 

CANNED MEAT.—Market firm, but quiet. Danish lunch tongues, 
sixes quoted at 1108 to 1258. beef, South American, 6 lb 
tins, quoted 34s ; New o 345. aa . 

CONDENSED MILK.—The market for full-cream is slightly easier, 
but machine-skimmed has advanced about od to 1s per case. Many 
packers are not shipping following recent losses made. Danish cream 


is in 

. qualities firm for all grades. In packed 
lines, New Zealand 24/23 -top jar, quoted 30s ; a . 
148; Honopots, 48/1's, 128 6d; 48/3's. 78 3¢ per case. 
on from 428 dito 578 6d; inate 428 6d to 508; Cuban, 40810 
50s; and Australian, 40s to 478 6d per cwt. 


» 7os to 


i prices ightly easier, despite firm cables from the 
“7 aes Aeouad counteracted same. Planta- 
tion standard, spot and March, sold, 28 63d, 2s 64, and 28 74; Apri 
Jone, 28 63d, 2s 6d, 28 7d; July-September, 2s 42d, 28 544; Oc 
, 28 43d, 28 4d per lb. 
GENERAL. 
HEMP.—Manila steady though quiet. 
£42: K quoted £33; L, £35 108; M, £30 108 per ton. 
African dull, unal : . Ma 
SHELLAC.—Market steady, quiet. Fair T.N., spot, 1408; ™¥Y: 


; A : © cwt. 
35 aBite exinn, vith business in block, March-April, at 338 gd per 


ch-May, sellers, 
Jus eh ee i 


per | cwt, c.f. and i., U.K. 
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and market easy. F.M.S., Straits, March- 


beef: Fine, 428 6d; 
Good mixed, 438, 2 minall 
4os 9d. arket 

cwt. Rough fat, per 8 Ibs, 2§d 
38s 6d; home melted, shi 


fair to dull, 398 to a bans 
36s; melted stuff, 368, f.0. 


MISCELLANEOUS.—Cocoanuts quoted 25s 
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to £29 78 6d; March-May, 
sellers, : 


a: 


& 


eS ; 
9 TON - 


| 27 108 10 £23 ; cinnamon leaf oll, 444; eltronelia, Ceyloe, 18 04; 


trae 


29 28 Gd; 
£30 tos. Owes escriptions very 
- ‘Palm kernels slow. February- 


verpool, sold, £20 3s 9d: per ton. 


Messrs Colchesters and Woolner write on March 17th 
-—The tallow market was quieter during the week, but 
hanged to-day. 


METROPOLITAN CATTLE.—March 18, 
British Beasts, per stone of 8 lbs to sink the offal. Sheep, per 
Beaste—Devons........ ; . . a - 
Shorthorns 


OR Arn ene Riiee. «0 amined tap tei, 


Rse-Sones (clipped) 9 4109 


a 


Although prices have fallen in 


ey are still much above the parity of prices obtainable 
tion to-day 1,100 casks tallow were offered and 420 were 
ions are :—Australian mutton: Fine, 
6d: dull to dark, 398 6@ to 37s 
good to fair, 41s 6d to 40s; 
Present 


oi; ‘eed, 
shipment from A 


; melted stuff, 30s cwt. Quotations 
ex 


Seem onie Coste : Foe 
=e 


per 
Ceylon, £24 108 to £40; Cochin, £30 to £52. Ceylon 
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COMMERCIAL TIMES—WEEKLY PRICE 

The prices iu the following list are revised with the assistance of an eminent firm in 
Brot colooted & % 
Sheets (strong). ..... 


DY STUFFS, &c.— 


Bengal. ..cccee 
Halas, tage ences 27 


wee 


: eeeeeece 3 : 4 ; 
LONDON POTATO MARKETS.—March 12, 


hdl is eh 
ERR S 


eae 


At the Central Markets a feature was provided by the arrival 
of fresh killed sides of beef from prime three-year-old cattle ox- 
Argentine landed, and slaughtered in Zeebrugge, shipped via 
Harwich (train ferry), and arriving at Smithfield quicker than 
Condition of meat on arrival was 


. net, f.0.b., good colo 
fat: white, none; pale, none; 


Scotch beef out of Aberdeen. 
fully up to expectation, and may be classed against Scotch. 
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be held in the 
Floor, ee eee 
,"* Johannesburg, on Friday, the 
day of May, 1926, at 10.45 o'clock in the 
forenoon, for the following business :— 


% fhe ov f th Company 
A. F. Lyall as a tor o e 

f Mr. E. G. Izod, O.B.E., resign 
ee an two Directors in the place 


re-election. 

4. To fix the remuneration for the past 
audit, and to appoint Auditors for the 
comming year. 

5. To transact such other business as 
may be transacted at an Ordinary General 
The Landon TRANSFER REGISTERS of 

the Company will be CLOSED from the 19th 
April to the 24th April, 1926, and the Head 
ce Transfer ek from the 14th May 
to the 5th June, 1926, all days inclusive.— 
By Order, EDMUND SHEPHARD, 
Secretary to the London Committee. 
London Transfer Office, 
5, London Wall Buildings, Finsbury Circus, 
E.C.2, 19th March, 1926. 


BRAKPAN MINES, LIMITED. 

(Pnsoeparetes in the Transvaal.) 

OTI TO SHAREHOLDERS. 
Notice is hereby given that the Twenty- 
third Ordinary General Meeting of Share- 
holders in the above Coney =e be held 
in the Board Room, ond Floor, 
** Anmercosa House,’’ Johannesburg, on 
Friday, the 21st day of May, 1926, at 2.30 
o’clock in the afternoon, for the following 

business :— 

1. To receive the Reports of the 
Directors and Auditors, and to consider 
the Balance Sheet and Revenue and 
Expenditure Account for the year ended 
the 31st December, 1925. 

2. To confirm the eens of Mr. 
L. A. Pollak, M.C., as a Director in place 
of Mr. P. M. Anderson, resigned. 

3. To elect two Directors in the place 
of Messrs. A. F. Lyall and L. A. Pollak, 
M.C., who retire by rotation in terms of 
the Articles of Association, but are eligible 
and offer themselves for re-election. 

4. To fix the remuneration for the past 
audit, and to appoint Auditors for the 
ens' year. . 

5. To transact such other business as 

at Ordinary General 


ng. 

The London TRANSFER REGISTERS of 

the Company will be CLOSED from the 19th 
April to the 24th April, 1926, and the Head 
Office Transfer Registers from the 14th May 
to the 5th June, 1926, all days inclusive. 
a ae of — a . Bearer 
esirous of attending person or by proxy, 
or of voting at any General Mee of the 
Company, shall produce their Share Warrants 
for verification, or may, at their option, 
deposit same as follows :— 

(a) At the Head Office of the Company 
in Johannesburg at least twenty-four hours 
before the time appointed for the holding 
of the nes 

(b) At the don Office of the Company, 
5, soueen = yy > E.C.2, at least 
thirty days ore the date in for 
the holding of the Meeting poe are 

(c) At the Office of the Credit Mobilier 
Francais, 30 and 32, Rue Taitbout, Paris, 
at least thirty days before the date 
appointed for the holding of the Meeting. 
Upon such production or deposit, Certif 

cates, with Proxy Forms, will be issued, 
under which such Share Warrant Holders 
may attend ee eens either in person or 


OF eS aeeivs tary. 
London Transfer Office, y Reaion Hane , 
5, London Wall Buildings, Finsbury 
E.C.2, 19th March, 1926. 


3Znsurance. 
J ONDON AND MANCHESTER 


ASSURANCE CO., LTD., Finsbury 
@quare, London, E.C.2. Premiam Income 
exceeds £1,700,000. Funds exceed 25,000,000. 
Claims -_ exceed 28,000,000. Annual 
Seperte Prospectuses can be obtained 


ee 
PARTNERSHIP ASSURANCE. 
ge the dats ef paren” Ui 
rance is the i of ° 3 
the necessary "ae 
THE PRUDENTIAL ASSURANCE 
HOLBORN BARS, LONDON, bee” 


[March 20, 1996, 


COMMERCIAL and INDUSTRIAL BANK 
OF THE USS.R. 


(Union of Socialist Soviet Republics). 
“PROMBANK.” 
‘Head Office: MOSCOW, KAROUNIN SQUARE, 2/7. 


Cable 


: ** Prombank, Moscow.’’ 


On 1 JANUARY, 1926; 


Capital Paid Up aa 
Surplus and Special Funds 


Deposits and Current Accounts 


Total Balance ... i 


w+ 67,222,422 ris. 
ass 12,975,565 rh, 
.+- 209,045,072 rbls. 
... 567,358,527 rbls. 


Correspondents in all parts of the world. 


London Correspondents: Lloyds Bank Limited, Colonial and Foreign Department; 
Bank for Russian Trade, Limited; The Moscow Narodny Bank. 


EVERY DESCRIPTION OF BANKING 


BUSINESS TRANSACTED. 


A.B. effected in 1884 a policy with the “Old Equitable” for 
£400 payable at his death, which occurred in 1924 at the age 


of 69. 


The Society paid £820, while the total premiums 
received were only £418. 


Equitable 


Life 


Assurance Society 
19, Coleman Street, London, E.C.2. 


No Shareholders. 
PHILADELPHIA COMPANY. 


DIVIDEND NUMBER 178. 
Pittsburgh, Pa., March 11th, 1926. 


A QUARTERLY DIVIDEND, amounting to 
one dollar per share, being 2 per cent. (two 
per cent.) on the par value of fifty dollars a 
share, on the Common Stock of this company, 
has this day been declared PAYABLE, April 
30th, 1926, to all holders of said Common 
Stock at the close of business April 1st, 1926. 

Cheques will be mailed. 

Cc. J. BRAUN, Jr., Treasurer. 


PHILADELPHIA COMPANY. 
DIVIDEND NUMBER 27. 
Pittsburgh, Pa., March 11th, 1926. 


A SEMI-ANNUAL DIVIDEND, amounting 
to $1.50 cents. per share, being 8 per cent. 
(three per cent.) on the par value of fifty 
dollars a share on the Six per Cent. Cumula- 
tive Preferred Stock, has this day been de- 
clared PAYABLE, May ist, 9 
holders of said Six per Cent. Cumulative 
Preferred Stock at the close of business, April 
Ist, 1926. 

Cheques will be mailed. 

C. J. BRAN. Jr... Treasurer. 


THE NATIONAL BANK OF INDIA, 
LIMITED ’ 


Notice is hereby given that the Ordinary 
General Meeting of Shareholders will be held 
at the Wesleyan Hall, Bishopsgate, London, 
E.C. (next door to the Bank) on Tuesday, 
30th March, at Twelve o’clock noon precisely, 
to receive the Accounts to 31st December last, 
with the relative report by the Directors; 
to DECLARE a D DEND: to confirm the 
appointment of the Hon. E. Julian Hawke 
and C. Nicoll, Esq., as Directors, and to 
re-elect them; to elect Directors in the place 
of J. N. Stuart, Esq., and Robert Miller Esa. 
who retire by rotation, and being eligib C) 
offer themselves for re-election; to appoint 
Auditors; and for general purposes. 

The TRANSFER BOOKS of the Bank will 
be CLOSED from the 17th March to 30th 
ae. both days inclusive—By Order of 


J. Y. MUNRO, London Manager. 
26 Bishopsgate, London. 17th March, 1926. 
seen ee 


No Commission 


THE 
INDIAN MARKET 


offers opportunity to you. 


Let us give you a complete, 

unbiassed report on the sales 

possibilities of your goods in 

India, compiled by our men 
on the 


THE PIONEER PRESS OF INDIA 


Dailies, Wesklies, Moathlies, Quarteriies, 


mm 
ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 


Write W. T. DAY, London Manager, 
11, Arundel Street, Strand, W.C.2 


Telephone: CENTRAL 2796. 
CITY OF BELFAST LOANS. 
5% TRUSTEE 
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Preliminary Notice. | 


Tue SKODA WORKS | | 


| (Incorporated under the Laws of Czechoslovakia.) | 
| 
| 


Manufacturers of 


STEEL INGOTS, CASTINGS AND FORGINGS, LOCOMOTIVES, GAS ENGINES, 
TURBINES, TRACTORS, MOTOR CARS, SUGAR, BREWERY, ALCOHOL AND 
AGRICULTURAL MACHINERY, ETC., ETC. 


CAPITAL: 


(Issued and Fully Paid) (in Czech Crowns) 200,000,000. 
Sterling Equivalent (cutest <:az""..) £4,278,424 


There are outstanding £967,750 8 per Cent. First Mortgage Debentures, which will be 
paid off at par on the first day of January, 1927. 


Holders of the outstanding Debentures, who desire to accept new Debentures in 
exchange for the immediate surrender of their present holdings or part thereof, will receive 
or a and will be paid £5 per £100 so exchanged and accrued interest to ' 

n y, : ; 


AN ISSUE WILL BE MADE during the week-end of | 
£2,500,000 7%% First Mortgage | 
Sterling Debentures at 95%. 
SECURITY. 


(1) Specific First Mortgage on all Freehold Properties, Works, Fixed Plant and 
Machinery, and, so far as local law permits, the other assets of the Company. 

(2) A First Charge upon (a) £1,200,000 Rumanian Government 4 per Cent. Consolidation 
Loan of 1922, and (b) £488,714 (about) Treasury Bonds of the Government of 
Yugoslavia, which are guaranteed by the National Bank of Yugoslavia (formerly 
the Serbian National Bank). 


REDEMPTION. 
At par over 25 years by annual drawings or purchase at or under par. 
proceeds of any sales of the above Rumanian 4 per Cent. Bonds and/or of the 
above Treasury Bonds (which mature monthly from January, 1927, to March, 1931) 
will be utilised for the purchase or drawing of Debentures. 


The Prospectus will show :— 
(1) The works (which were established in 1869) are near Pilsen, in Prague and in Hradec, all, in 
" seen They are believed to be the largest steel and engineering works in Europe in one 


re 


SS — a , 


n SPO tats Mittin sk some nae Fe Se 
: some tia tis AAP ge asain “omen anne tember oe epee 


(2) Since 1918 the Company’s efforts have been devoted to products used in peace time; armament and 
capacity has been reduced to a minimum and the Company’s profits are in no way 
work. 


dependent on such 
(3) Assets at Sist December, 1925 (including proceeds of present issue, less repayment 
of outstanding Debentures and expenses of issue) ... iis pa jaa con ---  £11,206,872 
(4) Profits 1910 cr age a dee st dew |. genie foes £211,785 
oom ode er a oh : A aap ce FS oie 281,830 
1918 (after charging off £244,679 loss made by the United 
1914 ote ‘ Re 429,657 


The accounts from 1915 to 1919 inclusive have not been investigated although the 
published accounts show that large profits were earned during this period 
eo 


1922 oe ie 731,717 
1923 ‘ie “s 838,104 
1925 The Accounts yet audited, but Directors state they believe 


profits to have been at least equal to those for 1924. 


are obtainable from National Provincial Bank, Limited, 15, 
and : and Allied Investments Corporation, Limited, 6, cos 
Sea Cutete, 4, Prtacts Bizem, B03; or from Mies. Mnten Claske & Co, 
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New Issue 
oe 20,000 Shares 
Capital Stock Par Value $100 


First Federal Foreign 
Investment Trust 


Organized undcr Section 25 (a) of the Federal Reserve Act. 
Free from Present Normal Federal Income Tax. 
To be presently outstanding : $2,000,000 


Registrars: CHATHAM PHENIX NATIONAL BANK AND TRUST COMPANY, New York. 
Transfer Agent: IRVING BANK-COLUMBIA TRUST COMPANY, New York. 


OBJECTS : 


The First Federal Foreign Investment Trust has been organized under the terms 
of Section 25 (a) of the Federal Reserve Act to aid and suppplement the facilities 
now afforded to foreign borrowers by investment and commercial bankers. 


POWERS : 


Subject to the provisions of the Federal Reserve Act and such rules and regulations as may be 
promulgated by the Federal Reserve Board, pursuant thereto, this Trust is empowered: 
1. To loan its capital funds to approved Municipakties, Land Banks, Public Utilities and Industrial 


Organizations, etc., provided such loans are not in excess of 10% of its capital and surplus to 
any one borrower. 


- To tssue and sell its debentures to an amount not greater than ten times its capital and surplus. 
- To receive deposits associated with its own transactions. 
- To establish Agencies and appoint correspondents abroad and to engage in such other business 
as may be permitted by the Federal Reserve Board. 
EARNINGS : 


oe investigations indicate that the Trust may confidently anticipate earnings on its Capital 
stock— 


When $ 5,000,000 of its Debentures are outstanding............++ vsveeeee DRY to 11%, and 
When $10,000,000 of its Debentures are outstanding up to 15%, 


The foregoing does not include earnings from service charges and other available sources. 


DIVISION OF PROFITS : 


Section 25 (a) of the Federal Reserve Act provides that ten per cent (10°%,) of the Trust's net 
— ofits for each half year shall be carried to surplus, prior to any declaration of semi-annual 


, and so continued until such surplus shall equal twenty per cent (20°) of the amount 
of capital stock. 


Out of the earnings applicable to dividends, 10°/, will be put to surplus as above provided, until 
it has reached the amount of 20°, of the capital stock. After provision has been made for the 
annual surplus, shareholders shall be entitled to recetve from earnings dividends at the rate of 
$8 per share per annum. Of any remainder, 75°/, will be subject to distribution to sharcholders 
or may be carried to reserve, and the balance will be distributed between the management and 
the Board of Directors for services rendered. The managers receive no other salary. 

All shares will be fully paid for in cash. 


GENERAL : 


Through its close affiliations with the leading financial institutions both in Europe and Latin 
America, the First Federal Foreign Investment Trust should be in a most favourable position to 
originate and participate in the soundest and most profitable business, thus ensuring substantial 
and increasing dividends to its stockholders. 


PAYMENT AND STOCKHOLDERS’ LIABILITY 
Payment will be called. for in full on delivery of allotment Certificates on.or about"March 18th, 1926. 
The kability of stockholders is limited to the payment in full for their shores. 


All legal matters perteining to this iseué have been passed upon and approved by Messrs, Rearick, Dorr, Trevis & Morshell, 
61, Broadway, New York. ; 


Price $110 per Share 


The above stock is offered if, when ond as issued ond recei undersigned reserve the right to close the 
subscription books at any time without notice, to reject ony opplcntion, to clae me smalior amount than applied for ond 
to make allotments in their uncontrolled discretion. 


F. J. Lisman & Company Foreign Trade Securities Co., Ltd. 
20 Exchange Place New York 43 Exchange Placg New York 
7M ‘nfermation contined in ths edversisemens hat, been obtained from aowrecs which we consider rolible While not 
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‘THE ECONOMIST, March 40, 1926. THE ELECTRICITY | SoHEME. 
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| WEEKLY COMMERCIAL TIM gga 
_ ~~ Bankers’ Gazette and Railway Monitor ee 
A POLITICAL, LITERARY, AND GENERAL ‘NEWSPAPER. | 


Price One Shilling. 
BEGISTERED AT THE GENERAL POST OFFICN AS A NEWSPAPER 


SATURDAY, MAROH 20, 1926. 


Bankers in ladia te the Government of India. 
Branches la all the srincipal towns ia india. 


_  .@lso at 
11, WaTERLOO PLace, S.W.1. 
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CORPORATION BILLS. BANK TLAN 
1. The Corporation of Manchester hereby 
give notice that Tenders a — received - ConNSseTFUFED BY AC? OF Paniiamnwe 1606, 
Chief Cashier’s Office, Bank of 

Eagan sone om Monday, the + Sand March 
Corp cn “Bits “eo = Mn en 1908 
Manch on 
1908, ona "1920, to the amount of 2500 
rie Hanged Taryn Zesest ot 100 
e e n amoun' 5 
25,000, or £10,000. will be dated the Governor: Tam Rieus Hon, LORD ELPHINSTONE. 
26ih day of March 1926, nd willbe parable Deputy Governor: Sim RALPH ANSTRUTHER OF BALOASKIRE, Bi, 


at 12 monthe alter Head Office: THE MOUND, EDINBURGH. 


GLASGOW, Chief Office: 8, 82. Vincane Piace, W. G. Lecaas, Manager, 
LONDON Ofice: 80, Bismorscarn, B.C.3. J. W. Jomneron, Manager, 


the accepted 
must be made to the Bank of England in 
London not later than 2 p.m, on Friday, 
a 


The Corporation of Manchester reserve 


the right 2 rejecting any Tenders. mere 


ome which can be chastond at othe Town 
Clerk’s Office, Manchester; and at the Chief 
Cashier’s Office, Bank of England, London; 
or at any of the Branches of that Bank. 

P. ¥ 2 ene 


Town Clerk. 
Town Hall, M 
15th March. 1926. 


SPANEINTERNAL LOANS. 
The COUPONS due ist April, 1926, can be BANKS : 
RESENTED at the Bank of Spain, Bilbao 
Broad street, EC. It is a mistake to think of a Bank as an 
institution which exists merely for 
aa the purpose of taking care of depositors’ 
London. 17th March, 1926. money and paying it out on their in- 
THE. SOCIETY OF INCORPORATED structions. | Whilst it is true that this is 
ee oc the primary business of a Bank, it forms 
EXAMINATI only a part of the duties which Lloyds Bank 
hereby given that the NEXT is prepared to perform for its customers. 


EXAMINATION of CANDIDATE 
Soni Ww S resident in 


England and Wales will be held in London, It is not possible in a short space to enu- 


dates :— merate the many facilities the Bank offers, 
Examination on May 3rd and e 

ani d Gik “Final tamination co in May 6th but its Branch Managers are prepared to 

on Candidates _featrous of presenting them: consider, or, if they are not themselves in 

on or before eth March” 1906. mene a position to advise, to obtain expert 

regulations "to eer “Tnoorportied s opinion upon, any question affecting their 

tlons as — a ae customers’ finances, investments, income 


: eniaeee. tax, Trusteeships, Executorships, etc. 


LLOYDS BANK 


. for 
EL Sarees Head Office: LONDON, E.C.3 
of pacneen ‘ape! int, 1928, Checks 


OWEN SHEPHERD, Treasarer. 


THE PROVIDENT ASSOCIATION OF LONDON 


PROVIDENT HOUSE, BISHOPSGATE. LONDON, E.C.2. 


Founded 1877. 
___ Authorised by Act of Parliament, Intituled Provident Association of London Act, 1910. 
INVESTED FUNDS EXCEED | (Soe Advances upon House Property to Policy-holders 
and Certificate-holders 


9 mituons | £13,267,027 


URS. JACKSON, Chairman... W.W. BENHAM, Monoging Director. Provident House, Bishopsgate, London, F.C? 
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THE BALTIMORE & OHIO RAILROAD COMPAN 


OFFICE OF THE PRESIDENT. 


Baltimore, Ma., February 24, 1926. 
To the Stockholders of : . 


THE BALTIMORE AND OHIO RAILROAD COMPANY: 
rder that ma ee wt yy arg lhe 
a at or property : ened December the President 


tions of your 
Opa Boord of Di Directors estore rubra it herewith ee the Income 
Account for the year, bet St Condensed Balance- 
sheet as of December 


The customary ann ~ wean myrtle and forwarded later to those 
stockholders who indicate to the of the Company their desire to 
receive the same. 


The operations of the ae pose I have reflected the continued general business 
activity and the more extended resumption of coal production in the territory 
directly served by your Company. 

The net income for Ge yg available for dividends and other 

COP ae ot 84,4732! ——_—_ See eeeseeeesereseseraese $20,793,508 

rease 473,818 over 

m: hor paying % pe Samm & "dividend upon the preferred sock there 


equal to $1214 pe tal stock, a Awhich 
dividends at thoy rate So: were common capital sto k, upon 

The total accumulated surplus of the Compuny ot Desember 31, 
1925, was SECSSSSOSOSSESSSSSSSCSOSSSSEESSESSSSSSESEeeseseseeee $67,672,879 

The program for ee the “ers uipment was continued 
throughout the year, d 8,508 freigh t and work cars, 
no longer suitable for "ticient operation, — retired Pte service, Two 
thousand two hundred and ninety-five freight cars were thoroughly rebuilt. 
Ninety-six new all-steel —e cars, and 5,385 new freight cars were 
purchased. Orders wane binaadl or car equipment for delivery early in 1926, 
as follows: Eighty-three pieces of all-steel passenger car equipment, oe 

es, baggage, postal, dining and express cars, 4,000 steel box 


TSM, tonether with a 


$18,438,981 


passenger engines were rebuilt and modernised, and 8 Mikado 

eS ion eo Y Fassenger service, Saar aunties Petee aie butte tones losemetives were 
locomotives were 
Tomeahie s reb and converted into more eMsient , and 74 Consoli- 
dation cnaiaes were rebuilt and converted into heavy sw tch engines. One 
hundred and thirty-seven hich had become obsolete in type were 
retired from the service. Fit heavy freight locomotives have been ordered 


for delivery eariy in 
The results from the — of the “ tol Limited”’ trains between 
to justify the installation of 


New York, Washington and Chicago 
INCOME ACCOUNT. 


Paes — freight transpor- 


= @reeccecesr 


portati 
Revenue from mail, express, 
other transportation service . 
Total Railway Operating Re- 


VENUCE wcccccccccccsccccece 


Seetennes of Way and Struc- 
Selntenenee of ‘equipment... vse 


—— rtation . eeeoesteseceeseeeeee 
Qunema 


ral eeeercccccceseoscoe 


Miscellaneous 60sabuss bees we 
Total Railway tix 
Expenses 


:: gl¥adzss || 


Trans ry Ratio . eeeecosece 
Total Opera ic Seceesercece 


Net eit cm Railwa 
Operati 


ons seereceeoneccsegoeoece 


21 ¢ 


> 


Siudciaaanald 


Net Railwa 
as defi 


tion Act of cote ieee ne as 
a a in Bo 
torent on 


Coereseeececcceesseosacecs 


iu the T. 


Total Income from all sourees .. 


Interest 
All Other ‘Dediastisng UCHIONS. ...cccccees 


Total Deductions, .......c0.- 


Balan 
pew available for 
Digidends declared were : 
erred 8tock—4 
Ce ed eeseeeesee 


Total Dividends ......0. 
Leaving a Surplus of Coceveccrees 


: 


part the joss of short has! business dee to the 
automobile and motor bus competition. 


There was an increase in the average distance passengers travelled in 
1955, compared with 1924, of 116 per cent., so that notwithstanding. « total 
decrease ccrease, of 1378 per cent. in passengers carried, the one mile 

lecreased bu per cent. passenger revenue but per cent. 

The tons of revenue freight moved during the year increased 11°22 per 
cent: Commaned with 2908, nd the revenue to: miles increased 1099 per 
cent. total freight revenue increased 7°43 per cent. 

Shanenena tome load was 89 tons, an increase of 66 tons over 1924, whil® 
the speed of freight trains increased 3 per cent. ae 

From each dollar of earnings during 
maintenance 4.37 cents, as compared red with S81 con's eid tos 
nee in transportation expenses from 38.03 to 36.62 cents the total 
ting expenses consumed as 15-40 conte ous of eech dollar of earnings 1m 
1 ‘as compared with 77.01 cente im 1934, 

dy carpe rot gee cng cncty Sen the year. 

The Com: ee eae 
ating & 9153,000,000" 
or provi a 

of the Com g maturtle te 
hes now ba tome 

Company was fortunate in ae 
ee en eee aeons 
any mene, completed, 
upon the Company’s long time debt becomes 
something less shan one ball of one per cent. 


helpfeleana te it is "hoped this co-operation will be ‘contioual 


where oppo 
The conditions of business the country, and yen 
and Ohio, appear sound, and 


ticularly in the terri served by the 
the ee aa this time. 
DANIEL WILLARD, President. 


ik is encouraging at 


A 


ASSETS. 
Investment in property used in Transportation Service peataet as $788,21 


SOSHOS HSH SE SHSHOSSSOOOSSSHSOOSSSS OTOL ESET ESEOE 


Road 
Equipment SCSSSSSSSSESSSESSHESSSOS HSS SSSSSeseesesseee aidammnatd 
Investment in is Sepeaueely Operated Companies, including Miscel- Miscel- 


eeereseteresecses account Brose @eee 


Funds and $e account sold 
Deposi Property 


SCHH SSO OCEHSHHOHSOH EO OES FEHEESOOLS 


£ 


ith ti 
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Total Investments ..ce..cees @ece 
Current ABBOES. cc ccccccccccccccesscccececes eeccceseeesecos ereese 


SOOO SSSEHSSSSSSOSEHOHOSSOHES "SHOHSH SOSH SOSSSESED 


Cash . 
OEher 2... ccccccccccccvcccccccccccesccesccsccesecsceses RNB LA 


Deferred Assets SSSSSSHOSSSHSSSSHSSSSSHSSSESSHESHSSHSSESSESSHSEHESSS* Seseeee 

Total ABOOES 00000 sssscccccccrcccccccccccessrcesecscsoescoesetees 
LIABILITIES. \ 

Ca 1 Stock Outstanding SOHOSHSSHSSOHESSSSESSHSHSCOSSESSSOSET SESE SEESES 

erred 


POSSOSHSHSSSHSSSHHS SH SOSH SS OHSSSOSSESHOOSOOSE 
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SCHHSHSHSSSHSHHSOHSSHSSESESE SE SOOT OTESEEEEE 


Long Term Debdt.... SOSHHOHHEHEHOSCHOHHHOHOSOSSHHSHSHE EE SSCOOBS SS ESSEnRe 


eee Scooevecoce~ *ceesecsesesesese : 
Mortgages and 


eeosvecceresesee 


Liabilitiee—Traffic and Car Service Balances, Accounts 

Cai. Ul Camatered Dividents Declacsd tet Otee Geran 
Lis! for eeeee ands ana Seeecesseves- ‘tio 

Fear Seeeseeseeee:  -eeeeeeseooeeq 51,190,384 


ose ie tnaee Insurance and Operation ..............,0ssseee 
Surplus COCO SoSH OAH OOEOSOOORORE DEE ESHOEOTOSEOS EIFS SEES EOEOS 67, 
Bile coc <nccenccarocnsis+anderbanendoenn ise eeeeoeoes 


BOAD OPERATED AND EQUIPMENT. 
: FAMOSAD OOS CeErceerereeeeoceseeeseseooe 
SeW Scere decbddcccercccoesececere ® 


BRGRER > é ncvcce sevoddcucaeccncsccccqcceseseceneceneees a 2 
Blectele.. ccccncccceccccvoccccscoccccéecbesceccccedece 
Ee 
Cars : 
POCOHHSSHHSSERSSOSHE SHOES SESESSEOETOLESEHOs- SCORSEHCE 
COND svc pxdata ce ceidikcsadeccestaccacuscecséecdiveues cena 


and Other Boats SOeoreccesescsecs sessed eseesseceese 
< POOTOCCOCRCEC Ee SO EECSCO ODOC EHO OES COOs Ode CCE COe 


ern ayaa conn 
ab ee SE 2) Saas 
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PERSE Of NETRA a am 


ig c- * eo Hew . é ve mien ' . ! ; ’ i 
_ Authorised Capital - - £6,154,9988 
_ Capital Bubgeribed and ‘paid up ooo ove 4, ee ooo oe & 6,184,008 
ar Fosjernee snares tesned. to ‘itew sitena Government = ines 


eco 


SOUTH AMERICA, WEST INDIES, &ec. {| 

(1/ E offer a Complete Banking Service}, 
W in all these countries through our} 
900. branches, special attention being} 
given to the handling of collections} 
Valuable information regarding markets, tariffsl] 
‘and confidential credit pect. de oi 
created for this purpose. oe 


The Royal! Bank | 
of Canada | 


Heed Office: London Office: 
MONTREAL, PRINCES ST.,B.C2. iF 
THE DORPAT BANK 
LAL TEI TTL II IST 


DORPAT AND REVAL, 
ESTHONIA 


eee encase 


$ COMMERCIAL 


i ea eS je are 
NN a aa 


a 
F 
i 
7 
7 
; 
i 
¢ 
: 
? 
3 
+ 
H 
we PF) 
Th at 
H i 
pe 
a b 
Pa 
5 bi 
5 


asia 


nme ar eh oak SOM gr em 
ae tinna eee ae petcg emg “ont 
heen et TE 


. = § 
x PS > ph a 
“ Fe Baa a 








